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General 


Shevardnadze Continues 4-Day Visit to Japan 


Refers to ‘Unresolved Problems’ 
OW2012173088 Beijing XINHUA in English 
1657 GMT 20 Dec 88 


ext] Tokyo, December 20 (XINHUA)—Visiting 

viet Foreign Minister Eduard Shevardnadze today 
called for continued efforts to solve “unresolved prob- 
lems” between Moscow and Tokyo. 


Shevardnadze’s remarks in a speech given at a Tokyo hotel 
this svening are considered a veiled reference to the 
existence of a territorial dispute with Japan over four 
islands occupied by the Soviet Union after World War II. 


Shevardnadze, who is on a four-day visit to Japan ending 
Wednesday [21 December], said progress in bilateral 
relations must not be held hostage to any single issue. 
Japan has argued, however, that the settlement of the 
territorial dispute is a precondition for [words indistinct] 
closer ties between the two countries and concluding a 
peace treaty. 


He said the Soviet Union is considering the future of its 
policy toward Japan in light of new international realities. 


Even if there remains “something painful” between the 
Soviet Union and Japan, Moscow intends to adopt a 
fresh approach on the basis of new thinking, Shevard- 
nadze added. 


Referring to a Japan-Soviet summit meeting, Shevard- 
nadze did not give any clear timetable for Soviet leader 
Mikhail Gorbachev’s possible visit to Japan, but he said 
such a trip could be made in the near futuie. 


If that happens, Gorbachev will be the first Soviet leader 
to visit Japan in the postwar period, whereas four 
Japanese prime ministers—Ichiro Hatoyama, Kakuei 
Taka, Zenko Suzuki and Yasuhiro Nakasone—have vis- 
ited Moscow. 


Communique To Note Territorial Issue 
OW2012175588 Beijing XINHUA in English 
1639 GMT 20 Dec 88 


[Text] Tokyo, December 20 (XINHUA)—Japan and the 
Soviet Union are expected to reach an agreement on the 
wording of a joint communique concerning their pro- 
tracted territorial dispute, a Japanese Foreign Ministry 
official told a news briefing here today. 
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The joint communique will be issued Wednesday after- 
noon by Japanese Foreign Minister Sosuke Uno and his 
Soviet counterpart, Eduard Shevardnaze, and deal with 
the four islands north of Hokkaido which the Soviet 
Union claimed at the end of World War II. 


The question of rightful ownership of the islands has 
been a major impediment to the signing of a formal 
peace treaty and normalization of full diplomatic rela- 
tions between the two nations. 


“We are not pessimistic about reaching an agreement on 
the wording of this issue in the communique,” said the 
official who briefed foreign reporters at the ministy this 
evening. 


The official, however, would not be specific about the 
wording of the joint communique to the more than 
40-year territorial dispute, which Japan calls the 
“Northern Territories” issue. 


Informed Japanese sources believe an expression indi- 
cating the existence of the territorial dispute may be 
used, although the word territory will not be written in 
the joint communique. 


Uno and Shevardnadze basially agreed that a working- 
level group, set up Monday, should be a standing body to 
discuss the dispute, although they failed to narrow dif- 
ferences over the matter at the end of their third and last 
round of tali.s this afternoon, the official said. 


The working-level group, headed by Deputy Foreign 
Minister Takakazu Kuriyama on the Japanese side and 
Vice Foreign Minister Igor Rogachev on the Soviet part, 
“held frank, serious and heated discussions on the 
issue,” the o/Ticial said. 


The positions of the two sides remain unchanged over 
the four disputed islands off Japan’s northernmost large 
island, Hokkaido. The four islands have been held by the 
Soviets since the end of World War II. 


Japan has refused to sign a peace and friendship treaty 
with the Soviet Union to formally end wartime hostili- 
ties until Moscow returns the four small islands— 
Kunastiri, Etorofu, Eyikota and the Habomai group. 


Based on reports by the vice ministerial group and two 
other working groups on their discussions, Uno and 
Shevardnadze devoted most of their session to this very 
thorny issue, but the official refused to disclose details of 
the talks. 


Turning other issues, Uno asked the Soviet Union to 
help obtain the release of two Japanese seamen who have 
been detained in Democratic People’s Republic of Korea 
for five years on espionage charges. 
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In reply, Shevardnadze promised to relay to Pyongyang 
a Japanese message calling for improved ties with the 
DPRK, with whom Japan has no diplomatic relations. 


The Soviet foreign minister will travel to the Philippines 
and the DPRK after winding up his current four-day 
visit to Japan on Wednesday. 


Referring to economic cooperation, Shevardnadze asked 
Uno to consider concluding an investment protection 
agreement and a economic and trade accord. 


But | no reportedly tured down the Soviet proposal, 
saying that the current overall bilateral relations are “not 
suitable” to signing such pacts. 


The two ministers also discussed the Kampuchean issue 
and agreed that Vietnam should withdraw all its troops 
from Kampuchea and that the future Kampuchea should 
be a neutral and non-aligned nation. 


United States & Canada 


Zhang Wenjin Reviews Sino-U.S. Relations 
HK2112054788 Beijing RENMIN RIBAO in Chinese 
16 Dec 88 p 7 


[Article by Zhang Wenjin, president of the Chinese 
People’s Association for Friendship With Foreign Coun- 
tries: “Written on the Occasion of 10th Anniversary of 
the Establishment of Sino-U.S. Diplomatic Relations”) 


[Text] On 16 December 1978, the Chinese and U.S. 
Governments simultaneously announced that the PRC 
and the United States would establish diplomatic rela- 
tions on | January 1979, thus unfolding a new chapter in 
the annals of Sino-U.S. relations. The establishment of 
Sino-U:S. diplomatic relations not only opened up broad 


prospects for exchanges and cooperation in various | 


fields but also had a great impact on the world situation. 


I am pleased to see that over the past 10 years, Sino-U.S. 
relations have developed remarkably thanks to the joint 
efforts made by the Chinese and U.S. Governments on 
the one hand and by the Chinese and American people 
on the other. Reviewing the decade-long Sino-U.S. rela- 
tions, I would like to speak about the following points: 


1. The normalization of diplomatic relations between the 
PRC and the United States was commensurate with the 
historical trend. After more than 20 years of mutual 
isolation, the PRC and the United States finally restored 
people-to-people contact with each other and the senior 
leaders of both countries held direct talks. As a conse- 
quence, the PRC and the United States reached an 
agreement on establishing diplomatic relations through 
negotiation. All these developments were commensurate 
with the fundamental interests and aspirations of both 
the Chinese and American people. The common aspira- 
tions of both developed into a great trend pushing the 
continued development of Sino-U.S. relations ahead. In 
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the meantime, the establishment of diplomatic relations 
between the PRC and the United States and their 
continued development have been favorable to peace 
and stability in the Asia-Pacific Region and the whole 
world, and have become a powerful impetus to interna- 
tional detente. Because of this, people in countries 
throughout the world have welcomed the development 
of Sino-U.S. relations and hope to see their continued 
and steady development in tie years to come. 


2. The five principles of peaceful coexistence were the 
basis on which Sino-U.S. diplomatic relations were 
established and have hence been the guiding principles 
promoting the healthy development of relations. The 
five principles of peaceful coexistence ran through all 
three China-U.S. joint communiques. Despite having 
different social systems, different geographical environ- 
ments, and widely divergent historical as well as cultural 
backgrounds, the PRC and the United States can still 
carry out effective cooperation so long as they under- 
stand, respect, and trust each other. Forcing views and 
interfering in each other's internal affairs will impair 
such cooperation. The development of relations over the 
past 10 years have shown that whenever China and the 
United States adhered to the five principles of peaceful 
coexistence, politically respected each other’s sover- 
eignty and territorial integrity, did not interfere in each 
other’s internal affairs, and economically lay stress on 
equality and mutual benefits, relations developed 
smoothly. Otherwise relations were adversely affected 
and jeopardized. At the same time, the smooth develop- 
ment of Sino-U.S. relations have also proved that the 
level of inter-state relations is not determined by the 
social system and ideology each country adheres to, nor 
is it determined by the size of each country and its 
development standards. The level is determined by 
whether or not each country implements the five princi- 
ples of peaceful coexistence. 


Detente has now become the new trend in the interna- 
tional situation as hegemonism has been cast aside and 
group politics has become outdated. Various countries in 
the world therefore need to establish a new type of 
international political order which can only be based on 
the five principles of peaceful coexistence. China and the 
United States have now had 10-years of experience in 
handling their bilateral relations. In the future, the scope 
of friendly cooperation between China and the United 
States will certainly be widened while the development 
of relations will certainly give an impetus to the estab- 
lishment of a new type of international political order. 


3. The proper handling of the Taiwan issue is the key to 
the healthy development of Sino-U.S. relations. Recog- 
nizing that there is only one China, Taiwan is part of 
China, and the PRC Government is the sole legitimate 
government of China, is the premise on which China 
establishes diplomatic relations and develops friendly 
relations with any other country in the world. It was on 
this premise that when China and the United States 
established diplomatic relations, the U.S. Government 
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decided to sever diplomatic relations with Taiwan, ter- 
minate the U.S.-Taiwan Mutual Defense Assistance 
Treaty, and withdraw U.S. military forces from Taiwan. 
Since then, the American people have maintained cul- 
tural, commercial, and other unofficial relations with the 
people of Taiwan. During its first term of office, the 
R Administration conducted negotiations with the 
PRC Government. As a result, the Chinese and U.S. 
Governments issued the “China-U.S. Joint Communi- 
que” on 17 August 1982. This communique embodied 
the common aspirations of the Chinese and U.S. Gov- 
ernments to seek a proper settlement of the Taiwan 
issue, an issue left over from history, thus opening up 
vistas for the rapid and smooth development of relations 
in recent years. Needless to say, the Taiwan issue still 
remains to this day the main obstacle to the further 
development of Sino-U.S. relations. The “Taiwan Rela- 
tions Act” remains a shadow shrouding Sino-U:S. rela- 
tions. I believe that so long as China and the United 
States can handle the Taiwan issue properly and do 
things in accordance with the principles and the spirit of 
the three China-U.S. joint communiques, friendly rela- 
tions and cooperation in all fields between China and the 
United States will certainly be developed further. 


Today we are celebrating the achievements of the 
decade-long Sino-U.S. relations and embracing another 
decade of relations with even brighter prospects. The 
whole world is now undergoing profound and extensive 
changes. How to further promote detente in the interna- 
tional situation and push forward world peace and 
development is a new topic before us. I am convinced 
that on the existing basis of Sino-U.S. friendly coopera- 
tion, China and the United States will certainly widen 
their visions and expand the channels of their coopera- 
tion further. In particular, China and the United States 
will strengthen their economic, trade, scientific, and 
technological cooperation to make new contributions to 
the Chinese, American, and people all over the world. 


The next decade of Sino-U.S. relations is beginni | at a 
time when a new president of the United States is about 
to take office. Mr George Bush is an old friend of the 
Chinese people. I believe that in a future full of oppor- 
tunities and challenges, the Chinese Government and 
the incoming U.S. Government headed by President 
George Bush will make joint efforts to achieve still 
greater success in developing stable Sino-U'S. relations 
on the basis of the achievements scored by China and the 
—— States in their bilateral relations over the past 
e. 


Li Shenzhi on Sino-American Relations 
HK2112122188 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1057 GMT 18 Dec 88 


[Report by reporter Qin Lang (4440 2597): “Li Shenzhi, 
Vice President of the Chinese Academy of Social Sci- 
ences, Believes That Sino-American Relations Have a 
Broader Basis of Development Than 10 Years Ago” — 
ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 18 Dec (ZHONGGUO XINWEN 
SHE)—Ten years ago, taking into consideration their 
security, China and the United States cast aside their 
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ideological estrangement and contradiction, and came 
together. Today, the two countries have found a broader 
basis of development for their bilateral relations. 


While interviewed by our reporter, Professor Li Shenzhi, 
noted Chinese expert in American affairs, and vice 
president of the Chinese Academy of Social Sciences, 
made the above-mentioned comment on Sino-American 
relations on the eve of the 10th anniversary of the 
establishment of diplomatic relations. 


In 1979 and 1984, Professor Li Stenzhi visited the 
United States as an advisor to Deng Xiaoping and Zhao 
Ziyang on American affairs when they visited the coun- 
try. He highly appraised the establishment of Sino- 
American relations 10 years ago, and termed it “‘a matter 
of primary importance in contemporary international 
relations.” He said: The two big countries with 1.3 
billion population have ended their confrontation and 
antagonism which lasted 30 years, and have become 
friends again. The influence of this matter over the world 
is incalculable. In particular, the two countries represent 
not only two different social systems, but also two great 
cultural traditions. Their unity will greatly strengthen the 
factors of peace in the world, the sense of security of the 
people who are worried about the future of the world, 
and their confidence in tomorrow. 


Professor Li does not think that the changes in the world 
situation in recent years has undermined the basis of 
Sino-American bilateral relations. On the contrary, he 
believes that the changes in the world situation and the 
efforts exerted by both sides have enabled the two 
countries to develop their relations on the basis of the 
integration of their national interests. China’s modern- 
ization programs need the cooperation of the United 
States. To extricate itself from various kinds of difficult 
problems and achieve further development, the United 
States cannot separate itself from China, a big country 
with | billion population. Both China and the United 
States have increasingly realized that they can only 
become partners rather than enemies. 


The 66-year-old Li Shenzhi is also Chairman of the 
United States Institute recently established in China. 
This reporter asked him to talk about the obstacles that 
must be removed in order to develop Sino-American 
relations from the viewpoints of a scholar. Li stressed: 
The Taiwan problem is a “thorn in the side” of the 
relations between the two countries. Until it is solved, it 
will always be the number one obstacle that must be 
removed. But the situation has changed now. As long as 
both sides keep on taking a wise attitude, it is possible to 
solve the problem. In addition, the United States must 
reduce its trade protectionism, and relax its exports of 
high technology to China. China must improve its envi- 
ronment for investment. Politically the two sides must 
realize that their concepts on value are different. They 
must exercise restraint, and understand more the other 
side. 
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When talking about the prospects of Sino-American 
relations after President-elect Bush enters the White 
House, Professor Li Shenzhi reminds people that devel- 
oping relations with China is a consistent policy of both 
the Democratic and Republican Parties. He does not 
think that Bush will implement a completely different 
policy after he enters the White House. Of course, his 
personai style might be different. However, as far as the 
development of bilateral relations is cov.cerned, people 
can be optimistic about it. 


China To Launch American Satellites 
OW2112022488 Beijing Domestic Service 
in Mandarin 1030 GMT 19 Dec 88 


[From the “Nat. °2' lookup” program] 


[Text] According to a report irom Washington by our 
reporter (Fan Xinrong), a memorandum on satellite 
technology and the safety guarantee agreement and 
another on the liability agreement between the Chinese 
and American Governments were officially signed on 17 
December in Washington by Sun Jiadong, Chinese vice 
minister of aeronautics and astronautics industry, and 
Eugene McAllister, U.S. assistant secretary of state, on 
behalf of their respective governments. At the same time, 
they initialed a memorandum concerning agreement on 
the question of the commercial launching in the service 
of international trade. This marked another major step 
by China and the United States for cooperation in the 
field of space technology. 


When the memorandum concerning agreement on the 
question of commercial launching in the service of 
international trade is officially signed, and when the 
(coordinating committee) in Paris approves the three 
memoranda on Sino-U.S. space technology cooperation 
agreements, the U.S. Government will approve the 
licenses for using Chinese carrier rockets to launch three 
U.S.-made communications satellites as requested by 
two American companies. China will become the first 
non-Western country permitted by the U.S. Government 
to launch U.S.-made satellites. 


Overseas Chinese Affairs Official Visits U.S. 
OW1912095888 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 50, 12 Dec 88 pp 4-6 


[Article by Hu Ansheng: “Liao Hui, Director of the 
Overseas Chinese Affairs Office Under the State Coun- 
cil, Talks About China’s Policy on Overseas Chinese 
Affairs”’] 


[Text] Liao Hui, director of the Chinese State Council’s 
Overseas Chinese Affairs Office, led an Overseas Chi- 
nese affairs delegation on a visit to the United States 
from | to 27 November. The delegation visited, in 
succession, Honolulu, San Francisco, Los Angeles, Hous- 
ton, Washington, Chicago, and New York, and was 
warmly welcomed and cordially received by Overseas 
C’\inese, American citizens of Chinese descent, and 
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many American friends. This was the first time in 40 
years that a high-ranking Chinese Government official in 
charge of Overseas Chinese affairs was invited to visit 
the United States. 


Although quite a few Overseas Chinese and American 
citizens of Chinese descent had heard of Liao Hui, his 
name was not familiar to them. Therefore, at a welcome 
meeting held by Overseas Chinese and American citi- 
zens of Chinese descent from various circles in San 
Francisco on 4 November, he gave an account of his own 
family’s history: “To me, San Francisco is a very mem- 
orable piace, because my grandfather, Liao Zhongkai, 
was born here. He was educated here from boyhood, and 
later the United States greatly influenced his revolution- 
ary way of thinking. Although my father, Liao Chengzhi, 
was born in Japan, he also received his education here. 
Today I arrive here to deal with Overseas Chinese 
affairs. I feel honored to have this inseparable bond 
between three generations of the Liao family and Over- 
seas Chinese and to serve Overseas Chinese.” He also 
introduced himself as having graduated from China’s 
Harbin Military Engineering Academy in 1965 and 
having worked on Chinese military engineering projects 
for many years. He was transferred to the State Council's 
Overseas Chinese Affairs Office to handle Overseas 
Chinese affairs at the end of 1983. 


The purpose of this visit by the Overseas Chinese affairs 
delegation headed by Liao Hui was to “learn about the 
situation among Overseas Chinese, study Overseas Chi- 
nese affairs, and serve Overseas Chinese.” He said: 
“Serving Overseas Chinese is what Overseas Chinese 
affairs is all about. If we serve Overseas Chinese but hear 
No criticism or suggestion, how can we serve them well? 
If everyone could frankly make criticism and suggestions 
on the Chinese Government’s Overseas Chinese affairs, 
he would not only cherish China but also encourage us, 
who are specifically engaged in Overseas Chinese affairs, 
to seriously study and conscientiously improve our ser- 
vice in the days ahead.” His sincere words triggered 
conversation among many Overseas Chinese and Amer- 
ican citizens of Chinese descent. 


Encouraging Overseas Chinese To Be Naturalized in 
Countries of Residence 


When Liao Hui arrived in Los Angeles on 7 November, 
he was told that there were in the Los Angeles area 
300,000 Overseas Chinese and people of Chinese 
descent, of whom 90 percent were naturalized US. 
citizens. At an evening banquet held in his honor in Los 
Angeles, he said: China has never recognized dual 
nationality or demanded dual allegiance. China encour- 
ages Overseas Chinese to be naturalized as citizens of 
their countries of residence. After being naturalized, they 
become foreign citizens and are no longer Chinese citi- 
zens. They no longer have any obligation to or shoulder 
any responsibility for China. The Chinese Government's 
sole hope is that they will take root and develop in their 
countries of residence. Only when they strike deep roots, 
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can they develop luxuriant foliage, their undertakings 
grow and flourish, and they make contributions to the 
progress and development of their countries of resi- 
dence. Of course, they are still China’s kinfolk. The late 
Premier Zhou Enlai said: “They are China’s married 
daughters.” The Chinese Government is happy to see 
them maintain kinship affection for the Chinese nation 
and hopes that they will show concern for, support, and 
help promote China’s modernization, reform, and open- 
ing up and the great cause of reunification. Like all 
friendly countries and personages who show concern for 
and help China’s development, they will develop coop- 
eration and exchange with China and become a compo- 
nent part of the international cooperation and exchange 
with China on an equal and mutually beneficial basis. 


Praising U.S. Citizens of Chinese Descent for Merging 
Into the Mainstream of U.S. Society 


In Los Angeles, Liao Hui zestfully visited supermarkets 
run by people of Chinese descent, service trades, and the 
Dr. Sun Yat-sen Chinese Language School jointly run by 
mass organizations of former Vietnamese, Cambodian, 
and Lao people of Chinese descent. On his final evening 
in Los Angeles, at the invitation of Professor Pan 
Yugang, president of the All-U.S. Association of People 
of Chinese Descent, he attended an award presentation 
veremony at the association’s sixth annua! meeting. At 
the award presentation ceremony, Professors Li Zheng- 
dao, Li Yuanzhe, and Li Yaozi separately received 
awards for outstanding achievements by Chinese Amer- 
icans. Liao Hui raised his glass to extend congratulations 
to them and their families. He said: “‘The three profes- 
sors’ achievements, which have attracied worldwide 
attention, belong not only to each one of you individu- 
ally and to the American people, but also to the Chinese 
nation and to all mankind. The Chinese people and | 
together extend our heartfelt congratulations to you.” He 
praised U.S. citizens cf Chinese descent for merging into 
the mainstream of American society and making tremen- 
dous contributions to U.S.progress and development. 


Helping Each Other Is a Good Way for Immigrants To 
Support Themselves and Grow Strong 


In San Francisco, Los Angeles, Chicago, New York, and 
other places, Liao Hui visited some self-help service 
Organizations run by people of Chinese origin and 
learned profoundly about their conditions. In New York, 
he spent half a day visiting a consulting association for 
people of Chinese descent. The organization, established 
in 1965, is a nonprofit body exclusively serving immi- 
grants and people of Chinese origin. Today, in 3 bor- 
oughs of New York City it has established 44 service 
centers, 13 nurseries, and 3 service centers for the 
elderly, with nearly 600 working personnel. The associ- 
ation also helps new immigrants so!-e difficulties and 
problems, runs various vocational training classes for 
them, provides them with employment information, 
builds apartments for the elderly, and helps immigrants 
begin new careers. When he was told that each year this 
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Organization receives funds to the tune of $18 million, 
appropriated by the U.S. Federal Government, the state 
government, and the city government with the help of a 
number of people of Chinese descent w..0 are enthusias- 
tic about immigration work, he happily said: ‘For those 
immigrants coming to the United States, helping each 
other is a good way to support themselves and grow 
strong. Of course, their development relies mainly on 
their own efforts. The work you have done proves that 
many people have made efforts, have been able to 
support themselves, and have been accepted by Ameri- 
can society.” He added: “If the Chinese Government 
adopted measures to help immigrants, particularly by 
providing funds to help them develop, that would run 
counter to international practice.” 


Achievements and Difficulties in Enplomeating Policies 
Concerning Houses Owned by Overseas Chinese 


Wherever they went, Liao Hui and his Overseas Chinese 
affairs delegation conscientiously listened to criticism 
and suggestions made by American citizexs of Chinese 
descent and Overseas Chinese. At discussion meetings in 
San Francisco, Los Angeles, and New York, one question 
raised most often by Overseas Chinese and American 
citizens of Chinese descent was that concerning the 
return of their residential property. They were mainly 
talking about houses that had been wrongly confiscated 
due to improper policies during the land reform period 
and in the early years after liberation. As those houses 
are located mostly in urban areas, there still are certain 
difficulties in returning them to their owners. The issue 
of houses owned by Overseas Chinese that had been 
confiscated during the 1958 transformation program of 
private houses and the 10 chaotic years, and that should 
be returned, has basically been settled. Liao Hui said: 
Since the Chinese State Council decided to restore the 
Overseas Chinese Affairs Of*ice in 1979, we have done a 
great deal of work in dealing with questions left over 
from previous movements. We have also made great 
achievements in redressing cases of injustice. We have 
returned nearly 80 percent of the confiscated Overseas 
Chinese residentiai property. Al! the confiscated houses 
in rural areas have been basically retur.ied. However, 
there are still considerably great difficulties in returning 
houses in urban areas, particularly those in areas with a 
large concentration of relatives of Overseas Chinese, and 
the work in this regard has not been done very weil yet. 
This is because the government has been experiencing 
economic difficulties and some of the houses have 
undergone complex changes. Take the houses in the old 
city area of Guangzhou City, for instance; two thirds of 
those houses are Overseas Chinese property. It will take 
time to deal with the large number of houses there. He 
said that the Chinese Government will resolutely and 
firmly solve those problems left over from the past. At 
the same time, he was convinced that Overseas Chinese 
and their relatives at home understand the difficulties 
our country faces. He pledged to take home the petitions 
filed by some Overseas Chinese compatriots, and to turn 
them over to the departments concerned for serious 
handling. 
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Overseas Chinese Should Abide by the Law of the Host 
Country While Enjoying Legitimate Rights and 


At a news conference held in New York on 27 Novem- 
ber, Liao Hui emphasized that Chinese people who 
immigrated to the United States in the lz:t 10 years 
become Overseas Chinese, but they remain Chinese 
citizens before they acquire US. citizenship, and the 
Chinese Government protects their legitimate rights and 
interests. He said: Most of these immigrants came to the 
United States through legitimate procedures and with 
visas issued by the U.S. Government. Some of them 
have obtained green cards and established permanent 
residence status, but have not yet acquired U.S. citizen- 
ship. .herefore, while protecting the legitimate rights 
and interests of Overseas Chinese, the Chinese Govern- 
ment asks them to abide by the law of the host country 
and live in harmony with the local people. When the 
rights and interests of Overseas Chinese are violated, the 
Chinese Government will make representations through 
its embassies and consulates, or help solve the problem 
through diplomatic ctannels 


The Law on Protection of the Rights and Interests of 
poereune SSeneee, Sieeges Custaege Cinses, and 
Their Relatives Will Be Enacted in Two Steps 


During the discussions some Overseas Chinese proposed 
that since Overseas Chinese are Ch..:ese citizens, they 
should have the right to vote and stand for election 
according to the PRC Constitution. Others suggested 
that China should enact laws on the protection of Over- 
seas Chinese, returned Overseas Chinese, and their rel- 
atives. Liao Hui regarded their views as very appropri- 
ate, and briefed them on relevant matters. He s:id that 
the Overseas Chinese Affairs Committee under the NPC 
is engaging in legislative work regarding the protection of 
Overseas Chinese, returned Overseas Chinese, and their 
relatives. To the best of his knowledge, the question of 
how to protect the legitimate rights and interests of 
Overseas Chinese is a quite complex question because of 
the differen: situations and different policies toward 
Chinese nationals in the host countries, while the pro- 
tection of the legitimate rights and interests of returned 
Overseas Chinese and relatives of Overseas Chinese is 
mainly a domestic matter. For this reason, legislation in 
this regard will be worked out roughly in two steps. The 
law on the protection of returned Overseas Chinese and 
relatives of Overseas Chinese will be enacted first, and 
the law on the protection of Overseas Chinese will be 
drawn up next. At present, the Overseas Chinese Affairs 
Committee is studying the formulation of laws concern- 
ing returned Overseas Chinese and relatives of Overseas 
Chinese. In the course of formulation, it will seek opin- 
ions from returned Overseas Chinese, relatives of Over- 
seas Chinese, and Overseas Chinese affairs departments. 
Legislation on the protection of Overseas Chinese has 
also been placed on its daily agenda, and it will also seek 
opinions from Overseas Chinese before its enactment. 
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Profound and Happy Kinship Affection 


Liao Hui and his party stayed at least 2 days, and not 
more than 6 days, in each city. Although the stays were 
short, they always tried to meet with as many Overseas 
Chinese, American citizens of Chinese descent, and 
American friends as possible. 


During the 2 days in Houston, Liao Hui’s sonorous voice 
became hoarse because of too much talking and too 
many activities. It was already lunchtime when he flew 
to New York from Chicago on 23 November, but in the 
afternoon he immediately went to the Chinese Chamber 
of Commerce in New York to meet with representatives 
of seven organizations of Chinese Americans and held 
discussions with them. At 1930 he attended a welcome 
reception given by the Chinese consul general in New 
York, Tang Xingbo, and met with some 150 Overseas 
Chinese, Chinese Americans, and from vari- 
ous circles in New York. On 24 November, he called on 
five organizations of Chinese Americans. Overseas Chi- 
nese and Chinese Americans accorded Liao Hui and his 
party a warm welcome and lavish hospitality. Some of 
them even exploded firecrackers and performed lion 
dances to welcome the delegation in accordance with 
Chinese tradition. During the banquets, some of the 
hosts and guests showed off their talents. Liao Hui is not 
a good singer, but at the request of some Overseas 
Chinese compatriots, he sung some songs and won 
thunderous applause. 


Liao Hui has many relatives and friends in the United 
States. Sometimes he could meet with them, but only in 
the evening after he finished scheduled activities, or 
during his free time between activities. In succession, he 
met with and visited Madame Sun Huifang, a descen- 
dant of Mr Sun Yat-sen, and Messrs Liao Zizhao and 
Liao Ziguang, descendants of the Liao family. He also 
made special trips to visit his aunt, Huang Wanfen, and 
his cousin, Anna Chennault. 


Or. i7 November, Anna Chennault gave a dinner in 
Washington in honor of her cousin, Liao Hui. She 
explained to the guests that her maternal grandfather was 
the brother of Liao Hui’s grandfather, Liao Zhongkai. 
She called Liao Hui’s father Uncle Liao Chengzhi. 
Therefore, she is .. 10 Hui’s cousin. During the dinner, 
Anna Chennault sang a song. Liao Hui joined a woman 
worker of the Chinese Embassy in a duet and sang “Full 
Moon,” a popular song on the Chinese mainland. They 
won warm applause. Then many other guests also sang 
some songs, turning the banquet into a happy get- 
together. 


After winding up his 27-day visit in the United States, 
Liao Hiui said, at a news conference prior to his depar- 
ture for Canada, that the visit enabled him to have a 
deep impression of the Chinese community in the 
United States and have a better understanding of the 
Overseas Chinese situation. He said: In the past, there 
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was a quite deep misunderstanding and even confronta- 
tion among the various organizations of Overseas Chi- 
nese and Chinese Americans due to historical or other 
reasons. During this visit, I have seen that the misunder- 
standing is gradually decreasing and the cooperation and 
exchanges constantly increasing. He pointed out: Of 
course, these gratifying changes are the result of the joint 
efforts made by those organizations. At the same time, 
they also have something to do with the great achieve- 
ments made by China in reform and opening to the 
outside world in the last 10 years, the constant increase 
in international cooperation and exchanges, the great 
changes in the situation between the two sides across the 
Taiwan Strait since November of last year, and the 
positive measures conducive to exchange between the 
two sides taken by the Taiwan authorities. He expressed 
the hope that the trend of unity, mutual assistance, 
cooperation, and exchanges among organizations of 
overseas Chinese and Chinese Americans will constantly 
develop. As to how he could offer even better service to 
overseas Chinese compatriots in the future, he said that 
after their return to China, he and members of the 
delegation will carefully study the comments, sugges- 
tions, and criticism made by Overseas Chinese compa- 
triots, and make relevant work plans while taking into 
consideration reality and the government’s financial 
capability. 


Wu Xuegian Meets U.S. C Lantos 
OW2112130488 Beijing XINHUA in English 
0756 GMT 21 Dec 88 


[Text] Beijing, December 21 (XINHUA)—Chinese Vice 
Premier Wu Xuegian met Tom Lantos, member of the 
House of Representatives of the United States, and Mrs. 
Lantos here today. 


Lantos, who is also co-chairman of the Sub-Committee 
on Human Rights of the Foreign Affairs Committee of 
the U.S House of Representatives, arrived in Beijing ‘9 
[December] at the invitation of the Chinese People’s 
Institute of Foreign Affairs. 


Northeast Asia 


Kim Ii-song Meets N Delegation 
OW1812141188 Beijing GUANGMING RIBAC 
in Chinese 4 Dec 88 p 1 


[Report from Pyongyang dated 3 December] 


[Text] This morning, Comrade Kim Il-song, general 
secreiary of the Central Committee of the Korean Work- 
ers Party [K WP] and president of the DPRK, cordially 
received all members of the GUANGMING RIBAO 
delegation led by Chief Editor Yang Xihua. 


President Kim Il-song very gladly shook hands with all 
members of the delegation and had his photograph taken 
with them. He extended a warm welcome to the delega- 
tion and asked it to conv: y his greetings to Chinese Party 
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and Government leaders including Deng Xiaoping, 
Zhao Ziyang, Yang Shangkun, Li Peng, Chen Yuu, Li 
Xiannian, Wan Li, and Deng Yingchao. He said: We are 
very glad that the Chinese people, under the leadership 
of the Chinese Communist Party, and through reform, 
Opening to the outside world, and building socialism 
with Chinese characteristics, have scored great achieve- 
ments. The Korean and Chinese people are like brothers; 
like relatives, we should frequently keep in touch with 
each other and constantly strengthen and develop tradi- 
tional friendship. Speaking about the situation of revo- 
lutionary consiruction in Korea, President Kim Il-song 
said: Korea is now in a period of grand construction. We 
have set very high targets for our eighth 7-year plan. 
Several days ago, our Party Central “ommittee com- 
pleted the Sixth Plenary Session of the 14th Party 
Central Committee. The meeting unanimously adopted 
a very good decision. The decision is aimed at further 
developing machinery, machine tool, electronics indus- 
tries, and raising modernization and automation levels 
so as to further promote productive force. The whole 
country is now striving to implement that decision. 


Delegation head Yang Xihua, on behalf of the staff and 
readers of GUANGMING RIBAO, hoped that the 
Korean people would score greater achievements in 
socialist contruction under the leadership of President 
Kim Il-song. 


Present at the meeting were Wen Yezhan, Chinese 
ambassador to Korea; Kim Chong-suk, chief editor of 
MINJU CHOSUN; and Kim Yang-kon, deputy director 
of tle International Department under the Central Com- 
mittee of the KWP. 


The GUANGMING RIBAO delegation arrived in 
g on 25 November at the invitation of MINJU 
CHOSUN, organ of the DPRK. 


News Exchange With South Korean Paper Reported 
OW1912101088 Tokyo KYCDO in English 0859 GU4T 
19 Dec 88 


[Text] Seoul, Dec. 19 KYODO—The South Korean 
evening newspaper CHUNGANG ILBO reported on 
Monday that it has concluded a news exchange agree- 
ment with China’s official XINHUA NEWS AGENCY. 


It is the first such arrangement between mass media of 
the two countries. 


The evening newspaper said the contract was signed last 
Thursday {15 December] in Hong Kong where a XIN- 
HUA external agency is located. 


Under the contract, CHUNGANG ILBO will send pho- 
tos and news materials to XINHUA in exchange for 
teletyped news articles and whotos. 
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Factory To Receive Japanese Bank Loan 
HK1912123588 Beijing CEI Database in English 
19 Dec 88 


[Text] Shanghai (CEl)}—An agreement between the 

Shanghai Branch of Bank of Construction and Hong 

Kong Branch of Japan’s Sanwa Bank was reached on 

December 13 on a Japanese credit of 1.5 million dollars 

ponenty not specified] to the Shanghai Chloric Alkali 
actory. 


The fund will be used in a program of condensed 
bleaching powder, with the equipment introduced from 
Canada. The program, part of a project of 300,000 tons 
of ethylene, is expected to be compieted by April 1990. 


Japanese Join Black Stream Survey Trip 
HK2012091788 Beijing RENMIN RIBAO in Chinese 
& Dec 88 p # 


[Artic .¥ 2 .. “IN RIBAO reporter Wang Xiyuan 
(3°69 ‘:05 (337): “Winds and Waves Over the 
Pacific > yi Notes on a Trip with the Sino-Japa- 
nese Blac... _..cam Joint Survey Team”] 


[Text] At 0900 on 8 Ociober, the scientific survey vessel 
Performance set sail from Shanghai port on a Sino- 
Japanese joint investigative mission to study the Black 
Stream. Leaders and colleagues of the Donghai Sub- 
bureau under the State Oceanography Bureau, and many 
relatives of the crew, were present at the dock to bid 
farewell to the crew members: “Bon voyage!” 


Tossed in Waves in the Aftermath of a Typhoon 


“Bon voyage,” a customary usage on the occasion of 
seeing somebody off. But typhoon No 21 had just passed, 
leaving in its trail waves and gusts of winds and the surge 
of the sea. After sailing out of the mouth of Zhangjian 
and into Donghai [the East China Sea], the survey ship, 
weighing 3,000 tons, was like a leaf on the vast sea, where 
with waves surging to 3 or 4 meters high, it was tossed up 
and down and from side to side. Some crew members 
began to suffer from dizziness and vomited. Those not 
suffering from seasickness started counting teasingly the 
number of people “delivering grain to the state” —a joke 
crew members cracked on thoss who vomited. About no 
mcre than 10 people came to the dining table for the 
noon meal, and even fewer came to dinner. 


A total of 120 people were on board the ship, including 
1 command officer, 1 head scientist representing China, 
3 Japanese scientists, survey crews and crew members of 
the ship. 


The survey mission was based on the agreement reached 
between the Chinese State Oceanography Bureau and the 
Science and Technology Agency of Japan on a joint 
survey of the Black Stream. The agreement was in turn 
vased on the cooperation in science and technology 
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accord, signed by the Chinese and Japanese Govern- 
ments in 1980. The aim of the survey was to clarify the 
nature of the Black Stream, and its effects on China’s and 
Japan’s marine environment, aquatic resources, climate 
and so on. 


The Enchanting Black Stream 


In the northern Pacific, the force of low-latitude north- 
east trade wind and strong medium-latitude west wind 
combine to create the North Pacific Ocean Circulation. 
The North Equatorial Current, which belongs to this 
circulation, moves in an east-west direction. And when it 
reaches the sea region east of the Philippines, being 
blocked by the continental coast, most of it turns to flow 
northward. This powerful current is called the “Black 
Stream.” It flows into Donghai from the east side of 
Taiwan, and, passes through the Tokara Strait, on 
toward the northeast along the southern sea region of 
Japan. The entire flow range measures about 6,000 km. 


In fact, not only are the waters of the Black Stream not 
black, but also compared with ordinary seawater they are 
clearer and more transparent, with the transparency 
extending 30 to 40 meters deep. For this reason when 
viewed at the sea surface, because of the scattering effect 
on light by water particles, the waters are darkish blue in 
color, looking mysterious and enchanting. 


The Black Stream has tremendous effects on the regions 
it flows past, in particular on China’s and Japan’s coastal 
climate, sea conditions, locations of fishing grounds, 
ship navigation, drift of polluted matters, and so on. The 
survey mission, carried out by the scientific personnel of 
the No 2 Oceanographic Research Center under the State 
Oceanography Bureau, is to determine the laws and 
effects of the Black Stream, and provide scientific solu- 
tions based on the findings of this survey. 


Probing Mysteries on the Dark Sea 


It wes late at night when Performance arrived at the first 
test s.ation on the first test course. After locating the 
exact longitude and latitude, the captain ordered the ship 
to stop and let it drift. At that time, all that could be seen 
were dark clouds, which concealed the moon and stars, 
and the sea and sky were pitch-dark. The foam from 
waves swirled up by winds splashed through the search- 
light beam, showering sparkling lights. Winds were 
strong and waves were high. Some crew mc.rbers were 
almost “wrestling” with the equipment ws}: :perating 
it. Some were drenched by sea waves. An «ome, while 
vomiting, kept on operating the equipme:'. 


Members of the hydro-meteorological unit one by one 
tied and steadied the inverse water bottles, which look 
like vacuum-flasks, onto the stcel wire, then successively 
winched them into the waier—the distance between the 
sea surface and under the seawater for each bottle 
increased in proportion: 3 meters, 10 meters, 20 meter- 
s...up to 1,000 meters. The unit also winched down into 
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the water a depth-temperature-salinity self-recording 
observational device (CTD for short), which was as big 
as a petroleum barrel. The range of observation spanned 
from the sea surface to the bottom. So sometimes the 
device had to be lowered to 4,000 meters deep. For 
lowering and hauling round, the winch would have to 
operate for a stretch of 3 to 4 hours. Meanwhile, the 
marine ecological unit had put into the water the nylon 
trawl-nets, whose tiny net-holes resembled those in 
gauze. There were also the water extraction in spherical- 
cover style [qiu gai shi 3808 5556 1709), and the place- 
ment of buoys and Doppler current survey. 


On the Same Boat in Winds and Rain 


South of Japan‘s Honshu lies a sea area which has always 
been called the “Small Devil’s Triangle,” or “Small 
Bermuda.” It is the area where the warm water of the 
Black Stream and the cold waters from the north merge. 
The weather there is volatile, with sudden gales and rain, 
and very often has cyclones and water spouts. When 
Performance was doing the survey around this area, 
there was a sudden storm. The leader of the survey team 
decided to pull out of the area for a while. At that time 
the survey vessel had already been surrounded by huge 
waves. At 0100, suddenly, a dashing wave broke through 
a window, smashing the 5-mm thick window glass. The 
face of the crew member on duty at the steering wheel 
was wounded in three places. It was later found that the 
thick wave-repelling steel plates on the two sides of the 
front deck were contorted, and the paint on the plates 
had flaked off. The welded joints of eight steel poles 
supporting the wave-repelling plates were fractured. 


Some of the Japanese scientists on board the ship also 
suffered from seasickness and had their share of ill- 
nesses. But 57-year old Dr Nasu Keiji, who is the oldest 
member on the ship, remained quite active. He has been 
to the South Pole region 9 times, 4 times to the North 
Pole region io conduct surveys, and has been to over 30 
countries. This was the first time he had been to China. 
The 19th of October was his birthday. When the evening 
supper was laid, the command officer of the survey 
vessel, Chen Zhongyang, raised a toast to Dr Nasu Keiji. 
Mr. Nasu seldom drinks, but this time he freely drank his 
fill. The wine was a famous wine from the town of Lu 
Xun—Shaoxing appetizer. Mr Nasu said: “This is the 
happiest and most solemn birthday in all my life.” At his 
suggestion, all of us drank a toast to the everlasting 
friendship between scientists of China and Japan. 


Near East & South Asia 
Indian Prime Minister Continues Official Visit 


Meets With Yang Shangkun 
BK2012170688 Delhi Domestic Service in English 
1530 GMT 20 Dec 88 


[Text] India and China have expressed their firm desire 
to strengthen and expand the bilateral relations. The 
prime minister, Mr Rajiv Gandhi and the Chinese 
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president, Mr Yang Shangkun, at their meeting in Beij- 
ing today underlined the need for the two countries to 
look forward to building up cooperation in various 
fields. 


President Yang described Mr Gandhi's visit to China as 
an important event and a great political move. He was 
also hopeful that friendship between India and China 
will contribute to peace and stability in Asia and in the 
world. Both the leaders shared the view that global 
thinking today is veering round to the five principles of 
peaceful co-existence—Panchasheela—as conceived by 
Jawaharlal Neliru and Zhou Enlai in the mid-1950's. 


Mr Gandhi described his talks with Chinese leaders as 
very good and said future talks would lead to an atmo- 
sphere of cooperation. He said India and China should 
work together in a number of areas in international 
relations. Mr Gandhi said both India and China have 
been successful in some areas and gone through diffi- 
culty in some others, but we can help each other. He 
recalled the commitment of the two countries for a new 
global economic order. Our correspondent, Harish 
Segon, reports from Beijing: 


[Begin Segon recording) Much importance is being 
attached to the deliberations Mr Gandhi had with Chi- 
nese leaders so far, particulariy his meeting with Presi- 
dent Yang today. These consultations reflect the keen 
desire of the two countries to resolve all outstanding 
problems, including the border issue. Both sides have 
also underlined the need to look forward and strengthen 
and enlarge bilateral cooperation. President Yang is a 
veteran freedom fig ‘er, was a colleague of Mao Zedong, 
and is now a close associate of Chairman Deng. Mr Deng 
expressed the hope that Mr Gandhi's talks with the 
Chinese leaders would lead to a solution of even difficult 
problem like the boundary issue. [end recording] 


That was Harish Segon reporting from Beijing. 


The prime minister and Mrs Sonia Gandhi visited the 
famous Temple of Heaven and the legendary Great Hall 
of China. The Chinese vice premier, Mr Wu Xuegian, 
hosted a lunch in his honor. Later, Mr Rajiv Gandhi also 
attended a reception held in his honor to which a 
number of Chinese Indologists, including scholars of 
history, philosophy and culture were invited. 


Our special correspondent, Dipanker Mukhopadhyay, 
reports from Beijing that coinciding with the visit of Mr 
Gandhi, international subscriber dialing service is com- 
mencing between New Delhi and Beijing. Direct circuits 
are now available from Beijing to New Delhi and vice 
versa besides Bombay. 


Receives Guests 20 Dec 
OW2012162388 Beijing XINHUA in English 
1558 GMT 20 Dec 88 


[Text] Beijing, December 20 (XINHUA)—Indian Prime 
Minister Rajiv Gandhi and Mrs. Sonia Gandhi met with 
about 60 prominent Chinese figures and scholars on 
Indian study at Diaoyutai State Guesthouse here this 
evening. 
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During the one-hour meeting, Prime Minister and Mrs. 
Sonia Gandhi talked heartily with their Chinese guests 
about the traditional friendship between the people of 
China and India. 


Ma Hong, director of the State Council's Economic, 
Technological and Social Development Research Cen- 
ter, exchanged views with Rajiv Gandhi on economic 
development and population and other issues. 


Noting that China has scored rapid economic progress in 
recent years, Ma said a fast population growth has 
exerted a heavy burden on economic development and 
the national effort to improve people's livelihood. 


Rajiv Gandhi said it is unfortunate for India to have an 
even faster population increase than China. 


Ma Hong added that China and India have much in 
common and can learn from each other and make up 
each other's deficiencies in many aspects. 


Wei Fengjiang, 76, a member of the Zhejiang Provincial 
Committee of the Chinese People’s Political Consulta- 
tive Conference, had studied in the 1930s at Visva- 
Bharati (International University) which was set up by 


the great Indian poet Tagore. 


Rajiv Gandhi and Mrs. Sonia Gandhi took great joy in 
meeting this old scholar and posed for a photo with him 
and his daughter. Rajiv Gandhi also signed on his book 
“My Tutor Tagore.” 


Zhang Jun, chief director of the Oriental Song and 
Dance Ensemble and an expert on Indian dancing, 
presented a traditional Chinese painting to Mrs. Gandhi 
in return for a set of Indian dancing foot-rings she had 
given her this afternoon. 


Rajiv Gandhi also toured the Great Wall and the Temple 
of the Heaven today. 


‘Air Of Optimism’ Reported 
BK2112032788 Delhi Domestic Service in English 
0240 GMT 21 Dec 88 


[Text] The prime minister, Mr Rajiv Gandhi, is meeting 
the top Chinese leader, Mr Deng Xiaoping, in Beijing 
this morning to continue his discussions on bilateral and 
other issues. Mr Deng holds a unique position in the 
Chinese polity, though, officially, he holds only one post 
of the chairman of the military commission. Mr Gandhi 
already had prolonged meetings during the last 2 days 
with his Chinese counterpart, Mr Li Peng, and the 
president of the republic, Mr Yang Shangkun, who is also 
the vice chairman of the military commission. 


The AIR [All-India Radio] special correspondent, Mano- 

var Takroo, reporting from Beijing says the trend in 
discussions so far has been highly encouraging with both 
sides affirming to resolve their problems in the true spirit 
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of the Panchasheela [five basic principles of peaceful 
coexistence]. Though officials expected to be in the know 
of the tenor of the parleys are tight-lipped, there is a 
general air of optimism about the outcome of Mr 
Gandhi's visit. 


Our correspondent adds that a great deal of importance 
is attached to the prime minister's engagements today, 
which includes a meeting with the general secretary of 
the Chinese Communist Party, Mr Zhao Ziyang. Today, 
being the last day of Mr Gandhi's stay in the capital city 
of China, he is likely to round off his talks with the 
Chinese leaders. 


Mr Rajiv Gandhi will also be speaking at the Qinghua 
University in Beijing, besides addressing a news confer- 
ence. Some agreements are to be signed tomorrow early 
in the morning before he leaves for Xian, a city famed for 


ancient archeological findings. 


Deng Hails Visit 
OW2112071588 Beijing XINHUA in English 
0631 GMT 21 Dec 88 


[Text] Beijing, December 21 (XINHUA)—Chinese 

leader Deng Xiaoping said here today that Indian Prime 

Minister Rajiv Gandhi's current China visit marked a 

beginning of true improvement of the Sino-Indian rela- 

=_ although the two countries have had some contacts 
ore. 


In his meeting with Gandhi this morning in the Great 
Hall of the People, Deng said that Gandhi's visit has 
helped the two countries restore their friendly relations. 


Deng recalled his meeting 34 years ago with Gandhi's 
grandfather, the late Prime Minister J. Nehru, and his 
mother Indira Gandhi. “When your grandfather visited 
China in 1954 in the company of your mother, I was a 
vice premier,” Deng said. “The Sino-Indian relations 
were then very good.” 


Gandhi agreeu, adding “some difficulties” cropped up in 
the bilateral relations after that time. “We hope to bring 
things back and get over those difficulties,” the Indian 
prime minister said. 


Deng said: “This is our common wish.” 


He noted there was a time when the bilateral relations 
made both countries unhappy. “Let us forget it and have 
an eye on the future,” Deng said. 


Gandhi said: “There is so much work to do for both 
countries.” 
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Welcomed by Deng 
HK2113110888 Beijing XINHUA Hong Kong Service 
in Chinese 0855 GMT 21 Dec 88 


ext} Beijing, December 21 (XINHUA)—Chinese 
eader Deng Xiaoping said here today that China and 
India “should forget the unpleasant past of their bilateral 
relations and should have an eye on the future.” 


Deng made this comment during a meeting this morning 
with visiting Indian Prime Minister Rajiv Gandhi. 
Deng, 84, expressed a warm welcome to Rajiv Gandhi, 
44, ibing him as a “young friend.” 


Deng recalled the visit to China by the late Indian Prime 
Minister Jawaharlal Nehru in 1954, Rajiv Gandhi's 
grandfather. He said: “Relations then were very good.” 


Rajiv Gandhi said: “There have been a few difficulties in 

between. I hope to bring things back and get over those 

—- Deng replied: “This is our common 
re.” 


Deng described Gandhi's current visit as having served 
to restore friendly relations between China and India. 


Deng said that as China and India have a combined 
population exceeding one-third of the world total, they 
share responsibilities for mankind. The two sides should 
make use of the current international peaceful environ- 
ment to develop their own countries, he added. 


Deng said the general international situation is changing. 
All countries are considering new policies and new 
international relations. The five principles of peaceful 
co-existence which were devised jointly by China and 
India have stood the test of time well and we recommend 
these principles to the international community as the 
guidelines for international relations, he said. 


As the origins of the five principles lie with India and 
China, the two countries should take the lead in imple- 
menting them not only in their own bilateral relations 
but in their relations with their neighboring countries, 
Deng said. 


On the question of national development, Deng said 
one-fifth of all countries are developed countries. The 
rest are developing countries. 


Some people have said that the next century will be the 
Asia-Pacific century, Deng said. But this will only be 
realized when China, India and other countries in the 
region are fully developed. 


Gandhi said the differences between India and China 
have not detracted from their common points. India and 
China fought for political independence in the past and 
now are working for economic progress. He described 
China’s present modernization program as a “new rev- 
olution.” 
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During their meeting, which lasted more than one hour, 
Deng and Gandhi also exchanged views on the establish- 
ment of a new international political and economic 
order. They agreed that a new international political 
order should be set up on the basis of the five principles 
of peaceful coexistence. 


Gandhi said the present economic order does not favor 
the developing countries. India and China can join their 
efforts in the struggle to establish a new economic order, 
Gandhi said. 


Present at the meeting were Chinese Foreign Minister 
Qian Qichen, Minister of Metallurgical Industry Qi 
Yangjing, and principal member of Gandhi's entourage. 


Visit Seen as ‘Fresh Start’ 
HK2112075488 Hong Kong AFP in English 0733 GMT 
21 Dec 88 


[By Patrick Lescot] 


{Text} Beijing, Dec 21 (AFP)—China’s paramount 
leader Deng Xiaoping warmly welcomed Rajiv Gandhi 
here Wednesday, telling the Indian prime minister that 
his visit to Beijing represented a fresh start in Sino- 
Indian relations. 


“Welcome, my young friend,” Mr. Deng, 84, told the 
42-year-old Mr. Gandhi—the first Indian head of gov- 
ernment to visit Beijing in 34 years—during a long 
handshake at the Great Hall of the People. 


“Beginning with your visit, we can restore our relation- 
ship as friends,” he said. “The two countries’ leaders will 
become friends, the countries will become friends, the 
people will become friends. Do you agree with me?” 


“I agree,” Mr. Gandhi replied, “and would like to thank 
you for your warm welcome.” 


Mr. Deng avoided mentioning the 1962 Sino-Indian 
border war. Instead he recalled 1954 when Mr. Gandhi's 
grandfather, Jawarharlal Nehru, became the last Indian 
prime minister to come here. 


“But the genuine start in the improvement of our rela- 
tions is your visit, so | wish to thank you,” Mr. Deng 
said. 


“I knew your grandfather and also met your mother,” 
said Mr. Deng, referring to assassinated prime minister 
Indira Gandhi, who accompanied Mr. Nehru on the 
1954 trip. 


“In 1954, when your grandfather visited China, | was 
also one of the leaders of China. I was vice-premier at the 
time.... At that time, the relations between our two 
countries were very good,” he said. 
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“Yes, but we have gone through some difficulties in 
between,” Mr. Gandhi replied, harking to the swift 
deterioration in relations in the !950's that led to the 
border dispute that continues today. 


“But let us forget that,” Mr. Deng replied. “We should 
be looking forward.” 


Mr. Deng also recalled China's first attempt to normalize 
relations with India, when during a 1978 visit to Nepal 
he gave New Delhi's foreign minister a message for Mrs. 
Gandhi, “saying there was no reason that our two 
countries should not improve our relations.” 


Observers recalled that the Chinese initiative was 
aborted by China's invasion of Vietnam in 1979, meant 
as punishment for Hanoi's occupation of Cambodia and 
ouster of the Beijing-backed Phnom Penh regime. 


India is the only non-communist nation in Asia to 
recognize the pro-Hanoi government now in Cambodia. 


The slow thaw in Sino-Indian relations resumed in 1981 
with the start of negotiations—so far fruitless—on set- 
tling the border dispute involving 130,000 square kilo- 
meters (50,000 square miles) of Himalayan frontier. 


Meetings on Monday [19 December] between Mr. 
Gandhi and his Chinese host, Premier Li Peng, resulted 
in an agreement to develop bilateral relations while 
maintaining stability on the border pending an agree- 
ment. 


Mr. Gandhi was to meet later Wednesday with Chinese 
Communist Party General Secretary Zhao Ziyang before 
visiting the ancient capital Xian, and Shanghai. He 
leaves China on Friday [30 December]. 


World Peace, Hegemonism Discussed 
HK2112145288 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1210 GMT 21 Dec 88 


[Report by Li Wei (2621 0251): “The Five Principles of 
Peaceful Coexistence Can Stand Any Test”—ZHONG- 
GUO XINWEN SHE headline] 


ste Beijing, 21 December (ZHONGGUO XINWEN 
HE)— meeting with Indian Prime Minister Rajiv 
Gandhi this morning, Deng Xiaoping emphasized that 
China and India should forget the unpleasant past and 
“should have an eye on the future.” [passage omitted] 


Deng Xiaoping talked freely on the questions of peace 
and development during the meeting which lasted 70 
minutes. 


Deng Xiaoping noted: We are hopeful about peace but 
the question of development remains unsolved because 
the gap between the South and the North is widening. 
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The question of development should be considered on 
the plane of the development of mankind. Only one-fifth 
of all countries are developed countries. 


Deng said: Nowadays people often mention the next 
century as the Asia-Pacific century. They talk so much 
about it as if that century had arrived but this will only 
be realized when China, India, and other developing 
countries are fully developed. This is a duty for both the 
developing and developed countries in this region. In the 
final analysis the fulfillment of this goal will rest mainly 
on the efforts of developing countries. Developing coun- 
tries should enhance cooperation and improve relations 
between themselves. On the other hand they should also 
enlist aid from developed countries. The world has to 
accomplish two things at the same time namely, estab- 
lishing a new international political order and a new 
international economic order. 


Deng Xiaoping noted that China and India have a 
combined population exceeding one-third of the world 
total and share responsibilities for mankind. We should 
make use of the current international peaceful environ- 
ment to develop our own countries, he added. 


Deng Xiaoping summed up China’s foreign policy in two 
points, namely, opposing hegemonism and safeguarding 
world peace. 


Deng said: All the powers have now realized that hege- 
monism can get them nowhere. The general interna- 
tional situation is changing and all countries are consid- 
ering new policies and new international relations. 
Hegemonism and politics by alignment [ji tuan zheng zhi 
7162 0957 2398 3112] based on one pact or another just 
do not work anymore. 


Deng went on to say: We need a substitute for alignment 
politics and hegemonism. We recommend the five prin- 
ciples of peaceful coexistence to the international com- 
munity as a guideline for international relations. As the 
origins of these principles lie with India and China the 
two countries should take the lead in implementing them 
not only in their own bilateral relations but in their 
relations with their neighboring countries. 


Deng said the five principle of peaceful coexistence are 
the most lasting principles to stand any test as they are 
very clearly and straightforwardly expressed. 


Rajiv Gandhi fully agreed with Deng Xiaoping and 
noted that the longstanding differences between India 
and China have not detracted from their common 
points. 


He said: The common struggle of India and China 
consists of two parts namely, the political struggle which 
is aimed at political independence and the economic 
struggle which is aimed at economic independence. This 
struggle is still going on. China supports this struggle in 
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many aspects. She was en in a great revolution in 
the past and is now carrying out a new revolution, the 
revolution for modernization. 


Rajiv Gandhi held that although world tension has now 
been eased slightly the world is still facing a basic 
problem in that hegemonism and alignment politics still 
survive. The present international economic order is a 
type of exploitive relations unfavorable to developing 
countries. In this field India and China can also cooper- 
ate with each other. 


Gives Speech at ua University 
OW2112112288 Beijing XINHUA in English 
1032 GMT 21 Dec 88 


[Text] Beijing, December 21 (XINHUA)—Visiting 
Indian Prime Minister Rajiv Gandhi today said the time 
has come for India and China to end their estrangement 
and make a new beginning. 


The Indian prime minister made the remark in his 
speech delivered here this afternoon at Qinghua Univer- 
sity, one of China’s most prestigious institutes of higher 
learning. 


“As we enter the last decade of this century, India and 
China are called upon to look forward not behind, to 
reach out to new horizons, to seek new vistas of friend- 
ship and cooperation, to explore new paths of benefit to 
each other and of benefit to the world,” the Indian leader 
said. 


Recalling good memories in the 1950s, Gandhi 
described his grandfather Jawaharlal Nehru as a “mes- 
senger of peace and goodwill” who 34 years ago found 
here “a spirit of both peace and goodwill.” Nehru visited 
China in 1954 in the capacity as India’s prime minister. 


“Between India and China that spirit is now being 
rekindled,” the Indian leader said. 


“Cooperation between India and China should be 
expanded significantly,” Gandhi said. He expressed the 
belief that economic, scientific, techonological and cul- 
tural cooperation will “greatly contribute to better 
understanding” between the two peoples and govern- 
ments, and will “indirectly help us in solving complex 
problems.” 


Gandhi's nearly 50-minute speech, which also discussed 

the international situation, was occasionally punctuated 

0 applause from his audience of more than 500 stu- 
ents. 
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More on Qinghua Speech 
BK2112093088 Delhi Domestic Service in English 
0830 GMT 21 Dec 88 


[Excerpts] China's top leader, Mr Deng Xiaoping, has 
said that the current visit of the prime minister, Mr 
Rajiv Gandhi, is a genuine start for improving relations 
between the two countries. He expressed the hope that 
the people of India and China will in become 
friendly. Welcoming Mr Gandhi just before the talks 
began this morning at the Great Hall of the People in 
Beijing, Mr Deng recalled the earlier visit of Mr Jawa- 
harlal Nehru in 1954 when he himself was China's vice 
premier. [passage omitted] 


Later, addressing scholars in Qinhua University in Beij- 
ing, Mr Rajiv Gandhi called upon China to work jointly 
with India to lessen global tensions in this bipolar world. 
He said there have been significant parallels in the views 
expressed by India and China on a wide range of issues 
relating to world security, the international political 
order and other global concerns like space and a new 
economic order. Mr Rajiv Gandhi said India and China 
should endeavor to find a mutually acceptable solution 
to the border problem in order to put relations between 
them on a solid basis. He said we are determined to 
move in this direction. The prime minister spoke about 
the necessity to maintain peace and tranquillity in the 
border areas while the search is on for a solution. 


Referring to the Sino-Indian cooperation, he pointed out 
that the two Asian neighbors are called upon to look 
forward, not behind, to reach out to new horizons and 
seek new vistas of friendship. The AIR [All-India Radio} 
special correspondent, Harish Segon, reports that Mr 
Gandhi referred to the significant capabilities of the two 
countries in the fields of science and technology and 
indicated that there are possibilities of joint research in 
critical areas of electronics by India and China. The 
prime minister also recalled the age-old ties between the 
two countries and said they can contribute significantly 
to world peace. The prime minister gave a broad picture 
of India’s achievements in the fields of agriculture, 
science and technology and industry. 


Speaking about the developments in South Asia, he 
noted that a new dawn is breaking. 


Referring to the recent changes in Pakistan with the 
emergence of a democratically-elected government led 
by Prime Minister Ms Benazir Bhutto, he said these have 
opened up encouraging prospects for enduring friend- 
ship and goodwill between our countries. 


On Afghanistan, the prime minister said faithful imple- 
mentation of the Geneva accord will lead to the emer- 
gence of a government based on national consensus 
which can ensure independence, integrity and non- 
aligned status of the country. Mr Gandhi said there 
should be complete secession of all outside interference 
and intervention in the affairs of Afghanistan. 


FBIS-CHI-88-245 
21 December 1988 


On nuclear disarmament, the prime minister said India 
and China can together do a great deal to ensure that the 
recently initiated moves proceed toward peace and sus- 
tained development. 


Holds News Conference 
OW2112113088 Beijing XINHUA in English 
1047 GMT 21 Dec 


Text} Beijing, December 21 (XINHUA)—Visiting 
ndian Prime Minister Rajiv Gandhi announced here 
today that he had invited Chinese Premier Li Peng to 
visit his country and Li had accepted the invitation. 


Gandhi, on his second day visit to China, told a press 
conference that during his talks with Chinese leaders, the 
two sides had agreed to having annual consultations 
between the two foreign ministries at vice ministerial 
level, and also to set up a joint economic, technical, and 
scientific committee at ministerial level. 


Gandhi said that tomorrow the two sides would sign 
three ents on air services, cultural exchanges and 
scientific cooperation. 


Describing his talks with Chinese leaders as “extensive 
and in-depth,” he said that both sides agreed to revitalize 
and strengthen India-China relations in various fields. 


Urges Peaceful Boundary 
OW2112111988 Beijing XINHUA in English 
1049 GMT 21 Dec 88 


[Text] Beijing, December 21 (XINHUA)—Indian Prime 
Minister Rajiv Gandhi today said both India and China 
should move ahead purposely to resolve the boundary 
question “peacefully and through negotiations”. 


Speaking at a press conference here this afternoon, the 
Indian prime minister said that India and China have 
agreed that pending a solution to the boundary question, 
peace and tranquility should be maintained in the border 
areas. 


“My discussions with Chinese leaders on ‘his issue have 
been positive and are continuing,” he said. 


Gandhi said that India and China should work together 
for a mutually acceptable solution to the question. 


As the two largest developing countries in Asia, he said, 
India and China should have “friendly, good neighborly 
relations.” 
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Calis Visit ‘Very Good’, ‘Positive’ 
OW2112124388 Beijing XINHUA in English 
1218 GMT 21 Dec 88 


[Text] Beijing, December 21 (XINHUA)—The visiting 
Indian Prime Minister Rajiv Gandhi described his cur- 
rent visit to China as “very good and positive” at a press 
conference here this afternoon. 


He said the visit has rebuilt friendship between the two 
countries and India is looking forward to the future with 
tremendous hope. 


The visit has been marked by the clear desire of the two 
countries to strenghthen bilateral relations which would 
make significant contributions to the promotion of peace 
and stability in Asia and the world, he added. 


“We feel the two largest developing countries in Asia 
facing similar challenge,” the Indian prime minister 
noted, “India and China should have friendly and good- 
eighborly relations.” [sentence as received] 


He held that his visit and discussions with Chinese 
leaders have laid a foundation for the peaceful, stable 
and cooperative relations between the two countries. 


He also described his visit as a “new beginning” in the 
bilateral relations. 


“There are still many differences. But we like to work in 
common areas,” he acknowledged. 


“To bring peace and stability, not only in Asia, not only 
among ourselves but globally, we have to choose the 
areas of commonality and then broaden those to wider 
and wider areas,” he said. 


“There wasn't any exchange at a high level between the 
Indian and the Chinese for so many years. What has 
been good is that trades have remained during this gap 
and we will be able to fill them up and find a lot of 
common ground to work on. 


“There is a lot that has to be explored and there is a 
tremendous scope for expanding economic ties and trade 
between India and China,” he said. 


Comments on Pakistan, Cambodia 
OW2112130888 Beijing XINHUA in English 
1246 GMT 21 Dec 88 


[Text] Beijing, December 21 (XINHUA)—lIndian Prime 

Minister Rajiv Gandhi said here today that he is going to 

Pakistan in the next few days and hopes to get a very 

_ cooperation with Pakistani Prime Minister Benazir 
hutto. 
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In his press conference this afternoon, Gandhi said India 
welcomes the new, democratic Pakistani Government. 
He said he is looking forward to meeting and talking with 
Benazir Bhutto. 


Talking about Kampuchea, he said Kampuchea should 
be a sovereign, independent country without any outside 
interference and intervention. “And it should be non- 
aligned,” he added. 


Gandhi also said that there is no difference between 
peaceful coexistence and the Nonalignment Movement. 
‘Peaceful coexistence is the basis of the Nonalignment 
Movement,” he said. 


Events of Day Recapped 
OW2112142888 Beijing Domestic Service 


in Mandarin 1030 GMT 21 Dec 88 


[Text] In his meeting with Indian Prime Minister Rajiv 
Gandhi and Gandhi's entourage at the Great Hall of the 
People this morning, Chairman Deng Xiaoping said: 
The five principles of peaceful coexistence, which were 
jointly devised by China and India, are principles which 
ya ve stood the test of time very well. We have recom- 
mended the principles to the international society as 
principles for guiding relations between countries and 
international relations. 


Deng Xiaoping said: As the originators of the five 
principles of peaceful coexistence, our two countries 
should take the lead in implementing them not only in 
our own bilateral relations, but also in our relations with 
neighboring countries. 


Rajiv Gandhi said: There have been some difficulties in 
relations between India and China. | hope that we can 
bring our relations back to the old time when India- 
China relations were very friendly. 


Deng Xiaoping said: This is our common wish. Let us 
forget the past unhappiness and keep an eye on the 
future in everything. 


Touching on peace and development, Deng Xiaoping 
said: The matter of peace is hopefvl, but the problem of 
development has not been solved. The gap between the 
South and the North has become greater and greater. We 
should elevate the issue of development to the level of 
the development of mankind. The combined population 
of China and India exceeds 1.8 billion. China and India 
share responsibility for mankind. We should make use of 
the current favorable international peaceful environ- 
ment to develop our own countries. 


Deng Xiaoping said: Some people have said that the next 
century will be the Asia-Pacific century. It seems that the 
century has already come. In fact, however, a real 
century of the Asia-Pacific Region will only be realized 
when Ci:.na, India, and other developing countries are 
fully developed. This is the responsibility of developing 
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countries in the region and also the responsibility of 
developed countries in the region. In the final analysis, 
the main thing is that the developing countries must rely 
on their own efforts to strive to get rid of poverty and 
make progress in development and, at the same time, 
should welcome assistance from developed countries. 


Rajiv Gandhi said: The differences between our two 
countries which have existed for many years have not 
detracted from our common points. I agree with your 
words very much. 


Deng Xiaoping said: Our foreign policy can be summa- 
rized as opposing hegemonism and defending world 
peace. All major powers have realized that by relying on 
hegenomism they cannot solve their problems. The over- 
all international situation is changing and all countries 
are considering new policies and new international rela- 
tions. Hegenonism, bloc politics, and various pacts and 
treaties cannot solve problems. 


Rajiv Gandhi said: Although world tension has been 
alleviated somewhat, there is still a basic problem. There 
is still hegemonism and bloc politics in the world. 
Gandhi agreed with Deng Xiaoping’s view on the estab- 
lishment of a new international political order. He said: 
The new international political order should be based on 
the five principles of peaceful coexistence. We are con- 
vinced that it is also necessary to establish a new inter- 
national economic order. The present economic order is 
a kind of exploitation which forms an order unfavorable 
> developing countries. We can join our efforts in this 
eld. 


Deng Xiaoping said: We have put forward the proposal 
of establishing a new international economic order many 
times. Now we must do two things at the same time in 
the world. One is to establish a new international polit- 
ical order and the other is to establish a new interna- 
tional economic order. 


Foreign Minister Qian Qichen took part in the meeting. 


Prior to the meeting, Rajiv Gandhi and his wife visited 
the Imperial Palace. In the afternoon, Prime Minister 
Rajiv Gandhi delivered a speech on relations between 
India and China and international issues at Qinghua 
University. Later he gave a press conference for Chinese 
and foreign reporters at the Great Hall of the People. 


Speaks With Zhao Ziyang 
OW2112162588 Beijing XINHUA in English 
1555 GMT 21 Dec 88 


(“Zhao Ziyang: China, India Should Contribute To 
Cause of Peace, Development”—XINHUA headline] 


[Text] Beijing, December 21 (XINHUA) —China and 
India should make concerted efforts to expand bilateral 
relations, while making contributions to the peace and 
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development, the most fundamental issue in the contem- 
porary world, Chinese Communist Party General Secre- 
tary Zhao Ziyang said here today. 


During a meeting with Indian Prime Minister Rajiv 
Gandhi thi: evening, Zhao said that on the question of 
peace and development, China and India basically share 
the idential position and have common interests. 


Rajiv Gandhi noted that a breakthrough on the issue is 
unlikely under the present international political and 
economic order. “We should use the five principles of 
peaceful co-existence to replace the present international 
political order,” he said, adding that a new international 
1 ee order should replace the unfair and unrational 
old order. 


Zhao said that China and India can cooperate in the 
effort to change the old order and set up the new order, 
and this principle should also be followed in handling 
bilateral relations. 


The development of Sino-Indian cooperation in the 
political and economic spheres will contribute to the 
establishment of international political and economic 
order, he said, adding the current trend of relaxation in 
the world has provided a good opportunity for the setting 
up of the new order. 


Zhao met with Rajiv Gandhi in New York in October 
1985. Zhao recalled that a lot of improvements have 
been made in the relations between China and India over 
the past three years, and said that Indian prime minis- 
ter’s current visit will help further advance bilateral 
relations. 


In their talks today, both Zhao and Gandhi expressed the 
desire of both countries to emulate and share experiences 
in the course of their modernization programs. 


Rajiv Gandhi said India takes interest in the policies 
China has adopted in its modernization drive. 


After the meeting, Zhao gave a banquet in honor of 
Prime Minister Rajiv Gandhi and Mrs. Sonia Gandhi. 


‘News Commentary’ on Talks 
HK2112051088 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1525 GMT 20 Dec 88 


(“News commentary” by Zhong Wen (6988 2429): “The 
Border Issue Is the Main Topic of Talks Between Chi- 
nese and Indian Leaders’—ZHONGGUO TONGXUN 
SHE headline] 


Text] Beijing, 20 Dec (ZHONGGUO TONGXUN 
HE)}—The border issue is the main topic of talks 
between Indian Prime Minister Rajiv Gandhi and Chi- 
nese leaders. 
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The prime ministers of the two countries formally dis- 
cussed this issue during an 80-minute wide-ranging talk 
yesterday [19 December]. They discussed this issue indi- 
vidually in detail during their second meeting lasting for 
about 3 and '4 hours. During a |-hour meetiug with 
Raiiv Gandhi today, state President Yang Shangkun 
expressed China’s views on resolving the existing prob- 
lems between the two countries. It is predicted that this 
topic will also be discussed at tomorrow's meeting 
between Rajiv Gandhi, Deng Xiaoping, and Zhao 
Ziyang. Deng and Zhao are key figures playing a decisive 
role in major matters. 


Whether their meeting will be successful or not, it is 
quite significant that Chinese and Indian high-level 
leaders are sitting down together to fully exchange views 
and discuss methods of settling problems for the first 
time in over 30 years. 


The Sino-Indian border is 2,000 km long. They have 
differences of opinion concerning the eastern, central, 
and western parts of the border. The area in dispute 
covers 125,000 square km. This dispute at one time led 
to armed clashes. Both sides have so far held eight 
rounds of negotiations during their border talks since 
1981, but no progress has been made and differences still 
remain. 


During their current contacts Prime Minister Rajiv 
Gandhi's remarks were quite interesting. The border 
issue, he sa’., involves the feelings of the people of the 
two countries, and a lasting solution should be found on 
the basis of mutual understanding of both sides’ views. 
The border issue should be solved within a practical time 
limit, he said, adding that India is ready to take the 
relevant action. As he pointed out, it is time we “looked 
forward,” “directed our perception toward the future,” 
and ‘“‘resumed Indo-Chinese relations.”’ He expressed his 
belief that “the border issue will be settled in a friendly 
manner.” Rajiv Gandhi also said that his talks with 
Chinese leaders had proceeded very well and that he was 
satisfied with the results of the talks. 


On the night of 19 December, an Indian reporter asked 
Li Peng whether they had discussed a mechanism to 
reduce tension between both sides, such as setting up a 
hotline between Beijing and New Delhi. Li Peng replied: 
We have discussed many problems, this mechanism and 
that mechanism. As our negotiations are still under way, 
I believe it is inappropriate to reveal something on which 
no agreement has been reached. The two prime ministers 
have agreed on this. Rajiv Gandhi’s China visit, he said, 
has provided a good beginning for the settlement of the 
border issue in the future. 


It should be said that from these remarks people have 
reason to place their hope on these two countries, which 
have the largest territories and populations in Asia. 
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Chinese and Indian leaders also talked about the Tibetan 
issue and the five principles of peaceful coexistence 
initiated by the late Premier Zhou Enlai and Prime 
Minister Nehru. Rajiv Gandhi reiterated the Indian 
Government stand that Tibet is an autonomous region 
of China and that the Indian Government does not 
permit any political force in India to engage in any 
political activity that is harmful to China or is consid- 
ered interfering in China’s internal affairs. To this, 
undoubtedly China expressed its appreciation and wel- 
come. 


Zhao Ziyang Meets Iranian Foreign Minister 
HK2112061988 Beijing RENMIN RIBAO in Chinese 
18 Dec 88 p 1 


[XINHUA Report by correspondent Zhou Shuchun 
(0719 2885 2504): “Zhao Ziyang Meets With Iranian 
Foreign Minister’’] 


[Text] Beijing, 17 Dec (XINHUA)—As the world situa- 
tion has entered an era of detente and dialog''e, devel- 
Oping countries should use this valuable time to their 
best advantage in developing and building themselves, 
Zhao Ziyang, general secretary of the CPC Central 
Committee, said here today. 


General Secretary Zhao Ziyang said this at a meeting 
with Iranian Foreign Minister ‘Ali Akbar Velayati at 
Zhongnanhai this afternoon. He also said: The earlier 
peace is realized between Iran and Iraq the better. This is 
of benefit to both sides. 


During the meeting, Velayati briefed Zhao Ziyang on the 
Iran-Iraq peace talks in Geneva as well as Iran’s stand on 
disputes between the two countries. 


Zhao Ziyang expressed his admiration for Iran’s accep- 
tance of UN Security Council Resolution No.598 and for 
its attitude of active cooperation with the UN General 
Secretary: and his hope that the peace talks between Iran 
and Iraq will achieve progress. 


He said: As always, China will continue to support the 
mediation efforts of the UN general secretary and pro- 
vide the best possible cooperation for his work. In the 
past China has done some work to promote Iran-Iraq 
peace talks and it will continue such efforts in the future. 


Zhao Ziyang said: Problems still exist in the Iran-Iraq 
peace talks. Some are problems left over from history 
and others from the 8-year-old war. It will take both 
sides’ patience and an attitude of mutual understanding 
and accommodation to solve these problems. 


When dealing with bilateral relations, Zhao Ziyang said: 
China attaches great importance to developing its 
friendly and cooperative relationship with Iran. Contin- 
ued expansion of its relations with Iran constitutes 
China’s fixed policy. 
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He said: Sino-Iranian relations have developed smoothly 
in recent years. Especially since the visit to China by 
Iranian Assembly Speaker Hashemi Rafsanjani, rela- 
tions between the two countries have entered a new 
phase. China appreciates the active attitude adopted by 
the Iranian government in developing bilaceral relations. 


Zhao Ziyang also expressed China’s willingness to par- 
ticipate in Iran’s postwar reconstruction on the original 
basis [zai yuan you ji chu shang 0961 0626 2589 1015 
4342 0006) and to advance the relations between the two 
countries to a new stage. 


Velayati said: The Iranian Government and people are 
determined to expand their friendly relations with 
China, for this conforms with the interests of the Iranian 
people. It is an inalienable part of Iran’s foreign policy to 
develop its friendly relations with China. He expressed 
warm welcome for China’s “earnest and wide-ranging” 
participation in Iran’s postwar reconstruction. 


Chinese Foreign Minister Qian Qichen was present at 
the meeting. 


It has been reported tha. Velayati will leave Beijing for 
home by plane this evening. 


Technology Transfer Talks Held With Iran 
LD1912221188 Tehran IRNA in English 1708 GMT 
19 Dec 88 


[Text] Beijing, Dec. 19, IRNA—China’s Post and Tele- 
communications Minister Yang Taifang today talked of 
transfering communications technology, including satel- 
lite knowhow to Iran, in a meeting with Iran’s deputy 
minister of post, telegraph and telephone Mr Bahreinian. 


Bahreinian in reply described as “important’’ Tehran- 
Beijing cooperation in technology and other expert 
areas, and placed emphasis on expansion of such ties. 


The Iranian official arrived here Monday at the head of 
a delegation for a one-week visit. 


Water Minister Yang Zhenhuai Visits Bangladesh 
OW 1712195888 Beijing XINHUA in English 
1450 GMT 17 Dec 88 


[Text] Dhaka, December 17 (XINHUA)}—A five- 
member Chinese technical delegation headed by the 
Minister of Water Resources Yang Zhenhuai arrived 
here today to help Bangladesh study measures for flood 
control. 


Dur.ng its week-long stay in the country, the delegation, 
which comprises water experts, will visit important river 
confluences and other important areas to get first-hand 
knowledge about the river system in Bangladesh, accord- 
ing to delegation sources. 
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The delegation will also exchange views and experience 
on flood control measures and water management with 
Bangladeshi officials and water experts and discuss pos- 
sible cooperation in these fields, the sources said. 


Meets President Ershad 
OW1812123088 Beijing XINHUA in English 
1204 GMT 18 Dec 88 


[Text] Dhaka, December 18 (XINHUA)—Bangladesh 
President H.M. Ershad said here today that China’s 
experiences in flood control would be of immense help to 


Bangladesh in finding out a permanent solution to flood 
problem. 


He made the remarks in his meeting with Chinese 
Minister for Water Resources Yang Zhenhuai who is 
leading a five-member delegation of water experts on a 


week-long visit to Bangladesh. 


During the meeting, Ershad discussed with Yang the 
flood control, erosion and siltation management projects 
undertaken by Bangladesh. 


Yang praised the efforts undertaken by the Bangladesh 
Government to find out a solution to the recurrent flood 
problem through regional cooperation and international 
assistance. 


At the meeting, Yang also conveyed deep sympathy of 
the Chinese leaders to the victims of the recent cyclone 
that caused huge losses of lives and property in this 
country. 


The Chinese water expert delegation arrived here yester- 
day. 


Joint Flood Control Meeting Held 
OW1912002888 Beijing XINHUA in English 
1524 GMT 18 Dec 88 


[Text] Dhaka, December 18 (XINHUA)—Water experts 
of China and Bangladesh met here today to study mea- 
sures for flood control and water management. 


Chinese Minister for Water Resources Yang Zhenhuai 
led the Chinese delegation taking part in the first meet- 
ing while the bangladesh side was headed by Mahbubur 
Rahman, minister for urrigation, water development 
and flood control. 


The two ministers believed that effective and fruitful 
cooperation between the two countries in flood control 
and water management would help adopt a positive 
program to tackle the problem. 
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They mandated the technical experts to examine and 
identify areas of cooperation including river training, 
harnessing water resources and construction of embank- 
ment. 


The technical experts of the two countries will conduct a 
joint study of some important river basins and flood 
control project and submit a report to the second meet- 
ing to be held on December 22. 


The Chinese delegation of water experts arrived here for 
a week-long visit to Bangladesh. 


Sub-Saharan Africa 
Delegation Continues Four-Leg African Tour 


Ends Tanzania Visit 
OW 1812225688 Beijing XINHUA in English 
1249 GMT 18 Dec 88 


[Text] Dar es Salaam, December 18 (XINHUA)—The 
Chinese Communist Party delegation concluded an offi- 
cial visit to Tanzania today after signing a protocol on 
friendly cooperation with the Tanzanian Revolutionary 
Party. 


Under the protocol, the two parties would enhance 
cooperation in various fields. 


The delegation headed by Yang Rudai, member of the 
Political Bureau of the party Central Committee, arrived 
here on December 13 for a six-day visit. 


Receiving the delegation last night Secretary General of 
the Tanzania Revolutionary Party Rashid Kawawa said 
African countries would never forget the selfless contri- 
butions China mas made to the national liberation 
movements of the continent. 


Mr. Kawawa stressed that the Frontline States have been 
receiving assistance from China in their struggle against 
the racist South African regime. The Tanzania-Zambia 
railway line, ne said, had contributed a great deal to the 
Frontline States and other southern African Countries. 


He said the Tanzanian party and government would 
continue to maintain the existing very close relations 
with China and develop it further in the future. 


During the visit, Mr. Yang and his delegation were also 
received by Tanzanian Deputy Prime Minister and Min- 
ister for Defence Salim Ahmed Salim. The two sides 
exchanged views on issues of international affairs, 
including southern Africa. 


The delegation also visited factories and party institu- 
tions in the country. 
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NPC Committee Meeting To Open 23 Dec 
OW2112124488 Beijing Domestic Service in Mandarin 
0800 GMT 21 Dec 88 


{Text} Zhang Husheng, spokesman of the General Office 
of the Standing Committee of the National People’s 
Congress, announced at a news briefing this morning 
that the fifth meeting of the Standing Committee of the 
Seventh National People’s Congress will open in Beijing 
on [Friday] 23 December. The meeting will last for about 
1 week. 


Zhang Husheng said: The current meeting of the Stand- 
ing Committee will examine and discuss four draft laws 
and a number of motions. 


The four draft laws are: The Draft Law on the Standard- 
ization of Products of the People’s Republic of China; 
the Draft Revision of the Law on Land Use; the Draft 
Law on the Examination of Imports and Exports; and the 
Draft Law on the Prevention of Infectious Diseases. 


Zhang Husheng said: The meeting will also hear a report 
by Vice Premier Yao Yilin on China’s current economic 
situation and next year’s economic plan. 


In answering a question raised by a reporter of this station 
about the specific plan of the NPC for stepping up legisla- 
tion of laws, the spokesman said: Studying and enaciing 
laws related to improving the economic environment and 
rectifying the economic order will be the main aspects of 
legislative work in 1989 and 1990. There will be scores of 
laws which will be enacted in this respect. He said: In order 
to meet the needs of opening up to the outside world, the 
NPC will study and enact a number of laws. It also plans to 
revise the Law of the People’s Republic of China on Joint 
Ventures Using Chinese and Foreign Investment. Several 
laws will also be studied and enacted on protecting citi- 
zen’s rights and freedoms and on education, science, 
technology, culture, public health, and other fields. 
Regarding state organizations, the NPC pians to study and 
enact regulations governing the work of NPC deputies, 
that is, a law on the work of NPC deputies, and laws 
governing the state’s issuance of medals and honor titles. 
Although these laws may not be able to be adopted in the 
next 2 years, we must waste no time in studying these laws 
in a planned way. 


To Hear 1989 Economic Plan 
OW2112100588 Beijing XINHUA in English 
0816 GMT 21 Dec 88 


[Text] Beijing, December 21 (XINHUA) —The fifth 
meeting of the Seventh National People’s Congress 
(NPC) Standing Committee, to be held Friday, will 
examine four draft laws and hear a report on China’s 
current economic situation and next year’s economic 
plan to be delivered by Vice Premier Yao Yilin. 
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Draft laws on the examination of import and exports, on 
the prevention of infectious diseases and on standard- 
ization of products will be considered by the meeting, 
according to Zheng Husheng, spokesman for the NPC 
Standing Committee General Office. 


A revised draft of the law on land use will be further 
discussed at the meeting, Zhang said. 


At a press conference here toda, Zhang said that the 
meeting will examine a report on the publicization of 
legal knowledge by Justice Minister Cai Cheng. 


Foreign Minister Qian Qichen will submit a written 
report on Premier Li Peng’s visit to Thailand, Australia 
and New Zealand. 


wea Li Discussion on NPC Debate Rules 
OW2112013288 Beijing XINHUA in English 
1552 GMT 20 Dec 88 


[Text] Beijing, December 20 (XINHUA)—Wan Li, 
Chairman of the Standing Committee of the National 
People’s Congress (NPC), today sponsored a discussion 
to solicit opinions from leading Chinese lawyers and 
scholars on NPC rules of debate. 


Thirteen law experts and scholars from the NPC Law 
Committee, the China Law Society and Chinese Univer- 
sities attended the forum. 


Speaking on the work of legislation, Wan said the NPC— 
China’s highest legislative body—its Standing Commit- 
tee and the State Council all need help to accelerate 
China’s new legislative processes. 


He invited the experts to give their opinions on a draft of 
the rules of debate, so it can be revised and submitted to 
the NPC Standing Committee for approval at next year’s 
second session of the 7th NPC. 


Participants said the draft has been improved after 
several revisions but the supervision right of NPC dep- 
uties should still be further clarified. 


They also suggested the NPC further enhance its openess 
to the people. 


More on Mao’s Widow Reportedly Treated for Cancer 
HK2112061788 Hong Kong SOUTH CHINA 
MORNING POST in English 21 Dec 88 pp 1, 11 


[By David Chen and Terry Cheng] 


[Text] Jiang Qing, the 74-year-old widow of Mao 
Zedong, who is serving a life sentence in Beijing, is 
believed to have refused to undergo an operation to 
remove a cancerous growth in her throat. 


FBIS-CHI-88-245 
21 December 1988 


Sources said Jiang, generally regarded as the ‘ead of the 
Gang of Four leftist group that terrorised China during 
the Cultural Revoiution, refused the operation because it 
would have meant losing her voice. 


“Doctors are now using other methods, including radia- 
tion treatment, to contro! the disease,” the sources said. 


One of her daughters by Mao, Miss Li Na, 47, has visited 
her occasionally. 


On Monday, an official Chinese publication reported for 
the first time that Jiang had been released from the 
maximum security Qing Cheng Jail, although there have 
been rumours for several years that she had been moved. 


The brief report appeared in the monthly CHINESE 
YOUTH magazine, an official publication of the Com- 
munist Youth League, in answer to a reader's letters. It 
said simply that she was in a guarded hospital to receive 
treatment for throat cancer. 


Another source, quoted by a news agency, said Jiang had 
been living in a villa at a military camp in the Fragrant 
Hills northwest of Beijing since early this year. 


When contacted by the SOUTH CHINA MORNING 
POST yesterday the Justice Ministry denied any knowl- 
edge that Jiang was out of jail. 


Also believed to be out of jail, mostly on humanitarian 
grounds, are several of the generals associated with Lin 
Biao, Mao’s former number two man who died in a plane 
crash while fleeing the country after an abortive coup in 
September 1971. 


The generals included Huang Yongsheng (then chief of 
the general staff) and former air force commander Wu 
Faxian. 


Ailing Chen Boda, 84, jailed for 18 years for various 
crimes connected with Lin, was released earlier on 
similar grounds. 


Still in jail—and China has repeatedly confirmed it—are 
the other three members of the Gang of Four: Zhang 
Chungqiao, Yao Wenyuan and Wang Hongwen. 


Jiang was born to a poor family in the northeastern 
province of Shandong. She went to Shanghai in her teens 
and established a minor name for herself in leftist films, 
mainly because of her vivacious good looks. 


After intrigues with the communists and a spell of 
imprisonment, she went to Mao Zedong’s headquarters 
in Yanan in northwest China and joined in the cultural 
and entertainment work there. 


She caught Mao’s eye while attending one of his lectures 
and they were married in 1940. She was Mao’s third 
wife. 
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During the Cultural Revolution she became intensely 
involved in the leftist movement, appearing at Mao’s 
side at rallies and conducting investigations into the 
careers of then President Liu Shaogqi and other “revi- 
sionist” leaders. 


It was also during that period that she became involved 
in a movement to revolutionise the traditional Beijing 
Opera and other art forms. She made herself the cultural 
empress of China. 


Jiang became increasingly influential with Mao as his 
health began to fail in the early 1970s. She was also 
closely associated with Lin Biao but after he died she 
dissociated herself from his camp. 


In 1975 she and three of her close associates tried to 
exercise overall control of the party and the Government 
at a time when Prime Minister Zhou Enlai was seriously 
ill. Mao warned her against forming a Gang of Four. 


In January 1976, Mr Zhou died and the Gang of Four 
turned is attention to Mr Deng Xiaoping, then Mr 
Zhou’s deputy. Mr Deng was purged for the second time 
in his career after the Tiananmen Square riots in April 
that year. 


Mao died in September and within a month the Gang of 
Four was arrested in a move to pre-empt a group. Five 
years later Jiang and other members of the Gang of Four, 
their followers and those of Lin Biao went on a show 
trial. 


Jiang was sentenced to death, which was later commuted 
to life imprisonment. 


Since the trial, there have been frequent rumours that 
Jiang had been released from her maxium security jail on 
the outskirts of Beijing. These were frequently denied. 


What the authorities did allow the public to know was 
that Jiang was living fairly comfortably in jail, ate well, 
was allowed reading material and a television set. 


However, towards the end of last year the rumours 
intensified. Some reports had her living comfortably in a 
secluded house and others said she was in hospital 
receiving treatment. The authorities repeatedly benied 
these exporis. 


Spokesman Says Jiang Qing Still in Prison 
HK2112062688 Hong Kong AFP in English 
0611 GMT 21 Dec 88 


[Text] Beijing, Dec 21 (AFP)}—Jiang Qing, the widow of 
Chairman Mao Zedong, is still in prison, the Justice 
Ministry said Wednesday, denying a report in an official 
magazine that she had been freed for cancer treatment. 
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“The news carried in CHINA YOUTH magazine is not 
exact. Jiang Qing is still serving her sentence in prison,” 
said Justice Ministry spokesman Zhen Yong when ques- 
tioned about the report by telephone. 


Analysts and Western diplomats remained skeptical, 
however. 


They believed that Jiang Qing, ringleader of the Gang of 
Four during the Cultural Revolution, was being treated 
for throat cancer within a military hospital, barred from 
public view. 


CHINA YOUTH is published by the Communist Youth 
League, which is controlied closely by the Communist 
Party’s central committee. 


Jiang Qing, now 75, was sentenced to death in 1981 for 
her key role in the persecution of artists and intellectuals 
during the Cultural Revolution (1966-76). 


The penalty was commuted tu life imprisonment two 
years later, but she is still despised by many Chinese. 
Mao Zedong, whom she married in 1938, died in Sep- 
tember 1976. 


Foreign Observers To Watch Next Satellite Launch 
HK2112034588 Hong Kong SOUTH CHINA 
MORNING POST in English 21 Dec 88 p 10 


[By David Chen] 


[Text] China is to launch a tele-communications satel- 
lite, its fifth, from the Xichang launching pad in the 
southwest of the country tomorrow. 


It will also be the first time that foreign observers will be 
invited to watch the launching, tentatively scheduled for 
the evening. 


And if all goes well, the satellite will be circling above the 
equator in a geo-synchronous orbit somewhere over the 
South China Sea a few days later. 


The launch closely follows yet another success launch, 
early this week, of a new model space exploration rocket 
from China’s fourth space base—in Hainan Province. 


A capsule zoomed into space at the tip of the new rocket, 
“Weaver Girl I’’—named after a figure in Chinese leg- 
end. It floated in the atmosphere for 2 2 hours before 
returning to earth 64 kilometres from the launch site, the 
NEW CHINA NEWS AGENCY (NCNA) reported yes- 
terday. 


Another piece of good news came from the United States 
when representatives of the two governments initialled 
an agreement for China to launch an American-made 
satellite. The satellite, Asiasat, is expected to go into 
space some time late next year or in 1990. 
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The satellite—the former Weststar VI that failed tu go 
into orbit from the Challenger space shuttle a few years 
ago—is a three-sided venture between Mr Li Ka-shing’s 
Hutchison Whampoa, London-based Cable and Wirless 
and the China International Trust and Investment Cor- 
poration (CITIC). 


Details of the launching of China’s latest telecommuni- 
cations satellite are still scanty. However, observers 
veiieve that it will be the most advanced of the five with 
more-refined electronic items. Weighing about | '2 
tonnes, the satellite will link up with the others in 
equa.orial orbit. 


In its reports on the Hainan launch, the NCNA said the 
experiment marked the first time Chinese scientists had 
gained direct access to mid-layer atmospheric data in a 
low-latitude area. 


Tt 2 new base was designed specifically for research into 
physical space phenomena at low latitudes. Rockets 
jaunched from Hainan, about 19 degrees north of the 
equator, would be used for experiments from a height of 
about 120 kilometres above the earth’s surface. 


The agreement initialled in Washington provided not 
on., for the launching of Asiasat, but also other U.S.- 
made communications satellites. 


Under the agreement initialled by the two governments, 
Beijing promised “to adhere to market economy prac- 
tices regarding government support, pricing, insurance 
and the avoidance of government inducements”, the 
State Department said in a statement. 


The Chinese also agreed to launch no more than nine 
communications satellites for international customers 
over the next six years and to consult annually with 
Washington on the international satellite market, it said. 


The two governments also signed two agreements ini- 
tialled earlier to provide safeguards against the illegal 
transfer of American satellite technology to China and to 
protect the U.S. Government from liability in the event 
of a launch mishap. 


XINHUA Direct Satellite Transmission Network 
OW2012140188 Beijing ZHONGGUO JIZHE 
in Chinese No 11, 15 Nov 88 p 44 


[Article by unnamed staff reporter from the “March 
Toward Modernization” column: “An Undertaking Like 
a Tiger That Has Grown Wings—An Introduction to 
XINHUA’s Direct Domestic Transmission Network 
Through Satellite” 


[Text] Standing on top of the roof, shoulder to shoulder 
with this milky white satellite antenna, | stand a few 
inches taller. But I still have a faint feeling of be ag 
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shorter. The graceful parabolic antenna is capable of 
receiving information transmitted through a satellite 
way beyond in the sky. A few years ago, this could only 
be a dream. 


Today the dream has become reality. As the first sub- 
scriber of XINHUA’s direct domestic transmission net- 
work through satellite, LUOYANG RIBAO, the first city 
newspaper with its own circulation, has benefitted from 
the high technology of the 1980's. Commenting on 
China’s only satellite transmission network, Sun Bao- 
chuan, director of XINHUA’s Technical Bureau, said: 
“The new satellite transmission network has technolog- 
ically improved the reception of XINHUA’s transmis- 
sions by poorly equipped prefectural and city newspa- 
pers scattered over a wide area, and enhanced the 
timeliness of news and the reliability of communica- 
tion.” 


The news transmission network is the lifeblood of a press 
agency as well as a major criterion for evaluating its 
strength. XINHUA has lagged far behind major Western 
press agencies in this area due to the limitations in our 
economic capabilities and technical means. Take, for 
example, the total length of transmission lines. XIN- 
HUA’s domestic transmission network totals about 
80,000 km, while that of AP [ASSOCIATED PRESS] 
was already 1.3 million km in 1984, a difference of about 
17 times. Take, for another example, the means of 
communication. XINHUA transmitted to prefectural 
and city newspapers by shortwave facsimile. Due to the 
effect of ionospheric disturbance, the reception from 
shortwave facsimile transmission was poor and the 
speed slow. Transmission of a 30,000-Chinese-character 
ews item would take more than 4 hours, thus reducing 
its journalistic timelessness. AP had already begun trans- 
mitting to some 3,000 subscribers through a direct 
satellite transmission network of small data static ns. 


How to reduce the gap? Extension of ground transmis- 
sion lines was restricted by geographical and natural 
conditions and was not economical, in terms of muney 
and time. The only solution was to set up a network 
directly transmitted through satellite using the technol- 
ogy of the 1980's. 


The establishment of a satellite ground station is often 
viewed as a gigantic project requiring a large investment. 
As a matter of fact, the advent of small data station 
satellite communication in recent years has made it 
possible to have to invest only some 100,000 yuan for 
setting up a satellite antenna in one’s backyard or on 
one’s roof for direct communication through satellite. 


In order to update the backward means of communica- 
tion and improve service for press units, XINHUA 
launched a project in 1986 of setting up a domestic 
transmission network directly through satellite. The net- 
work consists mainly of the following components: a 
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XINHUA transmission terminal, a satellite main trans- 
mitting station, an international satellite repeater posi- 
tioned at a 63-degree angle over the Indian Ocean, and 
small data stations of subscribers. After the editor com- 
pletes a news item on the transmission terminal, it is 
transmitted to the leased satellite main transmitting 
station where the item is again transmitted to the satel- 
lite. Then, subscribers with special satellite antennas and 
reception equipment promptly receive the news item. At 
40 Chinese characters per second, the speed of satellite 
transmission is about 20 times faster than that of facsim- 
ile transmission. 


XINHUA has selected the U.S. Equatorial Satellite 
Corps’ C-144A earth station for its subscribers. It is a 
one-way receive-only small data station, with a 1.8 by 1.2 
meter rectangular parabolic antenna. The control unit 
has four output interfaces which can be connected to 
terminals for various types of service, that is, for Chinese 
microcomputers, text facsimile, graphic facsimile, and 
telex. LUOYANG RIBAO and other subscribers have 
recently installed a terminal consisting of an antenna, a 
control unit, and a high-speed Chinese and English 
computer printer. When conditions are ripe, such instal- 
lations can be “expanded.” 


XINHUA has set up the dire-t satellite transmission 
network especially for prefectural, city, and other press 
units. Applying such advanced as forward 
correction code and phase amplitude shift keying multi- 
plexing, the satellite transmission network has a reia- 
tively strong disturbance resistance capability and a low 
error rate. 


In fact, XINHUA has strived to improve not only the 
conditions but also the contents of news transmission for 
local press units. As the satellite transmission network is 
capable of transmitting different kinds of news items, 
XINHUA intends to transmit all kinds of items suitable 
for evening newspapers and prefectural and city press 
units, thus enabling them to select suitable items and 
publish newspapers with their own characteristics. 


At a demonstration given by XINHUA’s Technical 
Bureau in Beijing recently, dozens of experts showed 
keen interest while a number of units sent personnel to 
take part in technical training for the direct satellite 
transmission network. Some 20 un‘ts requested having 
ground stations installed this year. As director Sun 
Baochuan said, this “leap forward from the technology 
of the 1950's io that of the 1980's has greatly improved 
communication conditions and has been welcomed by 


all local newspapers.” 


In fact, with a satellite ground station, any subscriber, be 
it a press unit or enterprise, can promptly receive eco- 
nomic information gathered and transmitted by XIN- 
HUA through its gigantic network, and keep abreast wit: 
and take countermeasures in response to the latest 
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changes in the international monetary, navigation, raw 
material, and other markets. In this way, a satellite 
ground station can yield huge economic benefit. 


By the end of this century, XINHUA will set up a direct 
satellite transmission network consisting of small data 
satellite earth stations all over China and the world, thus 
building XINHUA's strength as a global news agency. 
When that time comes, all subscribers of the direct 
satellite transmission network will benefit even more. 


Analysis of Achievements of 10 Years of Reform 
HK2112065788 Beijing RENMIN RIBAO in Chinese 
13 Dec 88 p I 


[XINHUA Report: “State Council Research Office Ana- 
lyzes Magnificent Results in China’s Reform Over the 
Past Decade”) 


[Text] Beijing, 12 Dec (XINHUA)—Today’s JINGJI 
CANKAO BAO carried a lengtiiy article by the Research 
Office of the State Council entitled “Advances and 
Gaps—Economic Achievements in Our Country’s 10 
Years of Reform, and Comparisons With the World.” 
This article cited a large host of data from domestic and 
foreign sources and provided 18 tables showing compar- 
isons between China and foreign countries. 


The conclusion of the article is as follows: 


1. In the 10 years of reform and openness, the economic 
gap between China and other countries has, on the 
whole, obviously narrowed. We have reasons to be proud 
of this. That is mainly because a) The rate of economic 
growth is higher than the average world level and that of 
developed countries, thus narrowing China’s economic 
gap with them. b) There has been a marked increase in 
economic strength, with main industrial and agricultural 
products ranking higher in the world and accounting for 
an increasing share of the world market. Despite a low 
per capita level, there has been an increase in overall 
strength, with a boost to China’s economic status in the 
world and its economic influence. c) Per capita share of 
main agricultural products and raw coal has basically 
approached the average world level. d) The rapid devel- 
opment of foreign trade has greatly increased China’s 
participation in the world economy. We have reasons to 
believe that compared with our own records, the 
achievements in 10 years of reform are remarkable. 
Compared with those of other countries, our achieve- 
ments are by no means inferior. 


2. There are at present still serious economic gaps between 
China and the world. We can never show the least relax- 
ation just because of the tremendous achievements in 10 
years. These gaps chiefly find expression in the following: 
a) Economic results are poor. To a certain degree, our pace 
of development depends on putting together investments, 
putting together resources and putting together manpower. 
This situation can hardly be sustained. b) Energy, trans- 
portation, telecommunications, and other fundamental 
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facilities are still weak links. c) Scientific and technical 
education form the basis of a country. In our country, there 
are very big differences with other countries, from the 
input of money to the number of skilled personnel and 
their quality. The gaps in these three respects have a direct 
bearing on there being reserve strength or not for our 
economic development. 


3. Experience in the 10 years of reform and openness 
tells us that we have the ability to gradually narrow the 
economic gaps with the world. In this, we have full 
confidence. But the gaps between our country and the 
world and especially developed countries have been the 
results of one or two centuries of history. Therefore, 
narrowing these gaps also calls for a historical process. It 
is impossible to catch up with developed countries after 
10 years or so of reform. We must not be impatient for 
success and expect too much. As to how to narrow these 
gaps, the key at present lies not in speed but in how to 
improve economic results and quicken the development 
of scientific and technical and educational undertakings. 
Only in this way can we maintain and strengthen the 
reserve strength for development. 


Spirit of Reform, Criticism Viewed 
HK2012144188 Beijing LIAQWANG in Chinese 
No 48, 28 Nov 88 p 3 


[Article by Wang Chu (3769 0427): “Promote Two 
Kinds of Spirit’’] 


[Text] The implementation of reforms in our country 
over the past 10 years not only reaped rich results but 
also produced invaluable experiences and lessons. A 
major undertaking that we have to do in order to 
overcome difficulties, sustain the fruits of reforms and 
propel the continuing advance of reforms is to conscien- 
tiously sum up experiences and draw lessons from them. 


The proper summing up of experience requires a realistic 
approach. Achievements must be fully affirmed and 
problems carefully analyzed, with the reasons for both 
success and failure distinguished in a practical and 
realistic manner. Only in this way can we raise our level, 
expand our knowledge and gain, more wisdom through 
the summing up of experiences. 


Two kinds of spirit should be promoted in particular in 
order to arrive at a practical and realistic summing up of 
experiences: one is the spirit of upholding reforms while 
the other is that of criticism and self-criticism. 


The objective of our summing up of experiences is none 
other than the intensification, perfection and promotion 
of reforms. Consequently, we have to sum up our reform 
experiences in the spirit of reforms. An old saying from 
previous endeavours to sum up experiences goes like 
this: “Achievements will not disappear even if they are 
not mentioned, but things do go wrong if problems are 
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not brought to the fore.” This saying is both correct and 
wrong. It is correct in as far as checking arrogance and 
complacency is concerned, because arrogant and self- 
satisfied people often talk endlessly about achievements 
but would only casually mention their mistakes. How- 
ever, insofar as propelling the advance of a cause is 
concerned, then the saying is inaccurate. After all, of the 
results brought about by the 10 years of reforms, their 
achievements are the principal trends. If these are over- 
looked, what then is the use of summing up experiences? 
If no distinction is made between the principal and 
secondary trends, what is the use of talking about the 
intensification of reforms? By looking at a problem in a 
reform spirit, we will be able to recognize the principal 
trends, identify and spread the successful experiences so 
that the reforms can be further intensified. 


The reform spirit is also needed in analyzing the various 
contradictions, problems and difficulties that come up in 
the process of implementing reforms. As there exist 
considerable problems in the areas of marketing, prices, 
capital construction, and circulation, the problems that 
will obstruct the progress of reforms should not be 
ignored if the reforms are to be intensified. Great efforts 
must be exerted to study the cause and countermeasures 
of the problems; however, if we do not have a reform 
spirit and are influenced by old concepts, then it is easy 
to blame all problems that were concealed under the 
product economy but which appear under a commodity 
economy as a product of reforms, thus undercutting 
confidence in the reforms. However, by approaching a 
problem in a reform spirit, we will be able to see that 
many of the existing problems are either unavoidable 
ones that crop up during the transition from an old to a 
new system or caused by our own inexperience. They are 
not brought about by the reform itself. In fact, an 
unflagging, persistent and dauntless reform spirit based 
on reality and aimed at further intensification of reforms 
iS necessary to resolve these problems. Turning back to 
the old ways is definitely not the answer. 


Criticism and self-criticism is one of the three principal 
styles of our party, an important indication of democ- 
racy within the party and a concrete manifestation of the 
party’s rich vitality and strength. It is also imperative to 
foster this spirit in order to arrive at a proper su nmation 
of the past decade’s experiences in reforms. In the course 
of implementing reforms in the last 10 years, we have 
achieved some major results, but have also committed 
some errors, encountered problems, and made mistakes 
in our work. Facing these mistakes or errors squarely, 
overcoming and rectifying them can propel the compre- 
hensive and intensified implementation of the reforms. 
There are two sides to the reasons for these errors and 
mistakes. On one hand are the objective factors, such as 
frictions and loopholes that inevitably crop up during 
the transition from an old to a new system. The imple- 
mentation of reforms under socialist conditions is an 
unprecedented undertaking and there are no ready-made 
experiences to refer to. On the other hand are the 
subjective factors, such as some defects caused by new 
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environment and new conditions, including: abuse of 
power, corruption and bribery, bureaucratism, selfish 
departmentalism, neglect of the overall situation and 
others. Regarding problems brought about by objective 
factors, we can gradually resolve them by summing up 
Our experiences and acknowledging the laws on the 
development of events. As for the subjective factors, the 
problems may be dealt with not only by strengthening 
the system of law and supervision, but also by conduct- 
ing criticism and self-criticism. 


In other words, in order to sum up the experiences from 
a decade of reforms in a proper manner, it is necessary to 
fully affirm the achievements as well as to courageously 
expose one’s own flaws, mistakes and problems in accor- 
dance with the spirit of self-criticism and to formulate 
strong measures in dealing with problems. At the same 
time, the people should be mobilized to carry out super- 
vision and give criticisms. As Lenin stated: ‘Public 
admission of mistakes, exposure of the causes of mis- 
takes, assessment of the conditions breeding errors, and 
careful discussion of the ways to correct these mistakes— 
this is the mark of a serious party, of a party carrying out 
its obligations, and also serves an education and training 
for the class and for the people.” 


The 3d Plenary Session of the 13th CPC called on the 
entire party and nation to close ranks, unify thoughts 
and action in order to complete all the tasks put forward 
by the third plenary session. To achieve solidarity and 
unity, it is necessary to carry out meticulous work on 
ideological education as well as to conscientiously con- 
duct criticism and self-criticism. 


We should not shy away from legitimate criticism and 
self-criticism because of the excesses of the past. We 
should foster the party’s excellent traditions and make 
use of this weapon of criticism and self-criticism. With- 
out it, there will be stagnation and ossification of 
thoughts. On the other hand, only the sound conduct of 
criticism and self-criticism can fortify the party's immu- 
nity to all kinds of “diseases”. The health of the party is 
the fundamental guarantee for our improvement of the 
economic environment, rectification of the economic 
order, and overall intensification of the reforms. It is also 
the basic assurance for realization of the four modern- 
izations and of the national economic development 


strategy. 


Academician on Con Capitalism, Reform 
HK2012102188 Shanghai SHIJIE JINGJI 
DAOBAO in Chinese 28 Nov 88 p 6 


[Article by reporter Zhang Weiguo (1728 0251 0948): 
“Su Shaozhi Talks About Contemporary Capitalism and 
China’s Reform’—first four paragraphs are SHIJIE 
JINGJI DAOBAO introduction} 


[Text] Nearly all the scholarly share the feeling that the 
most important problem concerning the development of 
socialism is that no one knows what exactly socialism is 
and how to define it. 
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We did not start our reforms as a result of our Bukharin 
studies. Our purpose in studying him is not to introduce 
another idol for us to worship, but to find out which of 
his ideas we can use for reference. 


We are not wnplins, through our reviews of history, that 
the purpose of the — is to revert to Marxism. The 
purpose of our current reform is to explore a completely 
new road 


In contemporary capitalist societies, the working class is 
evolving. Democratic processes, universal suffrage, and 
participation in developed countries are all safety valves. 
Marx did not see them. The ruled now have the freedom 
of procession and are free to be against the government 
[fan zheng fu zi you 0646 2398 1650 5261 3945). It is 
magnanimous of the United Kingdom, which is a capi- 
talist country, to invite Marxist scholars from socialist 
countries to give lectures on its podiums. 


Seven months ago, on the eve of Mr Su Shaozhi's [5685 
4801 2535] visit to Europe, he had an exclusive inter- 
view with this reporter. On his return to Beijing, this 
reporter immediately knocked on the door of his office. 


Mr Su, who was down with influenza, told this reporter 
some heartening news: The compilation of the “Marx 
and Lenin Volume in the Chinese Encyclopedia,” which 
was forced to stop, will be resumed in the near future. 
One could see from his broad grin that he entertains high 
hopes on the future of the country’s reform. 


Deli the Concluding Speech International 
Seminar aa Bukharin —_ 


The Soviet Union's rehabilitation of Bukharin has 
alerted the world’s media and academic circles. En route 
from the United States back to China, he attended an 
international seminar on Bukharin in the FRG. 


Wang Yizhou [3769 6654 5297], who was also present 
during our meeting, told me that Mr Su was the country’s 
earliest advocate of Bukharin studies. 


“The Soviet Union sent nine representatives to the 
seminar. Bukharin’s daughter, who is working at the 
Soviet Institute of History also attended. Toward the end 
of the seminar, its sponsors suggested that an interna- 
tional seminar on Trotsky be held in the same place and 
at the same time next year. The Soviet scholars present 
thought that it would be about time next year to hold 
such a seminar, because the Soviet Union was planning 
to rehabilitate Trotsky next year.” 


“The participants kindly allowed me to make the con- 
cluding remarks. I said: The purpose in rehabilitating 
Bukharin is not only to reconstruct history as it is or to 
uphold justice and peace, but also to discard the dis- 
torted socialist image created by Stalin and to bring 
about more humanistic [ren dao 0086 6670] and more 
rational socialist societies. That is why China began to 
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organize Bukharin studies as early as in 1980, In 1981, it 
published the three-volume ‘Collected Works of Bukha- 
rin’ and a great deal of other research materials and 
documents.” 


What, then, is the practical significance of Bukharin 
studies today? 


Mr Su said: “We did not initiate our reform as a result of 
our Bukharin studies. We have discovered, in the course 
of our studies, that many of Bukharin’s views are mean- 
ingful to us. Our purpose in studying him is not to 
introduce another idol for us to worship, but to find out 
which of his ideas we can use for reference. Finally, | 
said: May this seminar mark not the end, but the 
beginning, of the study of Bukharin by the international 
community. | hope that the Soviet Union will let the 
whole world share its collection of materials on Bukha- 
rin, so that we can more more rigorously study Bukharin 
in the future.” 


Wang Yizhou, who went on a survey trip to Europe not 
long ago, said: The purpose of Bukharin studies in 
Eastern Europe is not merely to prove him right or 
wrong. After all, the problems he discussed were very 
different from those of today. (Dabner), chairman of the 
Association for Hungarian-Chinese Friendship, said: We 
are not implying, through historical reviews, that the 
purpose of reform is to revert to Marxism. The purpose 
of the current reform is to explore a completely new 
road. We did have this idea in mind when we sterted the 
reform. However, this has given rise to new versions of 
dogmatism. 


There Is Also the Problem of Understanding Social 
Democracy Anew 


Now, in the course of their reforms, the Soviet Union 
and Eastern Europe have begun to pay attention to 
“Nordic patterns.”’ Recently, scholars in the country 
have argued that apart from capitalism and socialism, 
there is also the problem of understanding social democ- 
racy anew. Some of them even think that it represents 
another school of thought different from currently prac- 
ticed socialism in the development and practice of 
Marxism, and that it has yielded even greater success 
than the Soviet version of socialism. 


On this, Mr Su said: During my visit, | met (Thomas 
Meir), a well-known person on the Program Committee 
of France’s Social Democratic Party, the Chairman of 
the Fabian Society, and many famous British scholars. 
During our conversations, almost all the British scholars 
expressed the feeling that the most important problem 
concerning the development of socialism is that they do 
not know what socialism is and how to define it. (Bur- 
roughs) pointed out four major problems concerning 
Marxism: It is not clear what exactly socialism is; it is not 
clear whether public ownership is superior; it is not clear 
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how a market is to be organized under public ownership; 
and it is not clear how planning can be combined with 
the market. Many people are indeed puzzled. 


The chairman of the Fabian Society considered himself 
one who has a clear understanding of socialism and 
equated socialism with democracy, liberty, fairness, and 
justice. The Soviets thought that his views were too 
abstract. (Thomas Meir’s) views were clearer. Fairness, 
democracy, liberty, and so on are all important to 
socialism. However, the fundamental way to practice 
specific types of public ownership is to let laborers hold 
shares and to put vast quantities of shares in the hands of 
the cooperatives in the future. Cooperatives, but not 
state ownership, will become an important pattern in 
future socialization of ownership. However, this is also 
different from collective ownership, which we advocated 
in the past. Wang Yizhou said: These organizations are 
freely and voluntarily formed in accordance with eco- 
nomic laws and they can vary in form. 


Su Shaozhi stressed: State ownership is not the same as 
socialization. Under the condition of socialization, col- 
lective welfare, democracy, and liberty are stressed. He 
suggested that Sweden's social democracy has been 
rather successful. In Sweden, there is not the problem of 
unemployment, social welfare is good, and social order is 
stable. Of course, the tax rates are rather high. About 40 
to 50 percent of the per capita income goes to taxes. 
Since wages are high and benefits are good, complaints 
are not frequently heard and there is not the problem of 
unemployment. Not even the capitalist countries have 
been able to achieve all this. 


Thatcher Is a Bourgeois Political Strategist 


From the several months he spent in the United States 
conducting surveys, Mr Su drew the following conclu- 
sion: By selling national property rights and introducing 
privatization, Thatcher, with her success, has proven 
herself to be a bourgeois political strategist. She has 
turned such enterprises as the British Petroleum into 
private ones by letting people register for the purchase of 
their stocks. No one is sold more than 200 shares. In this 
way, the number of shareholders is very large and most 
workers have come to hold shares. Thatcher’s slogan is 
turn all British workers into capitalists. At present, there 
are 9 million shareholders in the United Kingdom, about 
20 percent of the country’s total population. This is 
already quite a large number. However, it is still smaller 
= the number in Sweden and that in the United 
tates. 


After telling me about these developments, Mr Su 
expressed his own views: Capitalists are better off after 
shares have become widely distributed. First, if, in the 
past, a capitalist wanted to secure the control of a certain 
company, he would first have to possess 25 to 40 percent, 
or even up to 50 percent, of its shares. Now, he only 
needs 15 percent. The more widely distributed shares 
are, the more concentrated becomes decisionmaking 
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power and the easier it becomes for people to secure 
decisionmaking power. Second, with shares in their own 
hands, workers care not only about the enterprises 
employing them, they will also care about the enterprises 
the shares of which they have bought. The increase in the 
number of shareholders is directly proportional to the 
increase in the number of workers withdrawing from 
trade unions. As the working class becomes divided, it 
will become increasingly difficult to organize strikes. 
Strikes are normally approved by votes. Now, it is 
generally difficult for strike proposals to get through. 
Labor movements are receding. In addition, the division 
between unemployed workers and those with jobs is 
growing. Cracked down on by the bourgeois politicians’ 
Strategies and strategems, labor movements have met 
with serious setbacks and become seriously divided. 


Mr Su also pointed out: The democratic processes, 
universal suffrage, and participation in developed coun- 
tries are all safety valves. Marxism did not see them in 
his lifetime. The ruled now have the freedom of proces- 
sion and are free to be against the government. It is 
magnanimous of the United Kingdom, which is a capi- 
talist country, to invite Marxist scho’ars from socialist 
countries to give lectures at their podiums. Mr Su 
maintained: This is mainly because their safety values 
are working. However, we do not have these valves here. 


Although the developed countries have formulated anti- 
trust laws and set up antimonopoly judiciary organs, 
shares can still be concentrated, only that “monopoly” is 
now replaced by “oligopoly.”” There is still market com- 
petition. The same is also true of Japan. Su pointed out: 
The developed countries have reached an “invisible 

t” between themselves. Quality, but not prices, 
is the central feature of competition in the West. One 
must not think that anything can enter the international 
market so long as it is cheap. Actually, in The interna- 
tional market, no one cares about low-quality goods. 
Chinese quartz watches are sold at | pound apiece in the 
United Kingdom. However, they can be found only at 
roadside stands. There, the cheaper a certain product, 
the less marketable it is. 


The Working Class Is Evolving 


In contemporary capitalist societies, social productive 
forces have become much stronger than before, and the 
working class is evolving with society’s increasing pros- 
perity. Kuznets, a winner of the Nobel Prize for econom- 
ics, describes the relationship between equality and the 
development of production in terms of an inverted U 
curve: As production begins, social inequality grows. 
However, when production has developed to a certain 
extent, that means when industrialization has been suc- 
cessfully achieved, the proolem of social equality will be 
gradually solved. This is also applicable to socialism. Su 
said: Britain started its industrial revolution in the 18th 
Century. In the middle of the 1 9th Century, Engels wrote 
“The Condition of the Working Class in England.” 
British scholars agree that his descriptions in this work, 
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whether they are about the living condition or about the 
moral climate, are consistent with historical realities. 
However, since World War I, as a result of the success of 
industrialization, the living conditions of the working 
class have improved and social inequality has become 
less serious. This is also true of the Soviet Union. Since 
World War II, its productive forces have developed and 
inequality has correspondingly become less serious. 
China is still at the initial stage of industrialization, 
inequality is quite common. In Taiwan, thanks to its 
higher degree of modernization, inequality has corre- 
spondingly become a less serious problem. 


LIAOWANG on Solving Redundancy in Government 
OW2112114988 Hong Kong LIAQWANG OVERSEAS 
EDITION No 50, 12 Dec 88 pp 3-4 


[Article by Zu Boguang and Liu Jinghuai: “China Faces 
the Tough Task of Solving the Redundance of Govern- 
ment Personnel”’] 


[Text] China is the country with the most government 
officials. Even the officials with such titles as “directors” 
and “chiefs” are countless, to say nothing of all state 
functionaries called “cadres.” Not long ago we took a 
trip across the country and discovered that local officials 
ee worried by the reality of the “redundance of 
officials.” 


A Reality People Cannot Evade 


People cannot evade such a fact: A section established in 
the initial period after founding of the Republic has now 
been divided into a few bureaus or a dozen sections. 
Organizations are rapidly swelling, while the number of 
Officials is steeply rising. According to the statistics of a 
certain county in Jilin, in 1948 the county had only three 
county-level leading cadres. Now the county has 26 
leading cadres, or more than 8 times the 1948 figure. In 
1948 the county had 332 cadres whose official titles 
included “‘directors,” now it has over 2,000 cadres who 
are directors of units, or more than 6 times the 1948 
figure. 


In addition to county-level organizations, leading groups 
at the provincial, city, ministry, and committee levels are 
also very much the same. A certain province in central 
China currently has more than | million cadres, includ- 
ing 220,000 party and government organization cadres 
and over 800,000 institution cadres. All committees, 
offices, departments, and bureaus under the provincial 
party committee and the provincial government are 
basically headed by five directors and five deputy direc- 
tors each; the number of cadres at the department and 
bureau director and deputy director levels exceed 300; 
cadres at the section level are 4 section chiefs and deputy 
chiefs. According to the estimate made by that prov- 
ince’s personnel concerned, that province has more than 
100,000 section-level cadres and 30,000 to 40,000 
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bureau-level leading cadres. Many government organiza- 
tions have more “officers” than men. Some departments 
have become “five officials branches,” with its branch 
chief as the lowest official title. Furthermore, a certain 
bureau has one section consisting of three subsections 
headed by three chiefs and six deputy chiefs. When four 
section chiefs are added, there were 13 officers but no 
men. According to an investigation conducted by Chi- 
na’s authoritative departments, each of China's prov- 
inces and cities has an average of 57 to 58 department- 
and bureau-level units, and each department or bureau 
has an average of 5.8 department- or bureau-level offi- 
cials. 


Guangzhou is one of the widest open cities on the 
mainland. Its economic structural reform has been 
actively implemented. However, people here have not 
eliminated the consciousness of becoming officials. The 
city’s party and government organizations (including 
public security organs, procuratorial organs and people's 
courts) at first ratified 14,000 staff positions, but actually 
there are 16,000. Allowing for the two new districts, the 
city is still overstaffed by 1,000 persons. It is reported 
that here each bureau has around 100 personnel. If 
Officials like the bureau director, section chiefs, and 
subsection chiefs are deducted, each bureau actually has 
only a dozen “men” remaining. 


Though the redundance of government personnel has 
already become a difficult problem, an outcry for pro- 
motion and larger staffs is still being inade in all places. 
County-level cities want to be upgraded to prefectural- 
level cities; section-level units want to be upgraded to 
bureau-level units. In the Guangzhou City Staffing Com- 
mittee office you can see as many as 700 upgrading 
reports piled up on the desk. 


Preliminary Probe Into the Cause Behind the “Fission 
of Officials” 


The “fission of officials” is a complicated social and 
political problem. It is hardly possible to blame the 
occurence of the big fission of officials on any one single 
person. There are social and historial factors behind it. 
There are also causes to be found in the existing political 
system. For more than 2,000 years, such concepts as 
“officials are respectful” and “officials are noble and the 
common people ignoble” always dominated opinions in 
the feudal society in China. One’s social status was 
determined by the high or low official position one held. 
The “road to officialdom” became the only way for 
anyone who had inbitions. It was an_ universal! 
accepted notion t!at “a good scholar will make an 
official.” 


In the past 40 years, a cadre management system char- 
acterized by the “official standards” has taken shape on 
the mainland. It has given rise to the practice of using 
people’s administrative grades as the standard with 
which to assess their social status and social value and 
determine the different kinds of political treatment and 
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material remuneration due them. With respect to polit- 
ical treatment, it includes, for instance, reading internal 
documents and hearing reports, the standards for trans- 
portation, lodging, office working conditions, reception 
specifications and standards, and the entrance and exit 
inspections for overseas visits and study tours. As for 
daily life remuneration, it includes the wage standards, 
living quarters standards, medical and health care and 
the supply of commodities in short supply. After retire- 
ment, there are housekeeper's fees, recuperation fees, 
and transportation subsidy. After death, there are 
funeral and burial specifications, standards for compen- 
sations to the bereaved, and even where and in what 
position to place one’s casket, and so on. Some of these 
treatments are reasonable, but some fall into the category 
of special privilege. Therefore, to become an cfficial is a 
goal of very strong appeal to people. 


Since “to be an official” will bring one all kinds of 
political treatments and material remunerations, then, if 
the principle of no difference between responsibility, 
authority, and benefit is to apply, officials should shoul- 
der greater responsibilities and contribute more labor. 
As a matter of fact, there are indeed many leading cadres 
who are really doing their best to fulfill their duty in their 
work. However, there are also many leading cadres who 
never take responsibility for anything, but try in every 
way possible to find a backer, establish contacts, flatter, 
and toady and do things only at the cue of their superi- 
ors. They do not want to advance or initiate anything in 
their work. As long as they make no blunders, they have 
no fear of being removed from their positions. The 
mainland’s shortcomings in cadre promotions also make 
some cadres feel they will only be held responsible by 
their leaders and need not hold themselves accountable 
to society, to work and to the common people. The high 
treatment in terms of material remunerations is in a 
sharp contrast with the low responsibility in work. 


In China, the social status and value of enterprises, 
institutions, and mass organizations are judged accord- 
ing to their administrative levels. This has given rise to 
the fact that “‘a unit not belonging to any administrative 
level can do nothing in society.” If the administrative 
level of a unit is not defined, it will meet with difficulties 
regarding financial planning, distribution of supplies, 
establishment of subordinating organizations, assign- 
ment of cadres, establishment of scope of management 
authority, issuance of documents, participation in meet- 
ings, and contro! of purchasing power of social groups. A 
big company in the south was originally a small neigh- 
borhood factory. Although it has developed into a col- 
lective company with over 10,000 staff members and 
workers, it still has to retain its status at the same 
administrative level as a section in the government. 


“Officialdom” Is Facing Blows 


With the full-scale development of China’s political and 
economic structural reforms and the promotion of the 
commodity economy, a change has taken place in the 
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practice of determining social status by administrative 
level. For example, some individual business owners, 
enterprise management contractors, and company man- 
agers not only have a better income than the highest state 
leaders but are also playing a role in various social and 
political activities. Their status is gradually rising in the 
eyes of people. On the other hand, signs have appeared 
that “officialdom,” which was extremely firm in the 
past, is now weakened. 


In Harbin City, two post-graduate students finished their 
studies and were assigned to the posts of secretaries to 
city leaders. In the past, this would be a very admirable 
occupation. However, both of them have now resigned 
from their posts. Now, one is a management contractor 
for an enterprise, and the other is the manager of a 
company. There are quite a number of people who have 
given up jobs in big government offices as did these two 
post-graduate students. A department of the State Coun- 
cil once conducted a public opinion poll about “the 
choice of jobs at present.” Among the cadres taking part 
in the poll, 56 percent said they would rather work in 
enterprises and companies. 


In Zhujiang Sanjiaozhou, Shishi Town of Fujian, and 
Wenzhou City of Zhejiang, where the commodity econ- 
omy is developed, some town and township cadres are 
administratively classified as subsectional cadres. These 
are only “eighth grade officials.” However, because the 
wages of these local officials are based on the average 
operating results of enterprises in these localities, what 
they are earning now is a dozen times or even several 
dozen times more than the wages of other cadres at the 
subsectional level. Once the authorities of a county in 
Zhujiang Sanjiaozhou wanted to promote a township 
head to the post of deputy county head, the township 
head said: “*] would not change my job even if I could be 
promoted to the governor of the province.” 


In addition, the practice of opening to the outside world 
has brought about 2n inevitable change in China’s offi- 
cialdom. Foreign businessmen who wish to come to 
China for business negotiations have often held back 
because of the overstaffed government offices and large 
numbers of officials they have to deal with. Quite 
dissatified with this state of affairs, the high-level policy 
makers of our country are determined to change it. In the 
meantime, some localities have set up leading organs and 
offices to offer service to foreign businessmen making 
investment in China. 


Shanghai has created the experience of “using a pen and 
a seal to approve investment.” Fuzhou City has estab- 
lished 2 foreign investment service center. At first, 
Guangzhou City set up a foreign investment service 
gallery in the Guangzhou Hotel. Then, it increased 
manpower in this regard and established a leading group 
for the service center with authority for making decisions 
and giving approvals. 
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Of course, these measures only represent initial efforts. 
In China, the “official standards” idea has not vanished. 
There are still many people enthusiastic about official 
positions. Few officials have adapted themselves to the 
competitive surroundings and are competition-minded. 
Long-term efforts are required before this state of affairs 
can be changed. 


Considerations for Changing the “Officialdom” 
Environment 


At present, the urgent task to solve the problem of 
‘redundancy of government personnel” is to strengthen 
control over the proportion of leading cadres in the cadre 
contingent. To do this, we should give more authority to 
the departments responsible for determining the size of 
various government offices. Laws should also be enacted 
to govern the size of government offices. Establishment 
of new government offices and the number of slots for 
Officials and cadres in government offices should all be 
studied by the above-mentioned departments in a scien- 
tific way according to the needs of work. The size of an 
office and the proportion of leading cadres 1n its person- 
nel should be determined on the basis of the functions of 
the office. In foreign countries, departments responsible 
for determining the size of government offices have very 
high authority. In recent years, for the purpose of struc- 
tural reforms, China has also formed committees for 
determining the size of government offices, but most of 
them have not played their due role as authoritative 
departments. Moreover, some belong to organization 
departments; others are part of personnel departments. 
Because of this, they are not working independently. 
When they want to control the proportion of leading 
cadres, some leaders say: “The job of these departments 
is to determine the size of government offices. The 
number of leading cadres should be determined by the 
Organization department.” Thus, departments responsi- 
ble for determining the size of government offices can 
hardly do anything to control the large number of 
officials. In a certain province, because the department 
responsible for determining the size of government 
offices offended a key provincial department, it was 
abolished simply by a leader’s instruction. 


A fundamental measure to solve the problem of redun- 
dancy of government personnel in China at present is to 
introduce the mechanism of competition in the cadre 
management system; combat the phenomena of appoint- 
ing people by favoritism, of being able to work effec- 
tively at a higher level but not at a lower level, and of 
practicing egalitarianism; make one’s power compatible 
with one’s responsibility; and ease restrictions on the 
transfer of cadres from one position to another. Right 
now, there are no scientific ways to choose cadres on the 
mainiand. Therefore, the views of the leaders at all levels 
often play a decisive role. This makes a leader’s subjec- 
tive impression of the candidates all the more important. 
Those who have both ability and political integrity are 
not necessarily chosen, while those who are less capable 
are selected because of their good relations with the 
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leading cadres. Even if the leaders themselves are highly 
competent and of noble character, it is still difficult for 
them to avoid such a situation. Therefore, to help people 
put their specialized knowledge to the best use and give 
jobs to tue most qualified people, it is necessary to 
introduce the mechanism of competition into the cadre 
management system and to implement the system of 
conducting tests, selecting the best qualified personnel as 
cadres and leading cadres, and promoting personnel on 
the basis of achievements. The system of public servants, 
which wi!l be soon implemented in China, contains these 
features. 


From a long-term point of view, all Chinese must change 
their concept of “official standards” to solve the problem 
of “redundancy of government officials.”’ Right now, 
China is changing the situation with both party and 
government representations in the management. It is 
trying to separate the party from the government and the 
government from enterprise management, to delegate 
authority to the lower-level units, and help all its citizens 
raise their awareness on legal matters, on equality, and 
on making their own decisions. This constitutes an 
important step toward changing the “official standards” 
idea. 


Government To Intensify Anticorruption Fight 
OW?112022788 Beijing XINHUA in English 


1556 GMT 19 Dec 88 


[Text] Beijing, December 19 (XINHUA)—The Chinese 
Government will make a major effort to intensify its 
nationwide battle against corruption—mainly involving 
graft and bribes—next year, a high-ranking official said 
here today. 


Wei Jianxing, minister of supervision, said in an exclu- 
sive interview with XINHUA that “people are getting 
more and more resentful of officials accepting bribes, 
taking graft, extorting money, and spending without 
restraint.” “We must impose severe punishment on 
them,” he added. 


Chinese Government officials hold that the intensified 
battle will help advance the country’s economic reforms 
and [word indistinct] opening to the outside world. 


Recently Communist Party General Secretary Zhao 
Ziyang noted that there are [words indistinct] of law and 
discipline, but they mainly involve bribes and graft. 
“Supervision departments should focus their efforts on 
these problems,” he said. 


Liu Fuzhi, chief procurator of the Supreme People’s 
Procuratorate, pledged that his department will reduce 
the crime rate, especially the number of economic 
crimes, next year. 


He urged all procurators to strengthen their cooperation 
with government departments of discipline, supervision, 
taxation, customs, public security, and the courts. 
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During the January-August period, the Ministry of 
Supervision had investigated and prosecuted 21,000 
cases of economic crime—more than half of them 
involving bribes and graft. 


In the past 5 years, the country’s law enforcement 
officers have exposed more than | 20,000 cases involving 
bribes and graft in their nationwide battle against eco- 
nomic criminals. 


The supervision departments used punishments on 
7,500 government employees, and handed over about 
1,100 people to judicial departments in the past year. 


Xiao Hongda, deputy secretary of the Central Commis- 
sion for Discipline Inspection, said that corruption is not 
only the main task of supervision and procuratorate 
departments, but also the central task of discipline 
inspection departments at all levels. 


Between 1982 and 1986, the commission investigated 
460,000 economic crimes committed by Communist 
Party members, half of whom took graft or accepted 
bribes. 


In order to intensify the battle, the supervision depart- 
ments are training specialists in the investigation of 
bribery and graft. 


Central Joint Circular Urges Family Planning 
OW2012193988 Beijing Domestic Service in Mandarin 
1600 GMT 13 Dec 88 


[Text] The Propaganda Department of the CPC Central 
Committee and the State Family Planning Commission 
recently issued a joint circular calling on the various 
localities to conscientiously unfold activities to publicize 
family planning this winter and next spring and conduct 
education on the current situation at the same time. 


At present, our country is faced with a grim situation in 
population control. During the 6 years from 1989 to 
1994, each year will have about 100 million women who 
are at the peak of their child-bearing period. Last year 22 
million babies were born in our country and the net 
population increase reached 17 million. The birth rate 
has been rising and will seriously influence the smooth 
progress of reform and economic construction. 


The circular calls on family planning departments to 
coordinate with cultural, educational, public health, 
judicial, civil affairs, industrial, and commercial depart- 
ments and unfold propaganda work on population con- 
trol, family planning, the current situation and policy, 
and legal and scientific knowledge through various chan- 
nels at all levels. Special stress should be placed on those 
rural areas where family planning work is not satisfac- 
tory and people marry early and have more children then 
the number set by the state. In cities, it is necessary to 
conduct family planning education for the floating pop- 
ulation, individual households, and unemployed people. 
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The circular points out: In the future, propaganda work 
on population control and family planning should be 
included in the regular propaganda work of the various 
departments, and propaganda work on family planning 
should be done on a permanent basis. 


Rong Yiren Addresses Pacific Cooperation Group 
OW2112011788 Beijing XINHUA in English 
1435 GMT 20 Dec 88 


[Text] Beijing, December 20 (XINHUA)—China places 
a high value on the economic development of the Pacific 
region and will participate more actively in Pacific 
economic co-operation, according to Rong Yiren, vice- 
chairman of the Standing Committee of the National 
People’s Congress. 


Rong made the statement at the second session of the 
China National Committee for Pacific Economic Co- 
Operation, which opened here today. 


At present, he said, international economic interdepen- 
dence has increased and regional co-operation is also on 
the rise. The Pacific region has shown tremendous 
economic potential and is leading international eco- 
nomic development, he added. 


Rong emphasized that economic development in the 
Pacific region is at once an opportunity and a challenge 
for China, which is now undergoing modernization. 


China will participate in co-operation in the region on 
the basis of “‘mutual respect, equality and mutual bene- 
fit, enhancement of inter-exchange and mutual develop- 
ment”, he said. 


The China National Committee for Pacific Economic 
Co-operation was established in June 1987. It is a 
member of the Pacific Economic Co-operation Confer- 
ence (PECC), which was established in 1980. The con- 
ference currently has 15 member countries and regions. 


Since joining this non-governmental multilateral organi- 
zation in November 1986, China has progressively 
enlarged its participation and, using the PECC as a 
forum, has stated its trade principles and views on 
technical and other co-operation. 


Wang Shu, vice-president of the China National Com- 
mittee for Pacific Economic Co-operation, also spoke at 
today’s opening ceremony on behalf of Huan Xiang, 
president of the committee. 


Rong Yiren is the honorary president of the committee. 
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Rui Xingwen Attends Commemoration Rally 
OW2112121288 Beijing Domestic Service 
in Mandarin 1030 GMT 17 Dec 88 


[From the “National Hookup” program] 


[Text] This afternoon, the Central Committee of the 
Revolutionary Committee of the Chinese Kuomintang 
held a rally at the Great Hall of the People to commem- 
orate the 100th birthday of one of its founders, Jiang 
Guangnai, a famous general in the Battle of Songhu 
during the War of Resistance Against Japan. 


After the September 18th Incident, the 19th Army, 
under the command of Jiang Guangnai, was transferred 
to the Nanjing-Shanghai frontline. During the night of 
28 January 1932, the Japanese invading army launched 
a surprise attack against the defense positions of the 19th 
Army. Jiang Guangnai, (Cai Pingkai), and other patriotic 
generals immediately directed their troops to put up a 
defense, dealing a severe blow to the enemy. This was the 
Battle of Songhu, which shocked the country and the 
entire world. 


Zhu Zuefan, chairman of the Central Committee of the 
Revolutionary Committee of Chinese Kuomintang, 
today extended his heartiest salute and heartfelt memo- 
ries of this renowned national hero at the rally on behalf 
the Central Committee of the Revolutionary Committee 
of Chinese Kuomintang. 


Rui Xingwen, member of the Secretariat of the CPC 
Central Committee highly praised the life of Jiang Guan- 
gnai at the rally. 


Personages from various circles in the capital and friends 
of Mr Jiang Guangnai, numbering more than 300, 
attended today’s rally. 


New Electricity Advisory Council Established 
OW2112012788 Beijing XINHUA in English 
1501 GMT 20 Dec 88 


[Text] Beijing, December 20 (XINHUA)—The China 
Electricity Council (CEC)}—a new experiment in the 
reform of China’s industrial energy system—was for- 
mally established here today. 


Zhang Fengxiang, vice-minister of the Water Resources 
Ministry and president of the council, said that CEC is a 
non-profit organization that will unite the country’s 


power producing enterprises. 


Its basic tasks, accc7ding to the vice-minister, are to 
provide power producing enterprises with support ser- 
vices and act as a bridge between government and 
industry. 
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It will also heip the Energy Ministry strengthen admin- 
istrative management, carry out investigation and 
research and make suggestions and recommendations on 
the development and reform of the country’s power 
industry. 


The Chinese State Council founded the Energy Ministry 
last July in order to help free management from direct 
government administration. 


The State Council disbanded the ministries of coal, 
petroleum and nuciear power and established coal, 
petroleum and natural gas, and nuclear power corpora- 
tions in their place. 


These corporations are now solely responsible for the 
production and management of their affiliated enter- 
prises. 


The new advisory body, CEC, is founded on the basis of 
the former Ministry of Water Resources and Electric 
Power. 


Power Companies To Boost Output, Reduce Staff 
OW2112013488 Beijing XINHUA in English 
1612 GMT 20 Dec 88 


[Text] Beijing, December 20 (XINHUA)—China’s 
power producers will use less people to produce more 
power during the next three to five years by improving 
labor productivity, a senior official said here today. 


Shi Dazhen, vice-minister of the energy ministry, said 
that during the period an additional generating capacity 
of eight to 10 million kilowatts (kw) will be installed each 
year. 


But when the country’s total installed capacity of 110 
million kw has been increased by more than a third, the 
total staff employed will remain basically the same as at 
present, he said. 


“China’s present labor productivity is really too low,” 
Shi said, adding that “whenever a power plant with a 
capacity of one million kw is built, at least 1,500 people, 
four or five times more than are used to do the same jobs 
in industrialized countries, will be added to the payroll 
as well.” 


He pointed out that to solve the problem, the existing 
management systems must be reformed to simplify their 
structures and reduce their staff. 


Pay and benefit policies favorable to labor productivity 
improvement will be worked out and the responsibility 
system linking wages to the amount of power sold will be 
implemented, he said. 


“In future, the total wage volume of an enterprise will be 
fixed according to the total power sold, rather than the 
size of its staff,” he explained. 
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“This practice will help enterprises to constantly 
- Improve their productivity and raise staff income and 
production at a proper ratio.” 


Shi noted that in the next five years, existing enterprises 
Or power administration bureaus will cut down their 
staff by one-fifth and redundant workers will either be 
re-assigned to build new power plants or find jobs 
outside the industry. 


At present, China’s newly-installed thermal power plants 
have generators with a capacity of 200,000 kw, he went 
on to say. 


During the Eighth Five-Year Plan period (1991-1995), 
generators with a larger capacity of between 300,000 kw 
and 600,000 kw will be installed. 


Shi said that the increase of modern large generators is 
also a technical measure to improve labor productivity. 


He said power producing departments must put more 
effort into the training of workers and strengthen man- 
agement procedures in orc->* to meet modern production 
demands. 


National Seminar on Surveys of Private Economy 
HK2012141388 Beijing RENMIN RIBAO in Chinese 
12 Dec 88 p 5 


[Report by Wang Yong (3769 0516): ““Roundup of the 
National Seminar on Surveys of the Private Economy”’} 


[Text] Jointly sponsored by the office of ZHONGGUO 
SHEHUI KEXUE [CHINESE SOCIAL SCIENCES} 
magazine, the Editorial Department of ZHONGGUO 
NONGCUN JINGJI [CHINESE RURAL ECONOMY}, 
the office of JINRONG SHIBAO [FINANCIAL 
TIMES], and the Party School of the Fujian Provincial 
CPC Committee, the National Seminar on Surveys of 
the Private Economy was recently held in Fuzhou. The 
delegates exchanged views on the development of the 
private economy in various localities and extensively 
explored the relevant theoretical issues. 


I. The Basic Features of the Development of the 
Chinese Private Economy. 


Based on extensive surveys, the delegates hold that the 
development of the present Chinese private economy 
has the following features: 1) The scale of enterprises is 
fairly small. Each enterprise employs an average of 16 
workers. Those employing fewer than 20 workers 
account for about 70 percent of the total number of 
private enterprises and less than | percent of enterprises 
employ more than 100 workers each. The average capital 
of each enterprise is about 50,000 yuan; only a small 
number of enterprises have more than | million yuan in 
capital. 2) The enterprises are not evenly distributed. 
Viewed from the regional distribution, first, there are 
more enterprises in the developed areas than in the less 


NATIONAL AFFAIRS 


developed areas; second, there are more enterprises in 
the rural areas than in the cities. In terms of the numbers 
of private enterprises and employees, as well as capital, 
the rural private economy accounts for over 80 percent 
of the total. Viewed from the distribution of trades, the 
private economy is chiefly concentrated in those trades 
requiring more laborers, such as industry, handicraft 
industry, transport and communication, and building 
industry, which account for over 80 percent of the 
private economy. 3) In addition to proprietorship, which 
is the principal organizational form of private enter- 
prises, there are also partnership and joint-stock opera- 
tions. 4) Their operations are relatively flexible and their 
Capital turnover is relatively quick. 5) The technology 
and equipment of most enterprises are backward and 
their labor conditions are relatively poor. 


The above-mentioned features show that our country’s 
private economy is in the initial stage of development. 


II. The Scope and Differentiating Standards of the 
Private b. ‘nomy. 


When using the concept of private economy, most peo- 
ple take private ownership of the means of production as 
an essential provision of the private economy. Some 
comrades take exception to this point. In their view, the 
basic point of the private economy should be placed on 
private operations, which have nothing to do with own- 
ership of the means of production. Of the present oper- 
ational forms, such as contracted management and leas- 
ing, all enterprises contracted or leased by individuals 
should come under the category of the private economy. 
The private economy should include enterprises that are 
privately owned and privately run and those which are 
publicly owned but privately run. Naturally, it is more 
appropriate to call the privately-owned and privately- 
run economy the private sector of the economy. 


According to the relevant provisions of the state admin- 
istrative department for industry and commerce, an 
enterprise possessing privately-owned means of produc- 
tion and employing more than eight workers is defined 
as the private economy and an enterprise employing less 
than 8 workers is defined as an individual operator. 
During the discussions, many delegates hold that it is not 
an all-around view to use the number of employees as a 
basis for determining whether or not an enterprise is a 
private economy without considering the difference in 
trades. In their view, it is important to take into account 
capital volume, operational scale, surplus value rate, and 
so on. In the view of some other comrades, however, 
although it is comprehensive to take into account so 
many factors, it is absolutely impossible to attain at the 
moment. 


III. Main Problems in the Development of the Private 
Economy. 


In the view of the delegates, the main problems in 
development of the private economy are as follows: |) 
Many private enterprises do not appear in their true 
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features, nor do they dare to boldly develop their busi- 
ness operations. Quite a few enterprises cannot even 
steadily maintain their characteristics. In our country’s 
economy, the private sector of the economy, which has 
the most clear-cut equity relationship, also has a serious 
tendency of vagueness. 2) The enterprise conduct has a 
political motive and the mode of conduct tends to be on 
a short-term basis. The former chiefly is manifested in 
excessive engagement in various public-welfare under- 
takings, e.g. “never forget fellow villagers after getting 
rich,” and the latter is manifested in ‘“‘making the most of 
everything” and “distributing all profits.” 3) Tax eva- 
sion involves many enterprises and a large amount of 
money. 4) The finance and capital management of the 
enterprises are so chaotic that the personal incomes of 
enterprise proprietors and the incomes of their families 
are not separated from enterprise management. 5) The 
unhealthy practices are serious. 6) The employees do not 
have the necessary rights. All participants hold that the 
existence of these problems in the development of the 
private economy has something to do with China’s 
present structures, policies, rules, and regulations, as well 
as the relevant management work. At present, the socio- 
economic environment of private enterprises is rather 
poor; their political, economic, and legal status is rather 
low; and they are discriminated against in many ways. At 
the mention of the private economy, people are bound to 
talk about “guiding, supervising, managing, and trans- 
forming” them without exercising truly rational manage- 
ment. The solution of these problems is a pressing matter 
to develop the private economy. 


IV. How To Conduct an In-Depth Study of the Theory 
of the Private Economy. 


The delegates hold that, in studying the private economy 
in the past, the theoretical circles tended to stress its 
concept, nature, and role. This state of affairs must be 
changed. In the future, we should set about our studies in 
the two following ways: On the one hand, we should 
place the private economy in the national economy as a 
whole and study it against the major background of the 
development of the commodity economy. It is necessary 
to study to what extent the private economy can develop 
without affecting the nature of the Chinese society; to 
study the links that should be established between the 
privaie economy and the publicly owned economy and 
to see whether there is a common basic point in policy 
and iaw between the economy under two systems of 
ownership in order to discard the plate pattern [ban kuai 
jie gou 2647 1040 4814 2845] and to remove the 
artificial chasm between the economy under the two 
systems of ownership; and to study how to converge the 
development of the private economy with the deepening 
of the entire reform and even how to “transplant” some 
of the rational elements in the private economy to the 
public-owned economy. On the other hand, it is neces- 
sary to penetratingly study, on the micro level, various 
issues, such as the property relationship of the private 
enterprises and their internal operational mechanisms, 
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and to work out rational policies to enable the private 
economy to embark on the road of normal, sound 
development at an early date. 

opment Viewed 

OW2012134388 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 50, 12 Dec 88 pp 9-11 


[Article by Du Yuejin (2629 6460 6651): ““China’s Strat- 
egy for the Development of High Technology”) 


[Text] A most certain prospect lies before the werid: The 
nation that wins the new round of scientific and techno- 
logical competition will most probably be the one that 
leads economic development in the next century. 


In this conection, the U.S. announcement of its Star 
Wars program, the European Community followed suit 
with its Eureka plan, Japan with its science and technol- 
ogy revitalization program, and CEMA with its overall 
scientific and technological program for 2000. Even 
developing nations such as India and Singapore have, 
based on their respective needs and capabilities, formu- 
lated similar development programs for high technolog- 
ical development, even though with more modest goals. 


Whether they flaunt “military defense” needs or carry 
the signboard of “‘serving the benefit of mankind,” these 
plans have one thing in common. All government spon- 
sored, they seek to expedite research and development of 
new technology or technologies which are in the fore- 
front of current world technological advance. are more 
likely to further develop, and are capable of creating a 
widespread impact in all economic and social fields so as 
to secure for their nations an influential role in the future 
world. 


Faced with this race of the century, China certainly has 
certainly not resigned itself to lagging behind. After 
thorough and careful planning, China quietly took her 
first step, too. In 1986, an “Outline of the Plan for High 
Technological Research and Development,” which 
included dozens of programs concerning seven most 
advanced branches of science, was put out. This year the 
“Torch Plan” was put into force, paving the way for the 
commercialization of products of high technological 
research. There are also the projects listed in the scien- 
tific and technological development program scheduled 
for 1986 through 1990, projects funded by the State 
Natural Science Foundation, and projects carried out in 
various scientific and technological research institutes, 
colleges and universities, and enterprises with strong 
technical capabilities. All these constitute the basic 
lineup of China’s high technological research and devel- 


opment. 


Options for Commanding Points 


In the early 1980’s, when China opened her dusty door 
and went on a global tour, she was attracted by two books 
published on the other side of the Pacific Ocean—‘‘The 
Third Wave” by U.S. scholar Toffler and ‘“‘Megatrends” 


FBIS-CHI-88-245 
21 December 1988 


by Naisbitt. Although readers did not totally agree with 
the authors on certain views, they were impressed by the 
host of incisive information contained the books: The 
waves of a gigantic and rapidly developing technological 
revolution are rolling in; the technological revolution 
represented by such high technologies as computer elec- 
tronics, bioengineering, new materials, laser, new energy, 
and ocean and space development are leading us to an 
unprecedented leap in productive forces and transform- 
ing the future of human society with an intensity and on 
a scale never seen before; and whoever gains an edge in 
the revolution will be able to stand in the ranks of strong 
nations in the next century. 


Momentarily public discussions focused on the approach 
to be made in dealing with the advent of the new 
technological revolution and the countermeasures China 
should take. 


Sober-minded people held that the new technological 
revolution and ensuing industrial revolution would be a 
major transcendence of traditional technology and 
industry. For China, it would be both a rigorous test and 
a rare good opportunity. If we react slowly and let the 
golden opportunity slip by, it would definitely widen our 
gap with the developed countries; conversely, it would be 
possible for us to find a shortcut to quickly catch up with 
the world’s advanced nations. 


It was precisely based on this understanding that the 
Chinese authorities placed on their agenda the issue of 
how to take the opportunity provided by the new tech- 
nological revolution to speed China’s modernization 
drive. In 1983, Zhao Ziyang called a forum attended by 
Officials concerned in some coastal provinces and 
municipalities, State Council departments, and scientific 
research units to study and discuss the impact of the new 
technological revolution and the ensuing new industrial 
revolution. It was decided that Ma Hong, Zhang Shou, 
Zhu Rongji, and Wu Mingyu would lead and set up an 
120-member study group to especially engage in investi- 
gative studies on relevant matters. Shortly after the 
forum, a report entitled ‘‘New Technological Revolution 
in the World and Our Countermeasures” was submitted 


to China’s highest policymakers. 


A speech by Zhao Ziyang shows in a concentrated way 
the basic views of the Chinese authorities and experts. 
He said: By the end of this century or early next century, 
or in several decades, there will be such a situation, that 
is, a situation when the new technologies in which we 
have made or will make a breakthrough are applied in 
production and in society, and will bring about a leap in 
productive forces and cause new changes in people’s life. 
This trend merits our attention. We should seriously 
study it, and formulate economic strategy and techno- 
logical policies, while considering realities, in our 10- 
year or 20-year long-range plans, particularly in our 
scientific and technological lans. 
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Soon after the Chinese New Year in 1986, four famous 
scientists—Wang Dahang, Wang Ganchang, Yang Jia- 
chi, and Chen Fangyun—made a suggestion to the siate 
on following up the development of high technologies. 
Their suggestion called for taking measures from now on 
to start research on high technologies in order to create 
the necessary conditions for China’s economy to attain a 
higher level by the end of this century or early next 
century. On 5 March, Deng Xiaoping issued some writ- 
ten instructions on their suggestion and put forward the 
basic principle for research and development of high 
technologies. Then, China began to formulate “Program 
863” under the charge of Zhao Ziyang. 


After about 6 months of study and appraisal by more 
than 100 scientific and technological experts and high- 
ranking government officials, China finally selected the 
following high technologies as its priority development 
items: 


Biological technology—including new breeds of high- 
yield, good-quality, and adversity-resistant animals and 
plants, new medicines and vaccines, gene treatment, and 
protein engineering; 


astronautical technology—including large carrier rock- 
ets, and research and development of space technology 
for peaceful purposes; 


information technology—including computer systems 
with artificial intelligence, photoelectric devices, photo- 
electric system integration techniques, information 
acquisition and processing techniques; 


laser technology—including high-performance and supe- 
rior- quality laser devices and their application in pro- 
cessing and production; 


automation technology—including computerized com- 
prehensive, automatic manufacturing systems, artificial- 
intelligence robots; 


energy technology—including coal-burning magneto- 
fluid electricity generation technology, and advanced 
nuclear reactor techniques; and 


new materials technology—including high-performance 
structural materials and special-function materials. 


According to authoritative sources, nearly 8,800 scien- 
tists and technicians have taken part in the program 
under the leadership of the State Council Leading Group 
for Scientific Work and its subordinate specialized 
experts committees. 


Limited Objectives With Stress on Selected Items 
Because of the needs of economic construction and the 


limited manpower and financial and material resources, 
China at present can put the stress of scientific and 
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technological work only on its m=; »bjective of quadru- 
pling the total industrial and agr:.'i:ural output value by 
the end of the century; it is impossible to carry out 
“all-round development” of high technologies. There- 
fore, the basic principle of China’s research and devel- 
opment is to carry out research and development with 
“limited objectives with stress on selected items” and to 
organize a small number of capable scientists and tech- 
nicians to “aim at the front and follow actively.” 


Having the largest population in the world and a serious 

of land resources, it is a protracted and arduous 
task for China to satisfy the growing population's need 
for food and the industry’s need for agricultural, animal 
husbandry, and fishery products. For this reason, 
“Program 863” puts the stress of research on biological 
technology and gives priority to development of new 
breeds of high-yield, good-quality, and adversity-resis- 
tant animals and plants. 


China is a country with rich natural resources, anu is also 
a country that consumes a large quantity of naturai 
resources. Therefore, in its future development, it must 
consider two moves at the same time—to make maxi- 
mum use of available resources and tc develop new 
resources. In view of this, it has put the two major items 
in the energy technology field in prominent positions. 
Within a considerably long period, coal will remain the 
leading member in China’s energy family. However, the 
present coal-burning power generation process has an 
important precondition—requiring a large amount of 
water—and also has a serious side effect—environmen- 
tal pollution. These are problems which are hard to solve 
and yet we should make every effort to avoid them. 
Therefore, the coal-burning magnetofluid electricity gen- 
eration technology has becn selected as a major research 
project because it has a high heat conversion rate, uses 
less water, and causes little pollution. 


Of the three major categories of resources—materials, 
energy, and information—China in the past paid atten- 
tion only to the development and use of the first two and 
overlooked the development and use of information. 
Backwardness of information techniqu*: has been a 
major obstacle in China’s modernization drive. There- 
frre, in selecting high technology projects, China regards 
the development of sophisticated information tech- 
niques as an important foundation stone of moderniza- 
tion. Its selection of other items, such as automation 
technology, laser technology, and new materials technol- 
Ogy, is based on a similar consideration. 


It is especially important that when China formulated 
“Program 863,” ‘i also had such a consideration in 
mind, namely, when it called for training a number of 
scientists and technicians for the 21st century and the 
world’s advanced level in the course of tackling difficult 
scientific and technological problems and promoting 
international scientific and technological exchanges. 
This is no doubt the most important one of the com- 
manding heights that China plans to scale in the 2/st 
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century. All these aspects have been given consideration 
in “Program 863” and other scientific research programs 
and projects directed and funded by the state. 


From “Program 863” to the “Torch Program” 


New China, which is nearly 40 years old, has not 
forgotten history: In the middle of the 1950's, it formu- 
lated a 12-year science and technology development plan 
in order to attain the world’s advanced level and put 
stress on tackling difficult problems in modern science 
and technology, such as astronautics, nuclear science, 
semiconductors, computers, electronics, and automa- 
tion. The effort once made China lead the world in some 
high technologies. However, in the course of tackling 
difficult scientific and technological problems, it over- 
looked extensive development and application of accom- 
plished technologies and failed to use them to promote 
the development of relevant industries. Moreover, polit- 
ical chaos interrupted many scientific research projects. 
As a result, the gap between China and developed 
countries, narrowed at one time, widened again. 


The development of high technologies mainly passes 
technology 


research, com- 


application and proliferation of high technologies. For 
some reason in the past, China has had certain strength 
in some fields at the first stage. However, it has not done 


enough at the second and third stage, especially in the 


they will conduct research on newly selected projects, carry 
out development in the course of research, and promote 
the elevation of the overall scientific and technological 
level and national economic development in a “snow- 
balling” and “radiating” way. In the course of implement- 
ee eee oe ae 
, China has begun to carry out the “Torch 
Program” * designed to accelerate the commercialization of 
high technology research results. As Song Jian, a high- 
ranking Chinese official in charge of scientific and techno- 
logical work, program is designed to create a 
“suitable climate” for scientific and technological person- 
economic development strategy ~~ 


t the 
and develop high technclegy ond sew 


Program,” many localities have succe:tively formulated 
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policies for attracting funds and qualified personnel and 
for creating high technologies and new technology indus- 
tries, and relevant management regulations. Among 
these localities, Beijing, Wuhan, Nanjing, Tianjin, 
Shanghai, Guangzhou, Shenyang, Xian, 
Lanzhou and Guilin have either set up or are setting up 
high technology and new technology zones. Beijing, with 
its galaxy of talent, acted first and prepared a detailed 
3-year plan. The plan calls for guiding the establishment 
of 500 high technology enterprises, developing 500 new 
technology products 70 percent of which are to be 
marketed, creating a high technology business volume of 
5 billion yuan, and training 2,000 managerial and for- 
eign trade personnel in connection with the production 
and marketing of high technology products. 


These facts show that in the course of promoting the 
development of high technologies, China has put an end 
to the situation of separation of scientific research and 
production. Instead, it has adopted a new pattern of 
development combining basic research, development for 
application, and prodction and marketing. 


High-ranktng Chinese Government officials have repeat- 
edly said that in the research and developmeat of high 
technologies, China will open itself to the outside world 
and actively promote international exchanges and coop- 
eration of multiple contents, forms, and levels. This 
shows the peaceful purpose of China’s development of 
high tech ologies, as well as the important aspect of its 
opening to the outside world. 


Price Rises Could Limit Silk Exports 
HK2012112888 Beijing CHINA DAILY in English 
20 Dec 88 p 2 


[By staff reporter Jiang Xiaoyun] 


[Text] A steep increase in the price of silk raised the 
value of China’s silk exports this year to an expected $1.6 
billion, an increase of 19.4 per cent over last year, 
according to an official with the China National Silk 
Import and Export Corporation (CNSIEC). 


But he warned that higher prices would deflate world 
demand for Chinese silk and said the State was continu- 
ing its efforts to bring the silk industry under control. 


“The increase in foreign currency earnings is due mainly 
to the doubled price of silk rather than real increases in 
export volume,” he said. 


The price of raw silk thread has risen to $48 a kilogram 
from just over $20 a kilogram at the beginning of this year. 


The official said this price represents the highest that 
foreign clients can bear. If the price rose further, he said, 
consumers would turn to synthetics, and demand for silk 
on the world market would shrink. 
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China produces more than 60 per cent of the world’s 
silkworm cocoons, 90 per cent of the world’s saw silk 
thread and 40 per cent of its silk fabric. 


And Chiaese silk sold well this year, he said. At the 
Autumn Guangzhou Trade Fair, there was only enough 
silk to supply old clients, closing off the possibility of 
new trade par ners. 


“But even though silk exports were good this year, we 
(CNSIEC) have to prepare for a difficult situation next 
year” if prices continue to rise, he said. 


CNSIEC will devote great efforts to purchasing silkworm 
cocoons next spring and will try to prevent a “silkworm 
cocoon war,” in which competing silk trading companies 
force up the prices of cocoons. This is what caused heavy 
losses for the State during its cocoon purchasing in 
spring of this year. 


To prevent a new cocoon bidding war. the State Council 
in September authorized CNSIEC to place cocoon pur- 
chasing under unified management. 


Since then, the silk market has become relatively stable. 
the official said. 


However, he said that the run on cocoons was restrained 
by compulsory administrative measures, and that hid- 
den perils remain. 


There are still black market speculators who seek to 
profit from the difference between the State-fixed price 
and market prices, he said, and he did not expect this to 
be remedied soon. 


The official said that the key problem is the shortage of 
raw materials. 


Silkworms are raised primarily in Zhejiang, Jiangsu. 
Sichuan and Guangdong Provinces under conditions 
that require intense labour, long hours, heavy invest- 
ments and high technology. Many traditional silkworm 
farmers have transferred to other jobs. 


“We want to develop the silk industry smoothly, but rot 
too fast,” he said, “balancing the country’s native pro- 
ductivity against the capacity of the world silk market.” 


To increase the expoits of silk garments and other 
finished goods is the best way to boost foreign currency. 
he said. 


Finished products accounted for 30 per cent of China's 
total silk exports this year. nearly 10 per cent more than 
last year. 
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Organization To Facilitate International Business 
HK2112095388 Beijing CHINA DAILY (BUSINESS 
WEEKLY SUPPLEMENT) in English 19 Dec 88 p 3 


[By staff reporter Xiao An} 


[Text] The Ministry of Light Industry has set up China 
Enterprises International Inc (CEl) to facilitate co-oper- 
ation between small and medium enterprises and their 
counterparts Overseas. 


Of the 72,000 enterprises in the light industry field, about 
98 per cent are small and medium businesses, generating 
up to 97 per cent of the total light industrial value. 


However, in the past, the ministry did not have a proper 
Organization facilitating foreign business activities for 
them. 


The establishment of CEI is expected to make up that 
gap, that is to combine production with trade, said Wang 
Yansheng, deputy manager of CEI. 


Wang said while the corporation trading in light industry 
products under the Ministry of Foreign Economic Rela- 
tions and Trade (Mofert) has its advantage in more access 
into overseas markets, CEI has closer links with domestic 
enterprises and could do better in streamlining invest- 
ment, production. technical research, sales and service. 


This, he said, is very important for an enterprise to enter 
successfully into the international market. 


Wang said many of his members were “very eager’’ to 
participate in international business, hoping to earn 
foreign exchange to buy needed materials and technol- 
ogy from foreign concerns. 


Some enterprises, particularly in the Shandong and 
Guangdong coastal areas, have showed interest and con- 
tacted them in order to seek suitable overseas partners. 


Wang said CEI would try its best to act as a matchmaker 
in facilitating co-operation between small and medium 
enterprises and their counterparts overseas. 


But CEI hasn’t fully started its business yet. It is still in 
the process of applying for its foreign trade licence form 
Mofert. Wang said he expected to get his soon. 


More E nt for Foreign Investment 
HK2112095588 Beijing CHINA DAILY (BUSINESS 
WEEKLY SUPPLEMENT) in English 19 Dec 88 p 1 


[By staff reporter Yuan Zhou] 


[Text] China is now opening its doors even wider to 
investors from abroad as it seeks to further boost the 
number of solely foreign owned enterprises and soft 
pedal on joint ventures. 
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With the austerity programme to improve the economic 
environment, it simply cannot afford to share in the 
funding of joint ventures to the extent it has in the past. 


To further its aims, the State Planning Commission is to 
publish a guide to potential investment areas for foreign 
businessmen. 


Liu Yimin, director general of the Foreign Investment 
Administration of the Ministry of Foreign Economic 
Relations and Trade, said they would particularly like to 
attract international investors to set up high-tech ven- 
tures which would export most or all of their products. 


As an encouragement, detailed rules are to be published 
next year of the solely foreign-owned enterprise law 
along with detailed rules of the contractural joint venture 
law and a revised version of its equity joint venture law. 


The government pledged that it would ensure obser- 
vance of the laws and prevent administrative interfer- 
ence in foreign ventures. 


Liu also said that improved services in production and 
material supplies would be organized in cities with the 
most foreign investment and the government would try 
to ease cash-flow problems, common in many foreign- 
invested firms. 


China now has more than 420 entirely foreign-owned 
firms. Of these, 240 with a pledged investment of $294 
million were approved in the first | 1 months of this year. 
The numbei and value of the new firms increased by 500 
percent and 209.5 percent respectively over the same 
period last year. 


In the first 11 months of this year, China also approved 
4,561 new joint ventures with a contract investment of 
$3.69 billion. 


Liu put the rapid increase in solely foreign-funded enter- 
prises down to an improved Chinese environment for 
investment and the fact that foreign investors now have 
more say in these firms. 


The majority of investors in solely foreign-owned enter- 
prises are from Hong Kong, Japan, and Singapore, oper- 
ating in the areas of electronics, textiles, and tourism. 


Liu disclosed that a few internationally-known conglom- 
erates are negotiating to operate enterprises in China. If 
successful, they will make massive investments in the 
electronics, cheinical and plastic industries. 


Five major solely-foreign invested projects have been 
started in Hainan Province. The projects, which need 
five billion yuan for building basic facilities alone, 
include a one-million-kw power plant, a refinery capable 
of processing three million tons of oil annually, and 
ammonia, urea, and ethylene plants. 
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Liu said China would continue to give priority to the 
development of energy, transport, communications and 
scarce materials such as chemicals and cement next year. 


The country especially wants foreign high-tech to 
am a the Chinese machinery, electronic and textile 
products. 


He said the current official drive to improve the eco- 
nomic environment would not affect foreign investment. 


Projects that would be delayed or halted were only those 
not related to production, those which worsened mate- 
rial shortages and those which relied on assembling 
imported components. 


Railroad Figures for October Released 
HK2112095 188 Beijing CHINA DAILY (BUSINESS 
WEEKLY SUPPLEMENT) in English 19 Dec 88 p 3 


[Text] Crowded though they may be, trains in China 
have a record few other countries could match for 
timekeeping. According to figures released by the State 
Statistical Bureau for October, 99.1 per cent of passenger 
trains left on time and 9.2 per cent arrived on time. 


The bureau even records that excellent though the fig- 
ures are, they show a fall on the same period last year— 
0.3 per cent on departures and 2.2 per cent on arrivals. 


Ninety two per cent of freight trains left on time, a fall, 
says the bureau, of again 0.3 per cent, and 91.7 per cent 
arrived on time—no change from last year. 


The average daily railways freight loading rate on Octo- 
ber showed a fall of 0.5 per cent to 71,250 cars over the 
same month a year ago. The amount for coal alone 
accounted for 26,914 cars, an increase of 1.2 per cent. 


The railways carried | 19.93 million tons of cargo, 0.4 per 
cent more than the same period last year, the waterways 
shipped 20.83 million tons, up 30.1 per cent; the airlines 
flew 315.1 million tons, up 7 per cent; and the coastal 
ports handled 38. million tons of cargo, a rise of 20.3 per 
cent over the corresponding month last year. 


Freight volume handled by railways in October totalled 
83.9 billion ton-kilometres, up 0.4 per cent over the same 
month in the previous year. 


The total transport volume handled by airlines topped 
217.15 million ton-kilometres, up 6.5 per cent, while the 
figure for cargo alone reached 65.15 million ton-kilome- 
ters, down |.1 per cent. 


In October, passenger trains throughout China carried 
101.62 million travellers, up 11.9 per cent over the same 
month in 1987; waterways carried 3.6 million passen- 
gers, up 2.6 per cent; and 1.32 million people travelled 
by air, up 2.5 per cent. 
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Passenger volume handled by rail amounted to 27.8 
billion person-kilometres, a rise of 18.3 per cent; by 
water, the figure was 990 million person-kilometres, up 
10 per cent. 


Local Airlines Important Force in System 
HK2112034088 Beijing CHINA DAILY in English 


21 Mec 88 p | 
[By staff reporter Ma Lixin] 


[Text] Local airlines have become an important force in 
the country’s transport system. 


The number of such airlines has climbed to 17. Some are 
jointly operated with Civil Aviation Administration of 
China (CAAC), which used to monopolize the nation's 
civil aviation industry. Incomplete statistics from seven 
of the 17 independent local airlines show they have 
opened 18 regular air routes across the nation and more 
are planned, with the support of the air force, the CAAC, 
and the airplane industry. 


Since they started through October, the companies have 
carried 210,000 passengers and 2,230 tons of cargo, 
though they only own 29 planes, airline representatives 
said. 


They pointed out that the local companies made the 


progress through hard work and helped many regions to 
develop local economies. 


The local airlines include Shanghai Airlines, Xiamen 
Airlines and the air force-backed China United Airlines. 
Local companies connected with CAAC include the 
Chengdu-based Southwest China Airlines, Shanghai- 
based China East Airlines, Beijing-based China Interna- 
tional / lines, the Shenyang-based North China Air- 
lines, the Xian-based Northwest China Airlines and the 
Guangzhou-based South China Airlines. 


Compared with the State-run CAAC, local airline com- 
panies have fewer funds and planes and thus face more 
difficulties in expansion. 


CAAC has more than 180 planes flying 327 domestic 
routes and 39 international routes linking 30 cities in 24 
countries. Its cargo volume reached more than 2 oillion 
ton-kilometres last year, a figure that ranks China 16th 
or 17th in the world, up from 21st in 1986. 


The independent local airlines started flying three years 
ago when the country launched a reform in the national 
civil aviation system. 


FBIS-CHI-88-245 
21 December 1988 


Symposium on Small-Business Foreign C 
HK2112033688 Beijing CHINA DAILY in English 
21 Dec 88 p 2 


[By staff reporter Zhang Yuan] 
[Text] Yangzhou—Foreign co-operation in China's 


small and medium-sized businesses will mainly focus 
next year On compensation trade and processing using 


imported materials, designs and components. 
a ventures will also be most welcome, 
said State ning Vice-Minister Sheng Shuren at the first 


symposium on foreign co-operation in China’s small and 
medium-sized businesses, organized by the Co-ordinating 
Centre for Business Co-operation of China. 


The flow of foreign exchange remains a big problem for 
the country, and local governments are being given more 


power to use ae exchange. So future foreign co- 
operation will mainly depend on local financial muscle, 


and, particularly, the amount of foreign exchange. 
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Thus, co-operation will develop in an uneven way across 
the country. Coastal areas, which developed export- 
oriented businesses earlier and earn more foreign 
exchange, will still be in pole position when it comes to 
co-operation with foreign small and medium-sized busi- 
nesses, Sheng said. 


Next year, the State will strengthen the organization of 
the co-operation process. Provinces and cities might set 
up centres io serve as windows towards the outside world 
and establish contact with foreign firms. Projects will be 
earmarked for possible co-operation in different areas. 


There are more than 1.18 million small and medium- 
sized businesses in China, accounting for 99 percent of 
all businesses in the country. 


Last year they produced 946.2 billion yuan worth of 
goods, 68.50 percent of the country’s total output. 


Since 1979, China has spent about $15 billion on 
national enterprise innovation, and most of the money 
has gone to small and medium-sized businesses. 
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East Region 


Anhui’s Lu ng Speaks on Rural Development 
OW2012211988 Hefei Anhui Domestic Service 
in Mandarin 1100 GMT 13 Dec 88 


[Text] A provincial “Ys. on rural work sponsored by 
the Anhui Provincial Committee and provincial 
government closed in Hefei today. Comrades attending 
the meeting warmly discussed the report made by Fu 
Xishou and Meng Fulin on developing agriculture in 
every possible way at the meeting. 


At the closing session, Lu Rongjing, secretary of the 
Anhui Provincial CPC Committee and Anhui governor, 
urged party committees and governments at various 
levels to achieve unity in thought, be resolute, make joint 
efforts, and carry out practical work to help rural reform 
and construction develop steadily and soundly. 


Lu Rongjing’s speech is divided into four parts. The first 
part deals with understanding the situation, seizing 
opportunities, and fully utilizing advantages to expedite 
rural economic development. He said: Agricultural 
development has been slow in recent years. This is 
mainly due to various leaders’ failure to pay attention to 
agriculture. We must seriously sum up our experiences 
and lessons and change our (?tilted) policy on [words 
indistinct] agricultural investment. While steadily 
increasing industrial production, we must pour more 
energy into agricultural production and rural work. 
Ensuring stable and good grain production is our major 
task in agricultural development. The key to achieving a 
steady increase in grain production lies mainly in 
improving the per-unit-area yield. We should greatly 
raise the per-unit-area yield by transforming middle- and 
low-yield farmland, promoting the use of good strains, 
and improving farming methods. By doing so we will 
steadily increase total grain production. 


In the second part, in which he deals wth establishing 
and improving the social service system to deepen rural 
reform, Lu Rongjing urged paying attention to the fol- 
lowing matters: We must proceed from reality and 
establish service organizations which support productive 
forces. We must handle matters according to the law of 
the commodity economy and adhere to the principle of 
providing compensatory service. We must establish the 
ideology that people from all walks of life must be 
devoted to serving agricultural development. 


In the third part of his speech, Lu Rongjing deals with 
making strenuous efforts to integrate agriculture, sci- 
ence, and education, and to bring them into full play in 
agricultural development. He said: Presently, we have 
basically failed to improve the backward education, 
science, and technology in rural areas. Not only are 
education and science and technology seriously divorced 
from agriculture, but talented people and technology are 
also divorced from practice. This is far from meeting the 
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urgent need of rural reform and social development. To 
solve this problem once and for all, we must closely 
integrate agriculture, science, and education to have 
them supplement each other and bring their respective 
advantages into full play. This will not only help develop 
the commodity economy in rural areas, but also contrib- 
ute to educational and scientific-technological develop- 
ment. Therefore, we must first establish the fundamental 
guiding ideology that education and science and technol- 
Ogy must be geared to the needs of economic construc- 
tion, while economic construction must rely on educa- 
tion and science and technology. Second, we must persist 
in meeting the needs of the rural areas by proceeding 
from reality and training various types of talented people 
through various methods and channels. Third, we must 
establish a goal, work out a plan, and expedite educa- 
tional reform in rural areas as well as integrate agricul- 
ture, science, and education. Fourth, the principal lead- 
ing comrades of party committees and governments at 
various levels must personally make strenuous efforts to 
intensify organization, coordination, and leadership. 
They should regard the integration of agriculture, sci- 
ence, and education as an important strategic measure, 
and treat it as an important item on the agenda. 


The last part of Lu Rongjing’s speech deals with making 
more efforts to strengthen and improve leadership over 
rural work. He said: The key to strengthening and 
improving the leadership over rural work lies in that the 
party must manage itself and take practical measures to 
build party organizations at various levels, especially 
leading bodies of township party committees and party 
branches as well as the vast number of rural grass-root 
cadres. 


Lu Rongjing, at the conclusion of his speech, stressed: 
We are currently required to do a lot of work in the rural 
areas. We must conscientiously do a good job in the 
various fields and strive for a new breakthrough in 
Anhui’s agricultural production, in line with the guide- 
lines of the 3d Plenary Session of the 13th CPC Central 
Committee, the National Conference on Rural work, the 
9th Plenary Session of the 4th Anhui Provincial CPC 
Committee, and this meeting. 


Meng Fulin, deputy secretary of the Anhui Provincial 
CPC Committee, presided over the closing session, 
which was attended by leading comrades, including 
Wang Guangyu, Shi Junjie, Fu Xishou, Niu Xiaomei, 
(Wang Shenzhi), Shao Ming, and (Ho Lei). 


Han Peixin Attends Jiangsu Mayors Meeting 
OW2012190888 Nanjing Jiangsu Provincial Service 
in Mandarin 1015 GMT 14 Dec 88 


[Text] The provincial meeting of mayors ended on 13 
December. The meeting pointed out: Further unified 
thinking, especially among leading cadres at all levels, is 
needed to implement well the measures to improve 
economic environment and rectify economic order. Uni- 
fying thinking in the course of improving the economic 
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environment and rectifying economic order is the key to 
ensuring the implementation of the spirit of the 3d 
Plenary Session of the 13th CPC Central Committee. 


The mee.ing, which lasted 4 days, transmitted the impor- 
tant speeches made by central leading comrades at the 
National Conference on Planning, the working confer- 
ence on reforming the economic structure, and the forum 
on the work of opening up to the outside world in coastal 
areas. 


Governor Gu Xiulian spoke at the conclusion of the 
meeting. She pointed out: Governments at all levels in 
our province have, under the unified plans of the party 
committees, conscientiously implemented the spirit of 
the 3d Plenary Session of the 13th CPC Central Com- 
mittee and done a great deal of work in the past 2 
months. The work of improving the economic environ- 
ment and rectifying economic order has yielded results, 
but the situation is still severe. After hearing about the 
spirit of the National Conference on Planning, the work- 
ing conference on reforming the economic structure, and 
the forum on the work of opening up to the outside world 
in coastal areas, many comrades at the meeting felt that 
their political awareness in the previous period fell short 
of the expectations of the CPC Central Committee, that 
they lacked adequate understanding of the arduous 
nature of the work of improving the economic environ- 
ment and rectifying economic order, that ideologically 
they were ill-prepared to recognize the need to pay the 
necessary price and sacrifice in improving the economic 
environment and rectifying economic order, and that 
they underestimated the real and potential difficulties of 
economic life. Therefore, Governor Gu Xiulian stressed: 
It is necessary to unify thinking, especially that of the 
leading cadres at all levels, if we really want to imple- 
ment well the call to improve the economic environment 
and rectify economic order. First of all, the guiding 
ideology for next year’s work should be achieving the 
target of markedly reducing the rate of price increase. 
Admittedly, this is a difficult task, but we have to make 
strenuous efforts to achieve this target. We must reso- 
lutely reduce the inflated demand. Investment in capital 
construction projects which fall within the state’s scope 
of reduction should be effectively reduced. Strict mea- 
sures should be taken to restrict institutional consump- 
tion. We must check the indiscriminate issue of bonuses, 
rewards in kind, and subsidies at the end of the year. 


Governor Gu pointed out in her speech: We must do a 
good job in improving the economic environment and 
rectifying economic order; continuously pay attention to 
the transformation of the economic development strat- 
egy whose central point is the readjustment of the 
economic structure; and strive to shift the emphasis from 
extensive operation to intensive operation. From now 
on, we should gradually mobilize scientific and techno- 
logical forces to develop high technologies, new technol- 
ogies, and practical technologies; build a new scientific 
and technological center; readjust the organizational 
structure of enterprises; form a number of enterprise 
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groups so as to create group advantages; expand exports 
and earn more foreign exchange; and make good use of 
foreign capital so as to use the export-oriented economy 
to advantage. 


Han Peixin, secretary of the provincial CPC Committee, 
listened to the discussions and briefings during the 
meeting. At the conclusion of the meeting, Comrade Han 
Peixin gave an important speech on the importance of 
and need for party committees to do a good job in 
implementing the spirit of the National Conference on 
Planning and other meetings. He said: The National 
Conference on Planning has planned the economic work 
for next year in accordance with the spirit of the 3d 
Plenary Session of the 13th CPC Central Committee, 
worked out concrete measures to improve the economic 
environment and rectify economic order, and echoed the 
determination of the CPC Central Committee and the 
State Council to improve the economic environment and 
rectify economic order. The macroeconomic tightening 
measures adopted by the CPC Central Committee were 
resolute and strict. The degree of difficulty of next year’s 
economic work is very great. The degree of difficulty in 
unifying thinking is also great. Extra efforts are needed 
to unify thinking in the next stage of work. He pointed 
out: In the course of unifying thinking, we must equally 
stress the idea of paying attention to the overall situa- 
tion, discipline, as well as the actual situation in the 
localities. We must make localities better understand the 
decisions of the CPC Central Committee so as to raise 
their consciousness in implementing the decisions. 


Vice Governor Chen Huanyou presided over the meet- 
ing. Vice Governors Ling Qihong and Yang Yongyi 
attended the meeting. 


Shandong Adopts Measures To Fight Drought 
HK2112083788 Beijing RENMIN RIBAO in Chinese 
13 Dec 88 p 2 


[Dispatch by reporter Jia Jianzhou (6328 1696 5297): 
“Shandong Province Urgently Mobilizes Forces To 
Fight Drought”’} 


[Text] Serious drought is endangering Shandong Prov- 
ince. The Shandong Provincial CPC Committee and 
provincial government require various areas to seek 
more sources of water, economize its water, and to carry 
out a long-term struggle against drought so as to ensure a 
healthy development of industrial and agricultural pro- 
duction. 


This year, Shandong Province is suffering another seri- 
ous drought after the continuous droughts in the past 10 
years. From January to November, the average rainfall 
of the province was only 436 mm, 30 percent less than 
the same period of last year, which was also a dry season. 
Both the industrial and agricultural production and the 
people are suffering from the shortage of water. At 
present, the drought-afflicted area has totaled 66 million 
mu, and the ditches of more than 20 million mu of wheat 
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have dried up. Some industrial enterprises have been 
forced to cease or restrict production due to the sho 

of water. More than 6 million people have difficulty in 
getting water to drink. 


On 7 December, the provincial party committee and 
government held an emergency telephone conference, 
requiring various areas to adopt a method of combining 
Opening up new sources of water with economizing on 
water, combining the present with the future, combining 
Opening up and use with management and protection, 
and combining the support by the state with mobilizing 
the masses to fight a comprehensive battle against 
drought. Provincial Governor Jiang Chunyun said: The 
provincial government has decided to allocate some 
special funds to subsidize artificial precipitation and the 
Huanghe water diversion and storage projects in the four 
southern lakes and to ensure that the Huanghe diversion 
works for Qingdao can be completed next year. The 
provincial party committee and government demand 
various areas to give priority to agriculture and water 
conservancy projects in policies and measures and to 
collect funds to build more water projects that demand 
less investment and yield quick results. The township 
and town enterprises should contribute some of their 
incomes to assist the construction of water conservancy 
projects. 


Shandong Shengli Oil Field Production Reported 
SK2!12065388 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 20 Dec 88 


[Text] By 20 December, the Shengli Oilfield had pro- 
duced 32.24 million tons of crude oil, twice the output of 
1981. 


Shanghai Strengthens Control Over Foreign Debt 
HK2112033888 Beijing CHINA DAILY in English 
21 Dec 88 p 2 


[by staff reporter Shen Feiyue] 


[Text] Shanghai—The municipal government here is 
strengthening its control over foreign debts, even though 
its foreign debt load is below the national average. 


The city promulgated its first regulation on administer- 
ing foreign debt information yesterday in a bid to 
reinforce the status of the State Administration of 
Exchange Control in regulating foreign debt. 


The regulation stipulates that the administration’s 
Shanghai Branch is the only administrative institute 
authorized to supervise the acceptance, expenditure and 
repayment of any foreign debt, and to publicize the 
amount of foreign debt. 


The stipulation aims to tighten control over the foreign 
loans to local companies via central governmental 
departments or domestic financial institutions outside of 
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Shanghai, said Zhou Zhishi, deputy director of the 
Shanghai branch. This part of foreign debt used to be 
regulated by different departments. 


The local branches of the state administration have only 
been authorized to be in charge of foreign loans bor- 
rowed directly by local government and financial insti- 
tutions since August 1987, he said. 


According to the new regulation, local companies must 
register at the state administration within 15 days after 
they sign an agreement on accepting foreign loans trans- 
ferred from the central government or non-local domes- 
tic financial institutions. They must also report to the 
administration on the expenditure and repayment of the 
loans without delay. 


“In this way, we can closely follow any new development 
and changes, and have an overall control over the city’s 
foreign debt,” Zhou said. 


So far seven local financial institutions have been 
approved to raise funds from abroad through borrowing 
bank loans and issuing bonds. 


The city is making use of loans from foreign govern- 
ments and international monetary institutions in more 
than 50 technology innovation projects. 


Southwest Region 


Sichuan Opens Economic Work Conference 15 Dec 
HK2112020088 Chengdu Sichuan Provincial Service 
in Mandarin 2300 GMT 16 Dec 88 


[Excerpts] A Sichuan provincial conference on economic 
work was opened in Chengdu yesterday morning. This is 
an important meeting concerning the province’s attempt 
to implement the guidelines laid down by the 3d Plenary 
Session of the 13th CPC Central Committee. 


Governor Zhang Haoruo presided over today’s session. 
He emphasized that all economic tasks listed in the 1989 
provincial economic and social development plan must 
be arranged _— to the guidelines laid down by the 
3d Plenary Session of the 13th CPC Central Committee, 
namely, the improvement of the economic environment, 
the rectification of the economic order, and the all- 
around, in-de »pment of the reform. The eco- 
nomic targets ior are: First, to gradually cool down 
the overheated economy; second, to ensure that price 
increases will be noticeably lower than this year’s record; 
and third, to strive for a bumper harvest. 


Yesterday morning, Vice Governor Ma Lin and Bao 
Xuding, the director of the provincial planning and 
economic commission, spoke on the present economic 
situation in the province and the plan for next year, 
respectively. [passage omitted] 
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Ma Lin elaborated in detail the 1989 plan, next year’s 
economic guidelines and targets, the reduction of the 

te demand of society, the stabilization of market 
prices, the readjustment of the production structu’ >, the 
necessity of improving and increasing effective supply, 
the in-depth development of the enterprise reform, the 
strengthening of macroecononmic regulation, and so on. 
To conclude his speech, he said: In order to fulfill next 
year’s tasks and targets, we must also strengthen leader- 
ship over economic work and heighten our confidence. 
Then it will be easy for us to carry out the central 
authorities’ guidelines on improving the economic envi- 
ronment and rectifying the economic order and to fulfill 
all the quotas listed in the plan. We are bound to achieve 
continuous, moderate, and steady economic develop- 
ment in the province. 


Yesterday afternoon, (Song Baorui),the director of the 
provincial commission for restructuring the economic 
system, made a report on the restructuring of the eco- 
nomic system in Sichuan, and Vice Governors Jin Hon- 
gsheng and Pu Haiqing, respectively, spoke on commer- 
cial and trade affairs and on industrial production and 
communications. 


North Region 


Beijing To Host World Trade Group Meeting 
OW2112021788 Beijing XINHUA in English 
1546 GMT 20 Dec 88 


[Text] Beijing, December 20 (XINHUA)—The 20th 
assembly of the World Trade Center Association 
(WTCA) will be held in Beijing between September 3 
and 8, 1989, according to a press conference here today. 


Zhang Ming, president of the World Trade Center Club 
of Beijing, also announced that an organization Commit- 
tee for the WTCA annual meeting has been set up, with 
Vice-Premier Tian Jiyun as its honorary chairman and 
Mayor Chen Xitong as chairman. 


Li Lanqing, vice-minister of foreign economic relations 
and trade, and Vice-Mayor Wu Yi are the vice-chairmen 
of the committee, Zhang Ming said. 


According to letters received from 45 WTCA member- 
cities by the end of last month, he said, more than 500 
people will participate in the meeting. 


Twenty-two WTA organizations, including those in New 
York and Washington, will send representatives and 
trade groups to Beijing, Zhang said, adding that joint 
ventures have been proposed involving shipbuilding, 
electronics, printing, timber industries and medical 
equipment. 
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In addition to the regular WTCA schedule during the 
assembly, Zhang said, dozens of Beijing municipal 
import and export corporations and industrial and com- 
mercial enterprises are expected to have business talks 
with their foreign counterparts in industry, agriculture 
and commerce. 


Exhibitions of textiles, clothing, and machinery, as well 
as fashion shows, will be arranged for the annual meet- 


ing. 


A non-profit .nd non-governmental organization, the 
New York-based WTCA has branches qn more than 160 
Cities in more than 50 countries and regions throughout 
the world, and has a m-mbership of 80,000. 


The WTCA has ten member-cities in China, including 
Beijing, Shanghai, Nanjing, Chengdu, Guangzhou, 
Shenzhen and Xian. 


Production at Inner Mongolia’s Erlian Oil Field 
SK2112011588 Hohhot NEIMENGGU RIBAO 
in Chinese 3 Dec 88 p | 


[Excerpts] The Erlian oil field, which was developed and 
constructed by several thousand oil workers of compa- 
nies subordinate to the Huabei Oil Administration and 
which attracts the attention of the entire region, success- 
fully extracted oil on its recent first winter test operation 
and production. [passage omitted] 


According to an introduction by a responsible person of 
the Erlian Oil Prospecting Company, this winter's oil 
extraction on a trial basis was a prelude for next year’s 
large-scale oil extraction, and also a necessary prepara- 
tion to test to see if the oil field’s engineering design and 


“ production process can stand the bitter cold of winter 


and extract oil all year round. For this purpose, the oil 
administration designated an experimental winter pro- 
duction area at the Anan oil field, located in the southern 
part of Alxa. The experimental area covers 19 oil- 
extracting wells, 7 wells for water injection, 3 calculation 
and deployment stations, and | combination station. 
From | June this year when construction began, to 14 
September when trial operation started, to 29 October 
when the last production well went into production, it 
took only a little more than 5 months to design, con- 
struct, and put the experimental area into production. At 
present, the production of this experimental winter oil 
extraction area is good. The average daily production of 
a well is 15 tons, and the daily production capacity of the 
entire area is 285 tons. It is expected that its total output 
will reach 20,000 tons by the end of this year. This, plus 
the 50,000 tons already produced in summer and 
autumn this year, will make the Erlin oil field success- 
fully fulfill its annual production target of 70,000 tons, as 
assigned by the oil administration. [passage omitted] 
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Tianjin Democratic Party Congress Opens 20 Dec 
SK2112071788 Tianjin City Service in Mandarin 
2300 GMT 20 Dec 88 


[Excerpts] The fifth congress of the Tianjin municipal 
committee of the Chinese Peasants’ and Workers’ Dem- 
ocratic Party opened at the Tianjin guesthouse on 20 
December. 


The items on the congress agenda are to study and 
implement the guidelines of the 3d Plenary Session of 
the 13th CPC Central Committee and of the 10th 
Congress of the Chinese Peasants’ and Workers Demo- 
cratic Party; to discuss and adopt the work repori of the 
fourth Tianjin Municipal Committee of the Chinese 
Peasants’ and Workers’ Democratic Party; to elect the 
fifth Tianjin Municipal Committee of the Chinese Peas- 
ants’ and Workers’ Democratic Party. 


The congress was presided over by Yan Tingzhen, exec- 
utive member of the congress. Fan Quan, executive 
member of the congress, gave an opening address. [pas- 
Sage omitted] 


Entrusted by the fourth Tianjin Municipal Committee of 
the Chinese Peasants’ and Workers’ Democratic Party, 
Kang Tiejun, delivered a report calling for working with 
united and redoubled efforts to make new contributions 
to Tianjin’s four modernization construction. 


Yu Fujing, vice chairman of the municipal People’s 
Congress Standing Committee; Vice Mayor Zhang Zhao- 
ruo; and Xiao Yuan and He Guomo, vice chairmen of 
the municipal CPPCC Committee; and responsible per- 
sons of the United Front Work Department of the 
municipal party committee and of departments con- 
cerned attended the congress. 


Northeast Kegion 


Heilongjiang Holds Standing Committee Meeting 
SK2112013188 Harbin Heilongjiang Provincial 
Service in Mandarin 1000 GMT 19 Dec 88 


[Text] The Sixth Standing Committee meeting of the 
Seventh Heilongjiang Provincial People’s Congress 
opened at Harbin’s Beifang Building this morning. The 
Seventh provincial People’s Congress Standing Commit- 
tee is composed of 62 members; and 42 members par- 
ticipated in this meeting, thus reaching a quorum. 


He Shoulun, vice chairman of the provincial People’s 
Congress Standing Committee, presided over today’s 
meeting. Vice Chairman Wang, Jun, Zhang Ruoxian, 
Wang Yusheng, Ji Hua, Zhao Qingjing, and Du Dianwu 
attended the meeting. Present at the meeting as obser v- 
ers were Chen Yunlin, provincial vice governor, Tang 
Lanting, president of the provincial Higher People’s 
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Court; and Jia Chengwen, chief procurator of the pro- 
vincial People’s Procuratorate. The meeting's partici- 
pants listened to the report made by Wu Ti, vice chair- 
man of the Education, Science, Culture, and Public 
Health Committee under the provincial People’s Con- 
gress Standing Committee, on the results of the revision 
and examination of the province’s draft regulation on 
management of technological markets; the explanation 
given by (Zhao Rui), deputy director of the Provincial 
Industrial and Commercial Bureau, on the province's 
draft regulation on the urban, rural, and country fair 
trade; the report given by (An Wen), vice chairman of the 
Law Committee under the provincial People’s Congress 
Standing Committee, on the results of the examination 
of the province’s draft regulations on giving guarantees 
to lawyers in performing their duties according to law, 
the explanation given by (Liu Zhenxing), deputy director 
of the *;ovincial Judicial Department, on regulations on 
giving guscantees to lawyers in performing their duties 
accordig® to law; the explanation given by (Liu 
Guochun), secretary general of the Provincial People’s 
Congress Standing Committee, on the province’s draft 
provincial regulation on the work of township, minority 
township, and town people’s congresses; the explanation 
given by Yang Jingsu, vice chairman of the Harbin City 
People’s Congress Standing Committee, on Harbin 
City’s methods on management of urban planning; the 
report given by (Lu Tao), vice chairman of the Financial 
and Economic Committee under the provincial People’s 
Congress Standing Committee, on the opinions concern- 
ing the examination of Harbin City’s methods of man- 
agement of Urban planning; the report given by (Gong 
Xiuquan), director of the provincial Legal System 
Bureau, on the examination of law enforcement through- 
out the province; the report delivered by (Chen Rong- 
jun), vice chairman of the Provincial Education Com- 
mittee, on the implementation of the 9-year compulsory 
education system; the report given by Zhao Yunpeng, 
direcior of the provincial Animal Husbandry Bureau, on 
the implementation of the prairie law in the province; 
the report delivered by Tang Lanting, president of the 
provincial Higher People’s Court, on the work per- 
formed by people’s courts; and the report made by (Liu 
Guozhen), vice chairman of the Personnel Affairs Coin- 
mittee under the provincial People’s Congress Standing 
Committee, on the results of the examination of depu- 
ties’ motions submitted by the presidium of the first 
session of the Seventh Provincial People’s Congress to 
the provincial People’s Congress Standing Committee 
for examination and discussion. 


Beginning this afternoon, members will discuss the 
above-mentioned reports in groups. 


Heilongjiang’s Harbin-Mudanjiang Railway Opens 
SK?112054188 Harbin Heilongjiang Provincial 


Service in Mandarin 2200 GMT 20 Dec 88 


[Text] The Harbin-Mudanjiang section of the Harbin- 
Suifenhe double-track railway line, a key construction 
project of the state, opened to traffic at 1120 on 20 
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December. Upon completion, this double-track railway 
line will play an important role in transporting th: coal 
produced in the eastern part of our province and in 
poate our trade with the Soviet Union and the 


Jilin Turns Meihekou City Into Trade Zone 
SK2112004588 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 19 Dec 88 


[Text] With the approval of the provincial people’s 
government, Meihekou City has been changed into a 
trade zone. The provincial people’s government has 
given preferential treatment to the city in eight fields, 
such formulating items for plans, establishing second- 
level wholesale stations, conducting price management, 
drawing up tax-revenue policies, carrying out foreign 
trade ment, working out financial policies, and 
setting forth the style of industrial and commercial 
management. 


The Meihekou City people’s government has to date 
formulated 30 regulations concerned with accelerating the 
pace of expanding the city’s trade and of building the city. 


Liaoning Fulfills Grain Purchasing Task 
SK2112065188 Shenyang LIAONING RIBAO 
in Chinese 6 Dec 88 p 1 


[Excerpt] Our province’s broad masses of peasants have 
taken the whole situation and the interests of the state 
into account and have actively fulfilled the grain con- 
tract purchasing task. As of 30 November, the province 
as a whole had laid up 2.746 million tons of grains 
purchased by contracts, which was 67.3 percent of the 
plan or an increase of 2.02 million tons [figures as 
published] over the same period last year. Of this, some 
1.087 million tons were paddy rice, which was 75.4 
percent of the contract purchasing plan, and 79,000 tons 
were soybeans, which was 99.6 percent of the contract 
purchasing plan. 


Our province’s key grain producing areas such as Liaoz- 
hong and Dawa Counties have already fulfilled the 
contract purchasing task and the task of purchasing 
above-quota grains at negotiated prices. Yuhong, Sujia- 
tun and Xinchengzi Districts in Shenyang City, and 
Kuandian, Xiuyan and Beipiao cities, as well as Qing- 
yuan and Benxi Counties have already fulfilled their 
contract purchasing tasks. [passage omitted] 
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Northwest Region 


Shaanxi’s Zhang Boxing Discusses Land System 
HK2112020888 Xian Shoanxi Provincial Service 
in Mandarin 0030 GMT 17 Dec 88 


[Text] At a provincial conference on rural work, provin- 
cial party committee Secretary Zhang Boxing pointed 
out that the shortage of land resources is an important 
factor hindering agricultural development in Shaanxi 
Province. Therefore, he said, the building of the land 
system is an important part of our efforts to increase the 
potential of agricultural development. 


Zhang Boxing said that in the near future, with regard to 
the development of the land system, we must pay atten- 
tion to four aspects: First, it is necessary to stabilize the 
land contracting system, to clearly define the relations 
regarding land property rights, to avoid frequent read- 
justments, and to ensure that the management right is 
firmly linked to land. The land contracting period can be 
appropriately extended, and conflicts of interest arising 
from any change in the population can be resolved 
according to the principle of change in the compensation 
rate and the grain quota, but no change in the plot of 
land [dong qian, dong liang, bu dong di]. Second, it is 
necessary to gradually classify and evaluate the quality of 
plots of land that have been contracted out, to put terms 
regarding land quality rating and requirements for 
improvement of the quality of land in the land manage- 
ment contract, and to use these terms as the criterion of 
compensation for assignment of land and the criterion of 
reward and penalty to be imposed on the land contrac- 
tor. Third, it is necessary to implement a system govern- 
ing the use and assignment of land on a compensatory 
basis and a system of readjustment by the collective. A 
peasant household contracting a plot of land must not 
only pay an amount of tax to the state bu: also a 
contracting charge to the collective. Those who assign 
their plots of land to others within the land contracting 
period are entitled to receive appropriate compensation. 
The collective is to exercise the administrative and 
readjustment power on land according to the law, so as 
to prevent the practices of arbitrary use of land, to make 
sure land is properly used, to prevent pollution, and to 
avoid disputes over land. Fourth, as for newly reclaimed 
land, plots of land at the disposal of the collective, and 
plots of land that are regained according to the policy 
will not be shared out by peasants, but be contracted out 
on a tendering basis. In strengthening the building of the 
land system, we want to encourage the peasants to show 
more concern for their plots of iand, increase long-term 
investment, avoid short-term behavior, rationally use 
land, increase the output of land, and expedite agricul- 
tural development. 
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Expert Cited on Taiwan Computer Work 
HK2012074188 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1430 GMT 13 Dec 88 


“Chang Shih-kao, an Expert Residing in the United 
tates, Comments on the Strong and Weak Points in 
Computer Research on the Two Sides of the Strait”’] 


ext] Hong Kong, 13 Dec (ZHONGGUO TONGXUN 
HE)—Taipei news: Yesterday Dr Chang Shih-kao, a 
Chinese computer expert of U.S. nationality, made a 
comparison of Taiwan’s current research in fundamental 
theories and experimental capability in computer artifi- 
cial intelligence with those of China. 


Chang Shih-kao, the current head of the computer sci- 
ence department of the University of Pittsburgh in the 
United States, remarked that 10 years ago Taiwan’s 
computer science and technology were generally in the 
lead compared with those of the mainland. But the 
mainland had always maintained a very good level of 
research in fundamental theories. It was mainland exper- 
imental facilities that lagged behind. However, since the 
mainland adopted the open policy, experimental facili- 
ties in related research organizations have considerably 
improved, in particular in its computer science research 
front, which has plentiful human resources. 


Chang Shih-kao pointed out, as far as computer transla- 
tion is concerned, the mainland is clearly ahead of 
Taiwan. Because research in this area calls for linguists 
to contribute and quite a number of renowned linguists 
in the mainland have kept up research in this field, the 
mainland has an established advantage in exploring the 
technology in computer translation. For instance, the 
mainland has completed computerization of a Chinese- 
English dictionary containing 3 million entries, and has 
stored the whole “The Dream of the Red Chamber” in 
the computer, which is able to translate the work into 
English. Apart from this, at least over 20 projects on 
translation by language computer are in process. 


Chang Shih-kao was invited to come and assist Taiwan 
in holding the International Computer Conference 
(1988). Four mainland academics had expressed inten- 
tion to participate in the conference and were rejected by 
Taiwan’s authorities. However their submitted theses 
were allowed to be read at the conference. Chang Shih- 
kao thinks that all the theses are above average. 


Taiwan League Sends Letter to Island Residents 
OW 1812225388 Beijing XINHUA in English 
1457 GMT 16 Dec 88 


[Text] Beijing, December 16 (XINHUA)—The second 
plenum of the fourth Central Committee of the Taiwan 
Democratic Self-Government League closed here today 
with an open letter to the residents of Taiwan calling for 
a deeper understanding between people on both sides of 
the Taiwan Strait. 
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The league is one of the eight non-communist parties on 
the mainland. The letter said that the visits by thousands 
of islanders to the mainland over the past year have 
promoted exchanges in culture, art, science and sports. 


The league said it welcomed efforts by the Taiwan 
authorities to allow the exchanges. 


The reunification of the country is in the interests of all 
Chinese people, the letter said. The league hopes to 
exchange views with the islanders so that an acceptable 
scheme to both sides can be worked out, the letter said. 


The five-day meeting passed “the resolution of the 
second plenary session of the fourth Central Committee 
of the Taiwan Democratic Self-Government League.” 


The resolution states that “the mainland’s economic 
reform is at a critical stage and great changes have taken 
place in Taiwan. Relations between the mainland and 
the island have eased.” 


The league said it will continue to play a positive role in 
government and political affairs and promote cross- 
strait exchanges. 


Taiwan League Elects Cai Zimin Chairman 
OW 1812202388 Beijing XINHUA in English 
1510 GMT 15 Dec 88 


[Text] Beijing, December 15 (XINHUA)—Cai Zimin 
was elected chairman of the Presidium of the Central 
Committee of the Taiwan Democratic Self-Government 


League today. 


In an interview with XINHUA, Cai said in the coming 
year, the league will take advantage of its position to help 
attract more investments from Taiwan and promote the 
exchange of visits between people on both sides of the 
Taiwan Strait. 


Cai Zimin, 68, is a native of Zhibhua County, Taiwan 
Province. He is a member of the Standing Committee of 
the National People’s Congress. 


Heilongjiang Congress of Taiwan Compatriots Ends 
SK2112053288 Harbin Heilongjiang Provincial 
Service in Mandarin 1000 GMT 18 Dec 88 


[Text] The provincial Federation of Taiwan Compatriots 
has taken the initiative to establish contacts with people 
residing on Taiwan and abroad and has contributed 
actively toward promoting contacts and exchange with 
compatriots living on both sides of the Taiwan Strait and 
to invigorating our province’s economy. 


The provincial Federation of Taiwan Compatriots is a 
democratic organization of Taiwan compatriots residing 
in our province. Since the second congress of Taiwan 
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compatriots in 1985, the provincial Federation of Tai- 
wan Compatriots, through mobilizing Taiwan compatri- 
Ots to exchange letters and contacts with relatives and 
friends living in Taiwan and taking advantage of the 
Opportunities of helping Taiwan compatriots and their 
relatives to look for their family members and receiving 
Taiwan compatriots to the mainland to visit their rela- 
tives, has unceasingly expanded overseas contacts, and 
made due contributions to the motherland’s four mod- 
ernizations, construction, and peaceful reunification. 
Over the past 3 years, it has received more than 380 
people, including compatriots from Taiwan and overseas 
and foreign friends, and has made arrangements for 
Taiwan veteran soldiers returning to their hometowns to 
visit their relatives. 


The provincial Federation of Taiwan Compatriots has also 
actively acted as:a , Opened up a path, and 
served as a bridge for Taiwan compatriots and foreign 
friends who want to make investment or do business in our 
province. It helped compatriots from Taiwan and abroad 
hold trade talks on more than 50 business items, and 
helped Taiwan compatriots make investment and build 
plants in Weihe and Mudanjiang City. In order to 
strengthen external contacts, the provincial Federation of 
Taiwan Compatriots has also established the Heilongjiang 
provincial company of members of the Federation of 
Taiwan compatriots. At present, it has already conducted 
external economic relations and business, and has exerted 
efforts to help the province import foreign capital and 
invigorate the economy. 


The third congress of Taiwan compatriots, which ended 
today, decided that the provincial Federation of Taiwan 
Compatriots and Taiwan compatriots throughout the 
province will try their utmost efforts to carry out the 
great cause of peacefully reunifying the motherland. 


The congress also elected the board of directors of the 
third provincial Federation of Taiwan Compatriots. (Lai 
Youcai) was elected president; (Hong Yaoyin) and (Liu 
Yiyun) were elected vice presidents. Lin Liyun, presi- 
dent of the All-China Federation of Taiwan Compatri- 
ots, made a special trip to Harbin from Beijing to attend 
and address the congress. 


Leading comrades of our province, including Wang 
Haiyan, Zhang Xiangling, Zhang Ruoxian, and Meng 
Chuansheng, attended the congress to extend congratu- 
lations. 


PRC MEDIA ON TAIWAN AFFAIRS 


Fujian Opens New Port for Taiwan Fishing Boats 
OW1912003988 Shanghai Voice of Pujiang 
in Mandarin to Taiwan 1000 GMT 13 Dec 88 


[Text] Fujian recently opened Guangtou Port in Lian- 
jiang County for Taiwan fishing boats on | December 
1988, and closed a former port at the same time. 


Located on the northern bank at the mouth of Min Jiang, 
Guantou Port has about 2 km of coastline. The natural 
depth of the water at the frontal part of the port ranges 
between 5 and 9 meters, with a strip of water about 150 
meters long that is more than 10 meters deep. The 
average difference in water levels between high and low 
tides is 4.1 meters. The port has 15 wharves, each 
capable of providing berths for ships of various types 
from 50 to 1,000 tons. 


Guantou Port has good storage, loading, and unloading 
equipment, as well as complete water and electricity 
supply, telecommunications and commercial facilities, 
hospitals, a port authority, and a customs office. It is an 
ideal port for Taiwan fishing boats to seek shelter, 
replenish supplies, visit relatives, and conduct small 
volume trade. 


Taiwan Television Series Popular in Beijing 
OW1712114988 Beijing XINHUA in English 
0700 GMT 17 Dec 88 


[Text] Beijing, December 17 (XINHUA)—“Lasi Night’s 
Stars,” the first Taiwan TV series to be televised in 
Beijing, has proved popular among viewers. 


The 1 7-chapter TV series centers on three pairs of lovers 
[words indistinct] everyday life of the people of Taiwan. 
Starting November 22, the Beijing TV station has being 
screening the 30-hour series on Tuesday and Friday 


nights. 


A student at Beijing University said, “I am deeply 
impressed by the human interest in the program, though 
I am unfamiliar with Taiwan movies and TV. Zhang 
Yongjing, a veteran worker at a broadcasting station, 
said that he appreciated the skills of the actors and 
actresses in the series. 


At a ballroom in Qianmen Street singers have been 
frequently asked to sing the theme song of the TV series 
recently. 


Long Xinmin, director of the Beijing TV Station, told 
XINHUA that many letters and phone calls to his station 
ask that the program be repeated. 


The director said that the purpose of screening the 
Taiwan program is to promote the understanding of 
Beijing citizens about present-day life in Taiwan. He 
disclosed that another Taiwan TV [words indistinct]. 
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Reportage on Visit by Mainland Students 


Editorial Lauds Upcoming Visit 
OW 20. 9205688 Taipei CHINA POST in English 


(Editorial: “More Academic Exchange, More Progress 
Towards Reunification”) 


[Text] On Monday the Ministry of Education formally 
approved the applications of five mainland Chinese 
students studying in the United States to visit Taiwan. 
The decision was made after a three-hour discussion of 
the application of Wu Mou-jen, one of the five. The 
visits, we hope, will be the beginning of freer and 
increased academic exchanges between the two sides of 
the Taiwan Strait. 


The five mainiand students will arrive next Tuesday (20 
December] and stay for seven to 10 days. While here 
they will visit Academia Sinica, the Republic of China’s 
highest academic institution, and other educational 
Organizations, and will be able to witness recent devel- 
opments in Taiwan. One of them has expressed the wish 
to live with a local family for a few days. 


According to the Ministry of Education, the approval of 
the five students’ applications for visits here was based 
on the following two considerations. 


First, the universities they are attending in the U.S. are 
all well-known institutions and all of the applicants are 
either Ph.D. candidates or are working for a Ph.D. 
degree, thus indicating their academic prowess. 


Second, their chosen fields of study are all in the social 
sciences, such as politics and economics, and what they 
would like to observe in Taiwan are the political, eco- 
nomic and educational aspects of the society. 


The government’s approval of the five students’ requests 
for a visit to Taiwan was the result of six months of 
selection and consideration, illustrating the caution with 
which the matter was handled. The prudence is under- 
standable. The situation between Taiwan and the main- 
land remains delicate despite growing contacts and inter- 
action between th- ides. The Chinese Communists 
have announced ° d again that they do not rule out 
the use of force a. ist “aiwan. And the island, though 
an economic powerhouse, still does not possess adequate 
defense capabilities of its own to protect itself against a 
Communist invasion. 


Academic exchanges between Taiwan and the mainland 
in the form of visits, conferences, and joint publication 
projects can undoubtedly increase and deepen the 
mutual understanding of the people in our two societies. 
The trend in this direction tends to make the mainland 
more open and will assist in the development of a 
democratic China. 
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The Chinese are known for their hospitality. Confucius 
once said that it is a great pleasure to have friends come 
to visit from afar. The five students’ arrival will most 
likely cause a stir in our society, and chances are that. 
they will be hounded by reporters trying to win fame by 
writing stories about them. More hospitable people may 
invite them to parties, meetings, and other activities out 
of sheer kindness or curiosity. 


We hope, however, that people in our society will avoid 
overreacting to the students’ visits. 


It would be imprudent and indeed unwise to welcome 
the visiting students as heroes upon their arrival here. 
Even giving them extensive media coverage would be 
inappropriate. 


For one thing the five students are not defectors as some 
people might think. One of them has declared, “I am not 
an anti-Communist crusader, I have not been bought by 
the Kuomintang, and I’m not a political opportunist.” 
They intend to come here not because they wish to sever 
their ties with the Peking regime, but only to observe 
Taiwan society and compare the systems and social 
conditions on the two sides of the strait. 


In addition, it is essential not to make the students’ 
arrival into a political issue. It will be much wiser to treat 
the matter as an academic exchange. Otherwise the 
Chinese Communist authorities may change their policy 
and stop allowing mainland students to make similar 
trips in the future. 


We believe that the five students will be able to gain great 
insights into the value of true democracy and achieve a 
fine understanding of the rapid progress that Taiwan has 
made over the years. Trite as the phrase may be, facts 
will speak for themselves. If the five mainland students 
have the opportunity to make the trip exactly as they 
would like it, without interference and hindrance, their 
sojourn may prompt other mainland Chinese students 
attending foreign universities to consider the idea. 


At the same time, we wish to repeat a call we made in a 
recent editorial give local scholars more freedom to visit 
the mainland for academic purposes. Such clarity in 
policy making will add momentum to the movement of 
reunifying China under democracy and freedom. 


Arrive on 10-Day Visit 
HK2112030388 Hong Kong HONGKONG STANDARD 
in English 21 Dec 88 p 2 


.By Paul Mooney in T2‘pei] 


[Text] Taipei was gearing up yesterday to impress the 
“Taiwan experience” on the first group of mainland 
students legally allowed to visit under a recently-ap- 
proved government policy. 
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The students arrived for the start of a 10-day visit during 
which they will visit private and government organisa- 
tions, including the Leg: ative Yuan, the Hsinchu Sci- 
ence-Based Industrial Park and traditional markets. 


They will also meet local graduates and spend a night on 
a Taiwanese farm. 


The students were invited under a policy approved last 
month by the government’s task force on mainland 
affairs. Taipei hopes to impress China’s best minds with 
its style of capitalism, democracy and economic achieve- 
ments. 


Visits are open to mainianders “with outstanding 
achievements, international prestige and those who have 
made significant contributions to the development of 
Chinese culture”. 


But members of the Chinese Communist Party will not 
be entertained. 


Taiwanese Premier Yu Kuo-hwa said 200,000 people 
from Taiwan had visited the mainland in the past year 
and initial reviews confirmed people all over the main- 
land had learned about the “Taiwan experience”. 


But he said Taiwan must proceed with “extreme 
caution” and its first concern would continue to be 
national security. 


The visiting students all have post-graduate experience 
at prominent American universities. 


“As a Chinese, I feel this is a gre2* opportunity to learn 
more about the development wu! [aiwan’s economy,” 
said Wu Mouren, 30, who is studying for a doctoral 
degree in philosophy at the City University in New York. 


The other students are Xu Bangtai, 38, studying for an 
MA degree at the University of California at Berkeley; 
Xu Cheng-gang, 38, Pei Minxin, 31, and Qian Yingyi, 
32, all of whom are seeking doctoral degrees at Harvard 
University. 


The new policy has prompted a rush to invite mainland 
artists and scholars to speak or perform on the island. 


One local business organisation invited a writer who had 
died 11 years ago. Another organisation invited a painter 
who has been bedridden for years. 


Premier Welcomes Visit 
OW2112024688 Taipei CNA in English 1505 GMT 
20 Dec 88 


[Text] Taiwan Dec. 20 (CNA)—Premier Yu Kuo-hua 
said Tuesday he welcomes the visit to the Republic of 
China [ROC] on Taiwan of five mainland students who 
flew into Taipei earlier in the day on a 9-day [length of 
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stay as received] visit. Asked to comment on the visit by 
the five mainland intellectuals now studying in the 
United States, the premier said, “This is a very good 
thing.” 


He said he hoped the five would take advantage of the 
opportunity to see personally the ROC’s development in 
various aspects and to compare the lifestyles of people 
on both sides of the Taiwan Strait, who have lived under 
different political systems for four decades. 


“The best way for the mainland students to understand 
Taiwan is for them to see for themselves and to make 
their own judgment,” Premier Yu said. 


Radio Hails Visit 
OW2112120188 Taipei International Service 
in English 0200 GMT 21 Dec 88 


[Station Commentary: “Five Mainland Students Arrive 
Today”)} 


[Text] A group of five mainland Chinese students, who 
are currently enrolled in prestigious graduate schools in 
the United States, arrived in Taipei on Tuesday for a 
10-day visit. They are the first mainland students to visit 
Taiwan without first having fulfilled the past require- 
ment of living abroad, in a free country, for at least 5 


years. 


Their visit marks another liberalization in the Republic 
of China on Taiwan’s policies toward the Communist- 
occupied mainland of China. In November 1987, one- 
way channels of communication were opened for the 
first time when Taipei decided to allow Taiwan Chinese 
to visit relatives on the mainland. Since then, some 
200,000 persons have visited the mainland and returned. 


A month ago, two-way visits were okayed for the first 
time. Mainlanders with seriously ill or dying relatives on 
Taiwan are now permitted to visit Taiwan for up to 2 
months. Mainlanders may also attend funerals of imme- 
diate family members on Taiwan. Since that liberaliza- 
tion, around 10 mainianders have arrived on Taiwan. 


The new policy opens the doors to mainland students 
studying abroad. The first five students were among 
those who had applied independently last year but were 
rejected. Taipei has been trying to slowly ease into 
two-way, people-to-people contacts with the mainland. 


The five include Wu Mov-jen, a philosophy Ph.D. can- 
didate at the City University of New York; Hsu Pang-tai, 
a Berkeley Master’s Degree candidate, in East Asian 
Studies; Hsu Cheng-kang, an economics Ph.D. candidate 
at Harvard; Pei Min-hsin, a political science Ph.D. 
candidate at Harvard, and Chien Ying-yi, an economics 
Ph.D. candidate at Harvard. 
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The five held a press conference upon arrival at Chiang 
Kai-shek International Airport, at which they stated their 
intention to learn about Taiwan on a firsthand basis. They 
said they were appreciative of the opportunity. 


Their sponsor, the Unity and Self-reliance Association, 
is hoping to keep their visit as low-key as possible. 


Part of the arrangement is that the five students will not 
engage in any official activities, nor meet with any 
government officials. The association’s secretary general, 
Wu Shui-yun, reiterated ai the press conference that the 
wishes of the five students will be respected, and that 

ing in the association’s power will be done to 
make them feel at home. 


That may be easier said than done. For starters, Taiwan 
is much difierent than their “homes” on mainland 
China. That they will see for themselves. Moreover, the 
media on Taiwan are hot on the story of these first five 
mainland scholar-visitors. It is unlikely that they will 
have a moment’s rest, thanks to their newsmaking status. 


Before leaving Taiwan 10 days from now, the five 
students are scheduled to hold a predeparture news 
conference. It will be interesting to hear what they have 
to say about their Taiwan experience. 


Indeed, from Taipei's standpoint, that is the whole 
purpose of the exercise. Through two-way communica- 
tion across the Taiwan Strait, Taipei hopes to spread the 
news of the successful Taiwan experience. The visit of 
the five mainland scholars is certainly a step in that 
direction. Stay tuned. 


Legislator Reunification ‘Unrealistic’ 
HK2112063388 Hong Kong HONGKONG STANDARD 
in English 21 Dec 88 p 6 


[By Fan Cheuk-wan] 


[Text] Maverick Taiwanese legislator Chu Kao-cheng 
says China’s reunification formula is “unrealistic” and 
has proposed a mixture of socialism and capitalism in its 


place. 


He said the formula of “one country, two systems” ws 
equally unworkable for both Hong Kong and Taiwan, 
and argued Beijing must set out a long-term plan for the 
territory. 


In an interview yesterday, Dr Chu criticised the Chinese 
model as an “unrealistic and ineffective” blueprint for 
the reur ification of the mainland with Taiwan. 


“Reunification between China and Taiwan should be 
achieved on the basis of one system—the social market 
economy, which is a moderate social system between 
socialism and capitalism,” he said. 
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“The social market economy is an adjustment to social- 
ism and shows respect to the market mechanism. This 
system will form a common basis for the economic 
structure both on the mainland and Taiwan.” 


He said social market economies were in place in a 
number of European states. 


“I have learned that the Chinese communists are study- 
ing the theory of social market economy. There are also 
calls in Taiwan for the establishment of a comprehensive 
welfare system,” he said. 


“In fact, it is impossible for any country in the world to 
have two systems which are basically contradictory to 
each other. 


“Take for example, Beijing never talks about what the 
relations will be between the two systems in Hong Kong 
during the 50 years after 1997 and how will the relations 
change after 20477” 


Dr Chu said he debated the with Basic Law 
drafter Mr Louis Cha on Monday [19 December]. He 
disagreed with Mr Cha’s contention the problem would 
not emerge until much later. 


He holds a degree in law from the Taiwan University and 
a doctorate in tegal philosophy from Bonn University in 
West Germany. He was formerly an acting deputy pro- 
fessor at Ta:wan’s Soochow University. 


Dr Chu said Hong Kong’s conflicts with Beijing over the 
Basic Law were caused by mistruct be.ween the two 
communities. He said he planned to put pressure on 
Taipei to do something for the political future of Hong 
Kong. 


“I intended to put forward a motion in the Legislative 
Yuan to suggest making the Pescadores a special admin- 
istrative region (SAR) in Taiwan,” he said. 


“The SAR will offer one more alternative for Hong Kong 
people if they don’t wish to live under Chinese rule after 
1997.” 

Taiwanese assistance to the territory must benefit both 
sides, he said. 

Despite his reservations about the “one country, two 
systems” policy, Dr Chu said it showed Beijing's attitude 
was sincere. 
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He said the improvement of bilateral relations across the 
Taiwan Strait would be based on practical and substan- 
tial economic co-operation. 


“The first step is to allow more exchanges between the 
two places. There can be cultural, sports and economic 
exchanges,” he said. 


Newspaper Condemns Killings in Tibet 
OW2112061788 Taipei CHINA POST in English 
15 Dec 88 p 4 


(Editorial: “Stop the Massacres in Tibet") 


Text} On the 40th anniversary of the United Nations 

laration of Human Rights, on Dec. 10, as the people 
of the Republic of China freely marched through the 
streets to support the universal human rights movement, 
Peking’s armed police got trigger happy on a crowd of 
defenseless Tibetan monks, nuns and other local citi- 
zens. According to one foreign eyewitness account, “the 
police didn’t fire warning shots, they just started to shoot 
indiscriminately.” 


As a result of the renewed killing, up to 12 people were 
killed and many wounded, including a Dutch woman, 
Christina Meindersma, a tourist caught in the frenzy of 
bullets. According to an interview held with her in Lhasa 
on Monday [12 December], police opened fire with 
pistols and automatic weapons into a crowd of 300 
onlookers near about 30 monks marching for Tibetan 
independence on Saturday. “They just opened fire 
shooting indiscriminately. It was like a rain of bullets, 
she told the press. She was shot in the arm and received 
treatment in a local hospital before being released. 


The latest killing was in contrast to the Chinese commu- 
nist treatment of Tibetan demonstrators in March when 
police were ordered not to open fire on crowds. The 
change of attitude on the part of the Peking regime may 
indicate the adoption of a hard line toward the Tibetans 
after their spiritual leader, the Dalai Lama, made some 
major concessions and proposed talks during January in 
Geneva. 


The massacre that occurred on Saturday [10 December] 
may well destroy the chance of talks between Peking and 
the Dalai Lama. It is also sure to make the job of Hu 
Chin-tao, the new head of the CPC in Tibet, more 
difficult. Hu was appointed only 3 days before the 
Saturday massacre and barely had time to get to the 
capital of Tibet. 


Even though the Chinese Communists have released 
several lamas arrested during the October 1987 and 
March 1988 protests, that action will certainly be inef- 
fective in diminishing the resentment caused by the 
latest incident. Calls for the release of all detained lamas 
and demands for a hands-off policy concerning Tibetan 
affairs are sure to intensify. 
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This incident has once again shown the world what an 
ugly and irrational posture the Chinese Communists are 
taking in their violations of human rights. Especially in 
the disrespect of the human rights of the highly spiritual 
Tibetan people on the 40th anniversary of the United 
Nations Declaration of Human Rights. 


The United Nations is not in a position to ignore such 
flagrant violations of that declaration. The whole world 
should respond to the cries of the Tibetan and Chinese 
people oppressed by the Peking regime. The United 
Nations should rightfully respond to a recent letter of 
appeal by Chinese Communist dissident Jen Wan-ting, 
accusing the Peking regime of numerous human rights 
violations. It should hold up its declaration without 
further ado and condemn the reprehensible actions of 
the violators. 


Prosecutor Seeks for Mainland Hijackers 
OW 2112091088 Taipei CHINA POST in English 
1] Dec 88 p 8 


[Text] The Taipei district prosecutor yesterday appealed 
to the Taiwan High Court for leniency toward two 
defectors convicted of hijacking a mainland Chinese 
jetliner to Taiwan in May, a court official said. 


The move by the prosecutor surprised critics. Usually, 
the prosecutor appeals if he considers a jail term too 


light. 


In October, the Taipei district Court sentenced Chang 
Ching-kuo (Zhang Jingguo) and Lung Kuei-yun (Long 
Guiyun), both 26, to 3-1/2 years in prison each for 
violating aviation laws. It was Taiwan’s first court deci- 
sion on the hijacking of a civilian aircraft from mainland 
China. 


The defendants had described the verdict as “ridic- 
ulous” and said they would “definitely appeal.” 


But instead of the defendants appealing, the prosecutor 
appealed for leniency, citing the hijackers’ “ignorance of 
the law.” 


The prosecutor had recommended the minimum 21- 
month jail term with a 2-month suspension for the 
hijackers because the pair had “surrendered, were seek- 
ing freedom and were ignorant of the law.” 


But the court rejected the “ignorance” argument and 
meted out heavier sentences to avoid international crit- 
icism that Taipei condones hijacking. 


Chang and Lung, both technicians from Kunming in 
Yunnan Province, have been granted political asylum. 
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They used fake weapons to force a Civil Aviation 
Administration of China (CAAC) Boeing 737 to fly from 
the mainland, where it was on a domestic flight, to a 
military air base in central Taiwan on May 12. 


No one was hurt in the hijacking and the aircraft was 
allowed to return to the mainland with its 11 crew 
members and 105 pasengers less than 6 hours after it 
touched down in Taiwan. 


Commentary on Retirement of Opposition Leader 
OW2112050188 Taipei International Service 
in English 0200 GMT 18 Dec 88 


[(Joanna Fu) commentary] 


[Text] Fei Hsi-ping, who some considered to be the 
grandfather of the opposition Democratic Progressive 
Party, is planning to retire from the National Legislature. 
Fei is doing so as a final gesture of his commitment to the 
democratization process in the Republic of China [ROC] 
on Taiwan. Commentary for the Voice of Free China, 
this is (Joanna Fu) 


Yet, it is not as if Mr Fei was ever a roadblock to that 
process. On the contrary, he has distinguished himself 
over 4 decades of service in the National Legislature. 
Lately, he has been a voice for moderation as the ROC 
on Taiwan undertakes sweeping political reforms on her 
fast-paced drive toward genuine democracy. 


Fei is one of many legislators who won office in the 
Original legislative elections held in 1948. Like other 
senior deputies, he has remained “frozen” in office, 
because of the impossibility of holding nationwide elec- 
tions, due to the Communist takeover of the Chinese 
mainland. 


Legislator Fei is different from the other senior deputies 
in that he alone chose to join the opposition Democratic 
Progressives, who formed in September 1986. As a 
mainlander in the opposition group, and as one of the 
deputies elected and frozen in office for more than 40 
years, Fei has been rather ambivalent about his party’s 
policies on dissolving the legislature so as to hold new 
general elections. The oppositionists have been trying to 
get all senior deputies to retire, and are opposed to a bill 
now pending in the legislature to give one lump sum 
pension to senior deputies who would voluntarily retire. 


On that note, Fei says he will voluntarily retire, but with 
three conditions attached. First, Fei has asked the oppo- 
sition party to publicly recognize the contributions the 
senior, mainland-elected deputies have made over the 
years on Taiwan. Fei insists, and rightly so, that the 
Opposition party cannot go on insinuating that the senior 
deputies have collectively been a minus, rather than a 
plus for Taiwan’s development. Fei asserts that without 
the mainland-elected parliamentarians, Taiwan would 
have been placed under military rule. Rather than suffer 
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that fate, the senior legislators always insisted that civil- 
ian government be maintained, even during the worst of 
times on Taiwan in the early 1950s. 


Fei'’s second condition concerns the matter of pensions. 
He argues that the opposition party should accept the 
pension bill, as one way of recognizing the contributions 
of mainland-elected deputies, and as a way of defusing 
problems over the issue to avoid deadlock with the 
majority party, the Kuomintang, to which most other 
senior deputies belong. This is a thorny issue for the 
Opposition leadership, which has already branded the 
pension scheme a “waste of taxpayers’’’ money. 


Fei’s third condition presents yet another headache for 
his party. He wants certain seats in the legislature to be 
set aside for those persons on Taiwan of recent mainland 
origin. 


Legislator Fei’ conditional retirement, which has yet to 
be accepted, would set a fine example for other senior 
deputies to follow. It would be the final curtain for a man 
who helped form Taiwan's first opposition party, and 
who has been one of the strongest voices for moderation 
in his party. His departure from politics would be a boost 
for reform, but a loss overall. 


Speaker of Legislative Yuan Resigns 
HK2112025988 Hong Kong HONGKONG STANDARD 
in English 21 Dec 88 p 6 


[Text] The speaker of Taiwan’s lawmaking Legislative 
Yuan resigned yesterday in support of plan by the ruling 
Kuomintang (KMT) to replace aged politicians with a 
new generation of legislators. 


Mr Nieh Wen-ya, 84, had been speaker of Taiwan’s 
highest legislative assembly since 1972. He said he was 
resigning because he had held office long enough. 


Mr Nieh, however, earlier revealed that his resignation 
was principally caused by some KMT party officials who 
had accused him of failing to keep his house in order. 


The speaker has also said he would tell the whole story 
after his resignation. 


Over the past two years aggressive legislators of the 
opposition, the Democratic Progressive Party, have 
occasionally interrupted proceedings, especially midway 
between passages of certain controversial bills, by fight- 
ing on the floor. 


After fierce debate both inside the party and in the 
Legislative Yuan last week, the Legislature eventually 
accepted Nieh’s resignation and selected Deputy Speaker 
Liu Kou-tsai, 77, to replace him pending an election to 
fill the post in February. Both Mr Nieh and Mr Liu are 
members of the KMT. 


Mr Nieh also resigned his seat in the legislature. 
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The election for a replacement are expected to cause 
fights inside the ruling party and between the KMT and 
the opposition. 


This will lead to president and KMT chief Lee Teng-hui 
to consider a re-deployment of his top men. A reshuffle 
of the party organ in the legislature is expected following 
the rifts between Mr Nieh and the party cadres. 


In March, the KMT proposed that aging legislators, 
many of them in their 80s, retire voluntarily to allow the 
ruling party to inject new blood. 


The proposal has been opposed by many of the aged 
legislators, most of whom were elected on the China 
mainland before the Nationalists lost a civil war there 
and retreated to Taiwan in 1949. 
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Authorities Crack Down on Firearms Smuj gling 
OW2112041888 Taipei International Service 
in English 0200 GMT 19 Dec 88 


[Text] Security authorities are launching a clean- 
sweeping Operation to crack down on Customs and 
Coast Guard officials and sentries who have conspired 
with gun-buying rings to bring firearms into Taiwan. 


The Taiwan Garrison Command, the Bureau of Investi- 
gation, and the Military Police have formed a task force, 
consisting of a new staff, to man this operation. Investi- 
gation authorities said the gunmongers have taken the 
advantage of manpower shortage among the police and 
military forces to smuggle into the island an estimated 
2,000 pistols and rifles from Southeast Asian countries 
and Mainland China. 
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Hong Kong 
Basic Law Draft Political Model, Provisions Viewed 


Law Drafter Louis Cha Interviewed 
HK2012044788 Hong Kong HONGKONG STANDARD 
in English 20 Dec 88 p 11 


{Interview with Louis Cha by Ong Hock Chuan—date 
and place of interview not given; questions published in 
boldface} 


[Text] Q: One of Hong Kong’s main fears is that the 
corruption in China will affect the prosperity and stability 
of Hong Kong in the future. Do you agree with this? 


A: What is worrying about the Communists is their style 
of doing things. They may have very ace intentions but 
their way of doing things is unchangeable 


Some of the liberals say that there be direct 
elections and political parties. They also say that in such 
an election they are willing to contest the Communist 


I think this is very dangerous. The Communists have 
such a powerful trade union here, unlimited financial 
resources and unlimited human power. No faction in 
Hong Kong can compete with them in a direct election. 
Eventually they will always win. 


Hence, I would rather see a political structure in which 
they will not be directly involved. 


Does this mean that there should be no political parties? 


If the liberals want full political activity, yes. If the 
Captains can manage Hong Kong then that’s all right, the 
Communists will be bystanders. But if they cannot 
control the situation the Communists will be coerced 
into taking part. 


A few days ago Li Hou was quoted in the Press as saying 
that the question is not whether the Communist Party 
can take part in local elections. It is whether they will use 
the name of the Chinese Communist Party or whether 
they will use another name. 


I think they will use another name but certainly they will 
take part. It is against their own wishes, they do not wish 
to interfere. If they do, then it would not be good for 
Hong Kong, for Taiwan and internationally. This is a 


danger Hong Kong cannot afford. 

Was this one of your main considerations when you 
proposed your ‘mainstream’ model? 

Yes. 

Some people like “iephen Cheong and liberals have 


Yes, they are inevitable and nobody wishes to prevent 
that. Even our mainstream model already allows these 
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things to happen. I also think that the Communist Party 
is already prepared for that (direct elections) but they are 
reluctant (to take part). 


Wiss Go pan Gites choutd bo Gho-pam af donctagment Sr 
political parties? 


We don’t like political parties to emerge too quickly. We 
think that Hong Kong is essentially a financial and eco- 
nomic centre and political parties should be kept at a 
moderate level. We like to see the main strength of the 
Hong Kong people concentrated on the economic side. In 
many Southeast Asian countries too much of the people’s 
energies is diverted to politics instead of economics. 


What kind of political system would you like to see 
develop in Hong Kong? 


A fully democratic system just like the United States 
where there are checks and balances between the three 
branches of Government. It should be nothing like 
British law where Parliament controls everything. The 
Executive and Legislative branches should check and 
balance each other’s powers while the judiciary should 
be truly independent. 


Bat Hong Kong, being under a benign dictatorship, has 
never really enjoyed democracy. Will the new system of 
checks and balances be able to work here? 


Now Hong Kong is totally controlled by the Executive 
branch, that is the Governor. We think that Hong Kong 
should initially stick to the tradition that the Executive 
should control everything and then mas become 
more democratic. 


Eventually people should decide everything and the 
legislature should be able to exert its influence and 
power. We don’t like ‘through trains’ to overthrow 
traditions. 


Would you be willing to compromise with the liberals on 
the mainstream model? 


Yes, I have no fixed idea whether the time frame should 
be shortened or be left as it is, so long as it is acceptable 
to the majority of Hong Kong people and it would ensure 
the continued stability and prosperity of Hong Kong. 


I also believe that the solution we arrive at should ensure 
that four elements are protected: personal freedom (in 
religion, speech), the rule of law, stability and prosperity. 


If you are so amenable to compromise, why then are the 
Li>erals not taking up your offer? 


! . n't know but in the political sub-group they propor- 
i: nately form a minority. They cannot win (the deci- 
sion) by normal means. 
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Many critics have said that you proposed your main- 
stream model with an eye on the future Chief Executive's 


position. Do harbour such ambitions? 


If they offer me the job now I will not take it. I always tell 
my staff that in life, after one acquires fame and money, 
leisure comes next. I already have fame and money from 
my sword fighting novels and the newspaper. Now | 
want to have leisure, and to reflect on my next life. | 
hope I will attain nirvana in my next life. 


Why then did you agree to be involved in the drafting of 
the Basic Law? 


I felt I should do something for Hong Kong. I cannot say 
I am always right when dealing with the Communists but 
I am usually right. I worked for them for 15 years and 
have friends and family in China. 


There are accusations that you proposed the mainstream 
model because you want your name to go down in history. 


Hong Kong is a small place as far as China is concerned. 
You can do anything here and yet you cannot put your 
name down in history. These people are magnifying 
Hong Kong’s importance. There have been bigger names 
and things done which China has forgotten. 


I think that my name attached to my novels can last 
longer than all my Basic Law efforts. 


You have written few editorials in your newspaper, MING 
PAO, over the past three and a half years. Why have you 
ep eS Gn Ce OS Gee 


Recently too many people have attacked me over the 
mainstream model. I am also disappointed that several 
newspapers have not reported fully or fairly what I had 
to say. So it was a matter of self defence that I began 
writing the editorials. 


The liberals have reacted very strongly against your 
editorials; they say that you have abused your position as 
the chairman of MING PAO to push your ideas. 


Scott, a former editor of the MANCHESTER GUARD- 
IAN once said that “opinions are free but facts are 
sacred”. I have always believed that and never encour- 
aged my staff to distort facts. 


But a newspaper should have its own opinion and 
editorial policy. 


We always adopt a neutral stance between the Kuomin- 
tang and the Communists and believe that a newspaper 
should serve to benefit the Chinese people and the 
majority of Hong Kong people. 
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We believe that democracy should be developed at a 
leisurely pace, only then can Hong Kong continue to 
enjoy the good things it already has. Our editorials push 
this idea, but they never distort or twist the news to serve 


my purpose. 


We publish the views of those opposing this idea and even 
our own staff are free to caricature me in the MING PAO. 


Why then are the liberals still accusing you of being 
undemocratic in pushing your views in the paper? 


I think if I fully agree with them they will think that I'm 
very democratic. If my opinion is different from theirs 
they say that I am wrong. 


One very important element in democracy is tolerance. 
You should tolerate different opinions, it is the demo- 
cratic way of doing thing. Otherwise it’s a dictatorship. 


Singapore’s Prime Minister Lee Kuan Yew, for instance, 
has contributed much the country but he exercises too 
rigid control and I don’t agree with that. 


Has the MING PAO’s credibility and circulation been 
affected by your stand, which prompted some liberals to 
burn copies of your paper? 


I’ve had a lot of letters against my views which contain 
many dirty words. Happily, however, there has also been a 
lot of letters supporting my stand. Many of these letters are 
from intellectuals, writers and artists whose support | 
value. 


As to the circulation, the MING PAO’s sales have 
increased since the controversy began. It’s the best public- 
ity any newspaper could have. People who don’t read the 
MING PAO will now pick up a copy out of curiosity. 


Law Drafters Cautioned on Concessions 
HK2112024988 Hong Kong SOUTH CHINA 
MORNING POST in English 21 Dec 88 p 6 


[By Chris Yeung] 


[Text] A delegation of the conservative Group of 88 has 
cautioned Basic Law drafters against giving unnecessary 
concessions to political groups who champion their 
extreme proposals through drastic action. 


In a veiled reference to the liberals, the delegation 
maintains in a paper released before a three-day lobbying 
trip to Beijing yesterday, there should be no compromise 
for the sake of compromise. 


They claim recent developments since the so-called 
‘“‘mainstream proposal” was endorsed by drafters in 
Guangzhou a few weeks ago, have been “‘off balance and 
moving in the wrong direction”. 


“The current trend seems to be placing more emphasis on 
the extreme ideas expressed through the use of drastic and 
dramatic methods, whereas those views expressed through 
moderate and objective means are being disregarded. 


“All this will affect the decisions to be taken in the 
drafting process,” they point out. 


FBIS-CHI-88-245 
21 December 1988 


Recent protests by the liberals include the burning of 
Basic Law draft copies, street demonstrations and hun- 
ger strikes. 


Without mentioning names, they also warned against the 
move by nine political groups and some independent 
lobbyists to press ahead for a compromise on amend- 
ments to the “mainstream proposal” before the next 
plenary meeting of drafters next month. 


“The related parties seem to be compromising for the 
sake of compromise, the result of which will cause 
complications for the efficient operation of Hong Kong’s 
political structure, thereby possibly affecting Hong 
Kong’s stability and prosperity.” 


Meanwhile, the nine groups and some independent lob- 
byists met two local drafters, Mr Wong Po-yan and Miss 
Liu Yiu-chu last night, to deliver their proposed amend- 
ments to the mainstream proposal. 


Most of the nine groups, described as moderates, favour 
a referendum being held during the term of the second 
chief executive to decide if universal suffrage should be 
introduced. 


The groups plan to send their amended proposals to all 
drafters to ensure their views are heard at the next 
plenary meeting in Guangzhou next month. 


They will also meet the Group of 88 on Friday to discuss 
the political proposal. 


One contentious issue will be the controversial grand 
electoral college system. 


The business and professional lobby insist a quarter of 
the first four legislatures before 2007 should be chosen 
by a grand electoral college in order to maintain the 
territory’s prosperity and stability. 


The mainstream proposal says the future legislature 
should comprise members elected through territorial and 
functional constituencies. 


Students Supported on Bill of Rights 
HK2112062588 Hong Kong SOUTH CHINA 
MORNING POST in English 21 Dec 88 p 4 


[By Naomi Lee] 


[Text] Several legislators yesterday put their weight 
behind students who want to see a bill of rights enacted 
in Hong Kong as well as human rights guarantees in the 
Basic Law. 


Mr Szeto Wah yesterday told about 20 Hong Kong 
University students petitioning Omelco [Office of the 
Members of the Executive and Legislative Councils] to 
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spread the idea by applying for money from the Com- 
mittee on the Promotion of Civic Education to educate 
the public on their rights. 


This was echoed by Mr Lau Wah-sum, who said a 
signature campaign would not be very effective. 


“There should be a large-scale promotion,” he said. 


The students handed in a petition complaining about the 
“inadequate” description of human rights in Hong Kong 
contained in a report submitted to the United Nations 
Human Rights Committee by the British Government in 
October. 


They said the report was drawn up without consultation 
with Hong Kong people and was found to: «ain 
“glaring omissions”, avoiding such sensitive issues as 
deferring the direct election of Legco [Legislative Coun- 
cil] members until 1991 and the Public Order Amend- 
ment Ordinance. 


Student Harris Fong said more than a quarter of the 
university’s 5,000 students and lecturers had signed the 
petition expressing their dissatisfaction with the report. 


He said it seemed the appropriate time for them to 
request a bill of rights in Hong Kong with 1997 
approaching. 


“We would very much like to see that any proposed 
change in the local constitution would not erode the 
welfare of Hong Kong people, particularly that of our 
rights as human beings,”’ he said. 


The students said a bill of rights, which should be writen 
before 1997, should include the terms of the Interna- 
tional Convenant on Civil and Political Rights and carry 
the status and effects of a constitutional document. 


The convenor of the Omelco constitutional affairs panel, 
Mr Andrew Wong Wang-fat, said it would be better to 
have a bill of rights stipulated in the Basic Law. 


He said the panel had discussed improving existing 
legislation as well as enacting a bill of rights. 


Provisions Could Lead to ‘Financial Chaos’ 
HK2112062188 Hong Kong SOUTH CHINA 
MORNING POST in English 21 Dec 88 p 6 


{By Andy Ho] 


[Text] Economic provisions in the Basic Law draft could 
plunge the territory into financial chaos, a group of 
leading taxation professionals say. 


They also warn that drafters risk losing their credibility if 
they continue to ignore expert advice. 


Members of the Hong Kong Branch of the International 
Fiscal Association said yesterday they were surprised 
and disappointed by the way their submission had been 
handled by the drafters. 
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The branch, representing major professional firms, 
wanted to replace the rigid economic and taxation policy 
guidelines in the draft with a more flexible set of gov- 
ernment intentions. 


They believe the present detailed guidelines, such as 
those on a balanced budget and low taxation, would be 
open to abuse. 


Legislative Councillor Peter Wong Hong-Yuen, who 
chairs the branch's Basic Law working group, said those 
who wanted to avoid or delay tax payments could easily 
Challenge tax assessments in court. 


To forestall this, the group suggested turning the rigid 
guidelines into what they called non-justifiable state- 
ments of intention, which are meant to fall outside the 
purview of the judiciary. 


“Stated as a recital of intentions, the policy guidelines 
would condition but not constrain the exercise of legis- 
lative powers of the future Hong Kong Special Admin- 
istrative Region,” he said. 


The group’s proposal was endorsed in October by the 
economy sub-group of the Basic Law Consultative Com- 
mittee (BLCC). 


But, the Basic Law Drafting Committee (BLDC) made 
no reference to the proposal when they met in Guangz- 
hou earlier this month and decided to return the policy 
guidelines. 


Only half of the 14 members of the BLDC economy 
sub-group attended the session. 


Mr Wong demanded that their submission be discussed 
at the drafter’s plenary session next month. 


Mr Wong, who represents the accountancy sector in he 
Legislative Council, said legal and accounting profes- 
sionals were generally unhappy with the present provi- 
sions on the economy. 


He had raised the issue with the convenor of the BLDC 
economy sub-group, Mr Wong Po-yan, after their disap- 
pointing Guangzhou session and was told that they had 
not been aware of the submission. 


“Although everyone agrees that policies such as low tax 
and balanced budgets form the basis of our successful 
economy, their wholesale inclusion in the first draft of the 
Basic Law has been almost universally condemned by 
professionals and businessmen as being too restrictive. 
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Taiwan Lawmakers Criticize Model 
HK2112064188 Hong Kong SOUTH CHINA 
MORNING POST in English 21 Dec 88 p 6 


[By Stanley Leung and Lai Pui-yee] 


[Text] Member of Taiwanese parliament Chu Kao-cheng 
has criticised key Basic Law drafter Louis Cha’s political 
model for being too conservative in securing Hong 
Kong's future high level of autonomy. 


Mr Chu, a member of the Legislative Yuan, held Heated 
political discussions with Mr Cha on Monday before meet- 
ing five Hong Kong legislators yesterday, including Mr 
Martin Lee Chu-ming, Mr Szeto Wah, Mr Andrew Wong 
Wang-fat, Dr Leong Che-hung and Mr Chow Mei-tak. 


He said he was disappointed with Mr Cha’s model as far 
as future democratic development was concerned 
although he did not indicate how it should be amended. 


“Without democracy, how can Hong Kong's rights and 
freedoms be safeguarded and how can the economy 
operate freely?”’ he said. 


The meeting between Mr Chu—who is dubbed 
“Rambo” for his aggressive behaviour in Taiwan’s leg- 
islature—and Mr Cha, was arranged by the Hong Kong 
office of Taiwan’s CHINA TIMES. 


He also criticised Mr Cha’s model for being too short- 
sighted. 


“As a co-convenor of the Basic Law Drafting Committee's 
political sub-group, Mr Cha should come up with a long- 
term blueprint for the future political development.” 


While preparing the political model, Mr Chu said Mr 
Cha should not give consideration to whether the model 
would be acceptable to China. 


He said how the conservative model should be amended 
depends on Hong Kong people’s views as well as Hong 
Kong’s importance to China after 1997. 


Mr Chu also claimed that mainland dissident Fang Lizhi 
also shared his criticism of the conservative model in a 
telephone call yesterday. 


He called on Hong Kong people to be cautious in 
resorting to a referendum to decide on the future polit- 
ical formula. 


On the selection of the chief executive, Mr Chu said 
more thought should be given to creating a mechanism 
to check the post-1997 government. 


On Monday night Mr Chu met Mr Lin Sheng-zhong, a 
senior member of the Taiwan Democratic Self-Govern- 
ment League on the mainland, who is now visiting Hong 
Kong. 


But a senior Chinese official who is in charge of Taiwan 
affairs in Hong Kong, Mr Wong Man-fang, denied there 
was a discussion on the reunification issue. 
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Mr Chu, 33, will give speeches v1 the future of Taiwan 
and matters relating to reunification at two seminars 
today and on Friday at the Baptist College. 


He will visit Macao Basic Law drafters tomorrow. 


A Macao Government official said yesterday Mr Chu 
was welcome in the territory provided he did not do 
anything to embarrass the Government or harm its 
relationship with China. 


Vietnamese Deterred by Mainland 
HK2112025388 Hong Kong SOUTH CHINA 
MORNING POST in English 21 Dec 88 p 3 


[By Simon Macklin] 


[Text] Security Branch officials believe the influx of Viet- 
namese illegal immigrants from China has been stopped 
with the assistance of the Chinese authorities in quashing 
mainland rumours of an amnesty in Hong Kong. 


A spate of boats arrived in Hong Kong from China in the 
first 15 days of this month bringing 633 Vietnamese illegal 
immigrants, but none have arrived in the last five days. 


A government spokesman said it was encouraging that 
the Chinese authorities were taking firm action to deter 
the influx of Vietnamese illegals arriving in Hong Kong. 


Mainland officials are understood to have explained to 
Vietnamese living on Chinese farms that the Hong Kong 
government would return them to China if they were 
caught entering the territory illegally. 


Staff at the Political Adviser’s office have worked closely 
with officials from the NEW CHINA NEWS AGENCY 
to try and get the message over to the mainland that no 
amnesty would be given to illegal immigrants. 


It is believed a misunderstanding of the Hong Kong 
government’s liberalization policy for refugees in closed 
centres prompted many of the illegals to set out for Hong 
Kong in the belief they could find work in the territory. 


Over the weekend almost 500 newly arrived Vietnamese 
illegal immigrants were moved to temporary accommoda- 
tion on board a ferry moored in Victoria Harbour in order 
to make space at the reception centre on Green Island. 


But yesterday 311 of the ex-China Vietnamese illegal 
immigrants were moved from the ferry back to Green 


Island. 


Security Branch officials said they did not anticipate any 
further arrivals and they hoped the Vietnamese illegals 
could be held on Green Island until they were repatriated 
to China. 
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But the shortage of space on Green Island meant that 
162 Vietnamese illegals would still have to be kept on 
board the Man Wah ferry which was on loan from the 
Hong Kong Yaumati Ferry Company, the officials said. 


On Monday several hundred of the illegal immigrants on 
board the ferry held a protest complaining about the lack 
of water and the poor protection against the cold 
weather. 


The ferry will be moved to a more sheltered mooring to 
help protect the illegal immigrants. 


XINHUA Helped To Stem Influx 
HK2112072788 Horg Kong HONGKONG STANDARD 
in English 20 Dec 88 p 3 


[Text] An official of the local office of China’s XINHUA 
NEWS AGENCY says its efforts have helped stem the flow 
of Vietnamese entering the territory illegally from China. 


Mr Qiao Zionghuai, deputy director of the local office of 
the official Chinese agency, said an improvement in the 
numbers showed the agency's message to Beijing about the 
territory’s policy on illegal immigrants had had an effect. 


Mr Qiao said the influx should be tackled by both Hong 
Kong and China. 


The Government approached XINHUA for help after 
the number of Vietnamese arriving from China rose 
suddenly in recent weeks. 


The increase in numbers was believed to result from 
rumours that the treatment of Vietnamese in Hong Kong 
had improved and conditions in closed camps had been 
relaxed. 


Most came from Guangdong and Guangxi provinces. 
More than 630 have arrived this month, compared to 80 
in October and November. 


Macao 


Gold Arrested in Hubei Province 
OW 1712200588 Beijing XINHUA in English 
1433 GMT 17 Dec 88 


[Text] Wuhan, December 17 (XINHUA)—The Wuhan 
Public Security Department recently arrested three men 
and seized 2,534.6 grams of gold articles valued at more 
than 350,000 yuan, department officials told XINHUA. 


The officials said that, on November 24, two Macao 
residents allegedly smuggled in more than 400 gold 
articles, including necklaces, rings and earrings, in two 
cans and four candy boxes through the Zhuhai Special 
Economic Zone. 


The two suspects then went to Guangzhou where they 
contacted a third person in Fujian Province. The three 
were arrested as, it is alleged, they attempted to resell the 
gold in Wuhan, the officials said. 


The case is now under investigation. 
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